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First Coal Handling Facility in Pakistan to 

Comply with the International Standards 

of Environment Pollution Control

PIBT Silos Under Construction
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Mission
To successfully set-up the country’s first state-
of-the-art dirty bulk terminal at Port Qasim and to 
provide mechanized bulk cargo handling services to 
the trade and industry on the best global standards.

Vision
To develop modern infrastructure in Pakistan to 
handle bulk coal, clinker & cement at international 
standards of efficiency and at the best global 
environmental practices.

PIBT | Pakistan International Bulk Terminal Limited4



PIBT Trestle
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• PIBT is the terminal operating company 
which has entered into an implementation 
agreement with the Port Qasim Authority 
to establish a modern Coal, Clinker & 
Cement bulk handling facility at Port 
Qasim.

• PIBT is carrying out the construction 
activities at it’s project site at Port Qasim 
Authority.

• The project is on a 30 year Built, Operate 
and Transfer concession from the Port 
Qasim Authority.

The Project
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PIBT Jetty 
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Corporate Objectives

• To develop the bulk terminal as a modern state-
of-the-art handling facility.

• To contribute towards enhancing the country’s 
port infrastructure for handling bulk cargo of 
coal, cement and clinker.

• To operate the terminal at best international 
standards of efficiency.

• To commit contributing towards planting 
mangroves in Port Qasim area on approximately 
500 hectares (over 1,200 acres) at and around 
the jurisdiction of Port Qasim Authority.

• To develop and introduce innovative new 
methods of dirty bulk cargo logistics in Pakistan 
for the benefit of the country’s trade and industry.

• To adopt the best global standards of Health, 
Safety & Environment.
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• To reclaim and undertake civil works on 25 hectares 
of storage area at Port Qasim.

• To construct a 2.5 km trestle carrying conveyor 
belt, which connects the Storage Area to the Jetty.

• To construct a two berths operational jetty 
connected via trestle bridge to the backup Storage 
Area.

• To import modern mechanized coal, clinker and 
cement handling equipment at the terminal.

• To set up 50,000 tons capacity of cement silos.

• To set up an indigenous Power Plant.

• To establish common-user terminal handling 
facilities for providing port infrastructure to the 
cement firms for exporting loose bulk cement and 
clinker.

• To establish port facilities for enhanced coal imports 
in the country for potential use by power plants 
and for the present use of the cement industry.

Development Strategy
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Notice of the 7th 
Annual General Meeting

Notice is hereby given that 7th Annual General  
Meeting of the shareholders of Pakistan International Bulk 
Terminal Limited (“company”) will be held on Wednesday, 
October 26, 2016 at 11:45 AM at Beach Luxury Hotel, 
Karachi to transact the following business:

Ordinary Business:

1. To receive, consider and adopt the Annual Audited 
Financial Statements of the Company for the year 
ended June 30, 2016 together with the Directors’ and 
Auditors’ reports thereon. 

2. To appoint auditors of the Company and fix their 
remuneration.

3. To elect (7) Seven Directors of the Company, as fixed by 
the directors, for a period of three years commencing 
from the date of elections in accordance with the 
provisions of Section 178 of the Companies Ordinance 
1984.

The names of the retiring Directors are as follows;

1. Capt. Haleem Ahmad Siddiqui
2. Mr. Sharique Azim Siddiqui
3. Mr. Aasim Azim Siddiqui
4. Capt. Zafar Iqbal Awan
5. Mr. Ali Raza Siddiqui
6. Syed. Nizam A. Shah
7. Mr. M. Masood Ahmed Usmani
 
Special Business

4.  To obtain consent of the shareholders in terms of 
S.R.O. 470(I)/2016 dated 31 May 2016 issued by 
Securities and Exchange Commission of Pakistan, 
for the transmission of the annual reports including 
annual audited accounts, notices of annual general 
meetings and other information contained therein of 
the Company either through CD or DVD or USB and to 
pass the following resolution as an Ordinary Resolution, 
with or without modification:

 “Resolved that consent & approval of the members 
of Pakistan International Bulk Terminal Limited 
(the “Company”) be and is hereby accorded for 
transmission of annual reports including annual audited 
accounts, notices of annual general meetings and 
other information contained therein of the Company to 

the members for future years commencing from the 
year ending on 30 June 2017 through CD or DVD or 
USB instead of transmitting the same in hard copies.”

 “Resolved Further that Chief Executive Officer or 
Company Secretary of the Company be and is hereby 
authorized to do all acts, deeds and things, take or 
cause to be taken all necessary actions to comply with 
all legal formalities and requirements and file necessary 
documents as may be necessary or incidental for the 
purposes of implementing this resolution.”

5. To consider and, if deemed fit, pass the following 
resolution as a Special Resolution with or without 
modification for alterations in the Articles of Association 
of the Company:

 “Resolved that pursuant to Section 28 and other 
applicable provisions, if any, of the Companies 
Ordinance, 1984 and any other law(s), Articles of 
Association of the Company be and are hereby 
amended by inserting a new Article 57A immediately 
after the existing Article 57 to read as under;

 57A. ELECTRONIC VOTING: The Company shall 
comply with the mandatory e-voting requirements as 
may be prescribed by the Securities and Exchange 
Commission of Pakistan from time to time and 
members may be allowed to appoint members as 
well as non-members as proxies for the purposes of 
electronic voting pursuant to this Article.”

 “Resolved Further that the Chief Executive Officer or 
Company Secretary be and is hereby authorized to 
do all acts, deed and things, take all steps and action 
necessary, ancillary and incidental for altering the 
Articles of Association of the Company including filing 
of all requisite documents/ statutory forms as may be 
required to be filed with the Registrar of Companies and 
complying with all other regulatory requirements so as 
to effectuate the alterations in the Articles of Association 
and implementing the aforesaid resolution.”

 By Order of the Board,
   
Karachi  Arsalan I. Khan
Dated: October 05, 2016  Company Secretary   
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Notes:

1. The Share Transfer Books of the Company shall remain 
closed from October 19, 2016 to October 26, 2016 
(both days inclusive) for determining the entitlement 
of the shareholders for attending the Annual General 
Meeting. Physical transfers and deposit requests 
under the Central Depository System received by 
the Company’s Independent Share Registrar M/s 
Technology Trade (Private) Limited, Dagia House, 241-
C, Block 2, P.E.C.H.S. Karachi by the close of business 
on October 18, 2016 will be treated in time to attend 
and vote at the meeting.

2. A member of the Company, entitled to attend, speak 
and vote at the Annual General Meeting is entitled to 
appoint another person as his / her proxy to attend, 
speak and vote instead of him / her and a proxy 
so appointed shall have such rights, as respects 
attending, speaking and voting at the Annual General 
Meeting as are available to the Member. Proxy form, 
in order to be effective, must be received at the 
Registered Office of the Company not less than 48 
hours before the Meeting. The proxy need not be a 
Member of the Company. The proxy shall produce 
his / her original Computerized National Identity Card 
(CNIC) or passport to prove his identity. Form of proxy 
is attached to the Notice.

3. Members are requested to notify any change in their 
address immediately to our Registrar M/s Technology 
Trade (Pvt.) Ltd., 241-C, PECHS, Block 2, Karachi. 

4. CDC Account Holders will further have to follow the 
under-mentioned guidelines as laid down in Circular 1 
dated 26 January 2000 issued by the Securities and 
Exchange Commission of Pakistan.

A. FOR ATTENDING THE MEETING

I. In case of individuals, the account holder of sub-
account holder and / or the person whose securities 
are in group account and their registration details are 
uploaded as per the Regulations, shall authenticate his 
identity by showing his original Computerized National 
Identity Card (CNIC) or original passport at the time if 
attending the meeting. CDC account holders are also 
requested to bring their CDC participate ID number 
and account number.

II. In case of corporate entity, the Board of Director’s/
Trustee resolution/power of attorney with specimen 
signature of the nominee shall be produced (unless it 
has been provided earlier) at the time of the meeting.

B. FOR APPOINTING PROXIES

I. In case of individuals, the account holder or sub-

account holder and / or the person whose securities 
are in group account and their registration details are 
uploaded as per the Regulations, shall submit the proxy 
form as per the above requirement (note 2 above).

II. The proxy form shall be witnessed by two persons 
whose names, address and CNIC numbers shall be 
mentioned on the form.

III. Attested copies of CNIC or the passport of the 
beneficial owners and the proxy shall be furnished with 
the proxy form.

IV. The proxy shall produce his original CNIC or original 
passport at the time of the meeting.

V. In case of corporate entity, the Board of Directors’/
Trustee’ resolution/power of attorney with specimen 
signature of the nominee shall be submitted with 
the proxy form to the Company, and the same shall 
be produced in original at the time of the meeting to 
authenticate the identity. 

5. Notice to Shareholders who have not provided CNIC:
 CNIC of the shareholders is mandatory in terms of the 

directive of the Securities and Exchange Commission 
of Pakistan contained in S.R.O. 831(I)/2012 dated July 
05, 2012 for the issuance of future dividend warrants 
etc., and in the absence of such information, payment 
of dividend may be withheld in term of SECP’s above 
mentioned directive. Therefore, the shareholders who 
have not yet provided their CNICs are once again 
advised to provide the attested copies of their CNICs 
directly to our Independent Share Registrar without 
any further delay.

6. Mandate for E-DIVIDENDS for shareholders
 In order to make process of payment of cash dividend 

more efficient, e-dividend mechanism has been 
envisaged where shareholders can get amount of 
dividend credited into their respective bank accounts 
electronically without any delay. In this way, dividends 
may be instantly credited to respective bank accounts 
and there are no chances of dividend warrants 
getting lost in the post, undelivered or delivered to 
the wrong address, etc. The Securities and Exchange 
Commission of Pakistan (SECP) through Notice No. 
8(4) SM/CDC 2008 dated 5 April 2013 has advised 
all Listed Companies to adopt e-dividend mechanism 
due to the benefits it entails for shareholders. In view 
of the above, you are hereby encouraged to provide a 
dividend mandate in favour of e-dividend by providing 
dividend mandate form duly filled in and signed.

7. Electronic Transmission of Financial Statements Etc.,
 SECP through its Notification No. SRO. 787(1)/2014, 

dated September 08, 2014 has allowed companies 
to circulate Annual Audited Financial Statements along 
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with Notice of Annual General Meeting through email 
instead of sending the same through post, to those 
members who desires to avail this facility. The members 
who desire to opt to receive aforesaid statements and 
notice of AGM through e-mail are requested to provide 
their written consent on the Standard Request Form 
available on the Company’s website: www.pibt.com.pk

8. Placement of Financial Statements
 The Company has placed the Audited Annual Financial 

Statements for the year ended 30 June 2016 along 
with Auditors and Directors Reports thereon on its 
website: www.pibt.com.pk

Statement under Section160 (1)(b) of the Companies 
Ordinance,1984
This statement set out the material facts concerning the 
special business to be transacted at the annual general 
meeting of the Company to be held on October 26, 2016.

Election of Directors 
The term of office of the present Directors of the Company 
will expire on 31 October 2016. In terms of Section 178 
(1) of the Companies Ordinance, 1984, the directors have 
fixed the number of elected directors at seven (7) to be 
elected in the annual general meeting for the next term of 
three years. 

The present Directors are interested to the extent that they 
are eligible for re-election as Directors of the Company.

Any person who seeks to contest the election of directors 
shall, whether he is a retiring director or otherwise, file with 
the Company the following documents and information at 
its registered office not later than fourteen days before the 
day of the above said meeting;

a) His/her Folio No./CDC Investors Account No./CDC 
Participant No./Sub-Account No.

b) Notice of his/her intention to offer himself/herself for 
the election of directors in terms of Section 178(3) of 
the Companies Ordinance, 1984;

c) Consent to act as director on Form 28 under section 
184 of the Companies Ordinance, 1984.

d) A detailed profile along with his/her office address as 
required under SECP’s SRO 634(1)2015dated July 10, 
2014.

e) An attested copy of Computerized National Identity 
Card (CNIC);

f) A declaration that:

• He/she is not ineligible to become a director of the 
Company under any applicable laws and regulations 
(including listing regulations of Stock Exchanges).

• He/she is not serving as a director of more than seven 
listed companies. Provided that this limit shall not 
include the directorship in the listed subsidiaries of a 
listed holding company.

• Neither he/she nor his/her spouse is engaged in the 
business of brokerage or is a sponsor director or officer 
of a corporate brokerage house.

• He/she is aware of his/her duties and powers under the 
relevant laws, Memorandum & Articles of Association 
of Company and listing regulations of stock exchanges;

Circulations of Annual Reports through CD/DVD/USB
Securities and Exchange Commission of Pakistan has 
vide S.R.O 470(I)/2016 dated 31 May 2016 allowed the 
companies to circulate the annual reports including annual 
audited accounts, notices of annual general meetings and 
other information contained therein of the Company to its 
members through CD/DVD/USB subject to consent of the 
shareholders in the general meeting. This will save time 
and expenses incurred on printing of the annual report.

The Company shall supply the hard copies of the aforesaid 
document to the shareholders on demand, free of cost, 
within one week of such demand. After approval of the 
shareholders, the Company will place a Standard Request 
Form on its website to communicate their need of hard 
copies of the documents along with postal and email 
address of the Company Secretary/Share Registrar to 
whom such requests shall be made.

Accordingly, the directors have placed the matter before 
the shareholders for their approval and to pass the 
ordinary resolution as proposed in the notice of meeting. 
The directors are not interested, directly or indirectly, in the 
above business except to the extent of their investment as 
has been detailed in the pattern of shareholding annexed 
to the Directors Report.

Alteration in the Articles of Association
Securities and Exchange Commission of Pakistan has 
issued Companies (E-Voting) Regulation 2016 on January 
22, 2016 vide S.R.O 43(1)/2016. The directors have 
recommended alteration in the Articles of Association 
by inserting a new Article 57A therein which will give the 
members option to be part of the decision making in the 
general meeting of the Company through electronic means. 
Accordingly, it has been proposed to pass the resolution 
as a Special Resolution for alteration in the Articles of 
Association of the Company as specified in the notice of 
meeting.

The directors are not interested, directly or indirectly, in the 
above business except to the extent of their investment as 
has been detailed in the pattern of shareholding annexed 
to the Directors Report.
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PIBT Silos Under Construction
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Common User Facility for Exporting Bulk  

Cement & Clinker
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Coating of Jetty Piles
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Pioneering International Standards of Efficiency
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Bismillah hir rahman nir Raheem

As mentioned in detail in the Directors’ Report, 
the project progress is satisfactory and the 
company is expected to commence its 
Commercial Operations as per schedule. 

I would like to congratulate the shareholders 
and commend the management, shareholders 
and the regulatory authorities for the successful 
equity subscription by International Finance 
Corporation (IFC) and further subscription and 
allotment of the 2nd Right Issue of the Company. 
Moreover, I would also like to commend the 
management and the lenders for the Company’s 
first draw-down of its debt facilities.

Our target remains that PIBT will, Insha-Allah, 
be the Country’s first Coal, Clinker and Cement 
handling terminal facility. Our objective is to build 
the port infrastructure of Pakistan so that the 
ports can offer modern handling services to the 
trade of the Country. I am hopeful that PIBT will 
achieve this mission and will become a pioneer 
state-of-the-art terminal to handle dirty bulk 
cargoes at international standards of productivity.

On behalf of PIBT, I would like to thank the management of Port Qasim Authority, our lenders, IFC, OPEC Funds for 
International Development, Syndicate of local Pakistani commercial banks, our vendors, our Contractors and our 
valued shareholders, for their continued support and commitment to our Project.

Capt. Haleem Ahmad Siddiqui
Chairman
Karachi: September 20, 2016

From the Chairman’s Desk
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The Directors are pleased to present the Annual 
Report of Pakistan International Bulk Terminal 
Limited (PIBT) (“The Company”) together with the 
audited financial statements of the Company for 
the year ended June 30, 2016.

OPERATIONAL OVERVIEW & PROJECT BRIEF:

1. The Company has entered into a Build 
Operate Transfer (BOT) contract with Port 
Qasim Authority (“PQA”) on November 06, 
2010 for the construction, development, 
operations and management of a coal and 
clinker / cement terminal at Port Muhammad 
Bin Qasim for a period of thirty years. The 
Company’s terminal project is in start-up 
and construction phase and as a result 
the Company has not yet commenced its 
operations.

2. The Company has entered into an 
Engineering, Procurement and Construction 
(EPC) Contract with China Harbour Engineering Company Limited (“CHEC”) for the purpose of engineering, 
constructing, installing, testing and commissioning civil works for the Company’s coal, cement and clinker 
bulk handling facility amounting to Rs. 12.499 billion. CHEC has commenced civil works activity with target 
completion date of end of 2016. 

3. During the year, the Company has entered into an Equipment Supply Contract (ESC) with Northern Heavy 
Industries Group Company Limited (“NHI”), on July 13, 2015, an ESC with Shanghai Zhenhua Heavy Industries 
Company (“ZPMC”), on August 11, 2015, and an ESC with CHEC, on September 17, 2015, for the purchase, 
delivery & commissioning of the “Conveyor Belt System”, the “Crane System – Ship Loaders & Un-loaders” and 
the “Power House Equipment”, respectively, with a commissioning date of end of 2016. Partial shipments for 
the above equipment have also started arriving. The Company had appointed M/s Hamburg Port Consultancy, 
Germany as consultant in the procurement process of the plant and equipment.

4. The current progress activities carried on by CHEC at the Project and their pace are satisfactory along-with 
the timeline for equipment supply, delivery and commissioning and it is expected that the Project would be 
completed within its stipulated deadlines.

FINANCIAL PERFORMANCE

During the year, the Company has earned other income of Rs. 112.307 million (2015: Rs. 181.040 million) which 
comprises the interest/mark-up income on the deposits held with the Commercial Bank and realized gain on 
investment in money/income funds. The company has posted a profit before taxation amounting to Rs. 56.383 
million against a profit of Rs. 126.901 million during the previous year. Net Profit after tax is Rs. 35.060 million in 
comparison with a profit of Rs. 81.381 million during the previous year.

Directors’ Report
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FINANCIAL RESULTS

These are summarized below:
Rupees in 000’

Profit before taxation 56,383
Taxation (21,323)
Profit after tax 35,060
EPS- Basic & Diluted Rs. 0.03

PROJECT FINANCE

1. As per the financing commitments with International Finance Corporation (IFC), a portion of the financing to 
be provided by IFC is to be made in the form of equity. In line of the above commitments, the members of the 
Company, in the Annual General Meeting of the Company held on October 15, 2014, approved the issue of 
189,653,626 ordinary shares by way of issue of shares otherwise than right at par value of Rs. 10 per share 
and accordingly, the Company has obtained approval of the Securities and Exchange Commission of Pakistan 
for the issue in accordance with the Companies Ordinance, 1984. During the year, the Company has received 
Rs. 1,896 million as cash consideration for the issue of these shares, which have been allotted on July 16, 
2015 to International Finance Corporation (IFC).
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2. The Board of Directors of the Company, in their meeting held on August 21, 2015, approved the issue of 
322,411,164 ordinary shares by way of right issue at the rate of thirty four ordinary shares for every hundred 
existing ordinary shares at par value of Rs. 10 per share. The entire process of allotment of right shares was 
completed on November 26, 2015. The Directors express their gratitude to our Shareholders in the general 
public and the Institutional Investors in the Company. 

3.	 As	fully	described	in	the	financial	statements,	during	the	year,	the	Company	has	made	the	first	draw-downs	
from its foreign and local loan facilities of PKR 5,390 million of the total committed loans of PKR 12,786 million. 
The	Directors	would	like	to	express	their	gratitude	to	the	Foreign	and	Local	Lenders	for	instigating	confidence	
among all the stakeholders of the Project.

APPROPRIATION

The	Board	of	directors	has	not	recommended	any	dividends	and	/	or	bonus	for	the	financial	year	2016,	as	the	
Company	has	not	yet	commenced	commercial	operations.	This	recommendation	is	in	line	with	the	overall	financing	
plan shared with the investors.

COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

The compliance with the Code of Corporate Governance set out by the Pakistan Stock Exchange (formerly Karachi 
Stock Exchange) in the listing regulations, relevant for the year ended June 30, 2016 have been duly complied with. 
A	statement	to	this	effect	is	annexed	with	the	report.

ABSTRACT UNDER SECTION 218 (1) OF THE COMPANIES ORDINANCE, 1984

During the year ended 30 June, 2016, the Board of Directors have revised the remuneration of the Chief Executive 
Officer	and	directors	as	follows:

Mr.	Sharique	Azim	Siddiqui,	Chief	Executive	Officer,	from	Rs.17.094	million	to	Rs.	21.000	million	per	annum,	effective	 
July 01, 2015. 
Mr.	Aasim	Azim	Siddiqui,	Director	from	Rs.17.094	million	to	Rs.	21.000	million	per	annum,	effective	July	01,	2015.	
There was no change in other terms and conditions of their appointments.
The above directors are elected directors of the Company and are considered as interested in the aforesaid variation 
of their terms of appointments.

CORPORATE GOVERNANCE AND FINANCIAL REPORTING FRAMEWORK

• The	 financial	 statements,	 prepared	 by	 the	
management of the Company, present fairly its state 
of	affairs,	the	result	of	its	operations,	cash	flows	and	
changes in equity.

• There has been no material departure from the 
best practices of corporate governance, as 
detailed in the Listing Regulations.

• Appropriate accounting policies have been 
consistently	 applied	 in	 preparation	 of	 financial	
statements and accounting estimates are based on 
reasonable and prudent judgment.

• Proper books of account have been maintained 
by the Company.

• International Accounting Standards, as applicable 
in Pakistan, have been followed in preparation of 
financial	statements.

• The value of investments of provident fund 
based	on	their	un-audited	accounts	as	on	June	
30, 2016 was Rs. 28.050 million.

• The system of internal control is sound in design and 
has	been	effectively	implemented	and	monitored.

• There	 are	 no	 significant	 doubts	 upon	 the	
Company’s ability to continue as a going 
concern.

• During the year, an Executive Director (CEO) has 
obtained	 the	 Certification	 under	 Director’s	 Training	
Program conducted by the Institute of Chartered 
Accountants of Pakistan. 

• Details of purchase/sale of shares of the 
company by its directors, CEO, CFO, Company 
Secretary and their spouses and minor children 
and Pattern of shareholding is included in the 
annexed shareholders’ information.
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MEETINGS OF THE DIRECTORS

Board of Directors 
 
During the year five meetings of the Board of Directors were held. Attendance by the Directors is the follows: 

Name of Directors Meetings attended Name of Directors Meetings attended

Captain Haleem Ahmad Siddiqui 5 Syed Nizam A. Shah 5
Mr. Sharique Azim Siddiqui 5 Captain Zafar Iqbal Awan 4
Mr. Aasim Azim Siddiqui 5 Mr. Ali Raza Siddiqui 5

Mr. M. Masood Ahmed Usmani 5

Committees of the Board of Directors

During the year four meetings of the Audit Committee (AC) and three meetings of the Human Resource & 
Remuneration Committee (HRC) were held. Attendance by the members is the follows:

Name of AC members AC Meetings 
attended Name of HRC members HRC Meetings 

attended

Syed Nizam A. Shah 4 Syed Nizam A. Shah 3

Mr. Aasim Azim Siddiqui 4 Mr. Sharique Azim Siddiqui 3

Mr. Ali Raza Siddiqui 4 Mr. Ali Raza Siddiqui  3

Mr. M. Masood Ahmed Usmani* 1

Mr. M. Masood Ahmed Usmani was appointed as member of the Audit Committee during the year on 22 Feb 2016.
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AUDITORS

The auditors M/s EY Ford Rhodes, Chartered Accountants retire and being eligible they have offered themselves 
for reappointment. The Audit Committee has recommended the reappointment of the retiring auditors for the year 
ending June 30, 2017 and the Board agrees to the recommendation of the Audit Committee.

CODE OF ETHICS & BUSINESS PRINCIPLES

The Board has adopted the Statement of Ethics and Business Principles, which is signed and acknowledged by all 
the Directors and employees of the Company and are required to abide by the Code.

GREEN OPERATIONS

PIBT will also be the first handling facility to comply with World Bank standards of environment pollution control. 
In this respect, PIBT has developed an Environmental Management Plan (EMP) in compliance with applicable 
laws & regulations of Pakistan, IFC’s performance standards and World Bank Group Environment Health & Safety 
Guidelines. 

Key aspects of the EMP are:

• Dust emission control
• Noise pollution control
• Waste water management

• Solid waste Management
• Dredge material disposal Management
• Biodiversity conservation & sustainable 

natural resources management

These aspects of the EMP and the related regulations etc. have been forwarded to and agreed upon with the 
Civil Works and Equipment Supply Contractor(s), and will be implemented over the course of construction of the 
terminal.

CORPORATE SOCIAL RESPONSIBILITY 

The development of an enterprise is inextricably linked to the welfare and well-being of the people associated 
with it. Pakistan International Bulk Terminal Limited embraces responsibility for the impact of its activities on the 
environment, employers, communities and all other stakeholders of the public sphere. 

As part of its Corporate Social Responsibility Program, the Company had signed an agreement with the International 
Union for the Conservation of Nature (IUCN) to undertake the restoration of the degraded mangroves forests in 
the Indus Delta. The overall objective of the program was the protection and long term viability of the coastal 
ecosystems, especially mangroves of the northern creeks of the Indus delta (the area controlled by Port Qasim 
Authority) to ensure that they can continue to provide the functions, products and attributes of those ecosystems 
at sustainable levels for the benefits of the local communities, the people of Sindh, and the people of Pakistan as 
a whole. The Project covered mangrove plantation at an area of 500 hectares within Port Qasim jurisdiction, and 
establishment of a 50,000-container-mangrove plant nursery. During the year, extensive and regular maintenance 
of the plantation has been carried for their conservation and an immediate benefit was provided to the community 
in the form of wages to laborers engaged from Rehri and Lat Basti, villages located near PIBT Site, during such 
maintenance. Moreover, the Company, on its own, has started plantation of mangroves alongside the trestle area 
on site which will support the dust emission control plan and help sustain the ecosystems of the area.

In the end, Board of Directors of the company would like to reiterate their commitment to build Pakistan’s first state-
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of-the-art mechanized bulk cargo handling terminal for the handling of Coal, Clinker & Cement, compliant with 
international standards of excellence which will curtail environment pollution and modernize the port infrastructure 
of the country.

For and on behalf of Board of Directors

Sharique Azim Siddiqui
Chief Executive Officer
Karachi: September 20, 2016
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Key Financial Data
2016 2015 2014 2013 2012 2011
 --------------------------- (Rupees in ‘000) ---------------------------

PROFIT & LOSS SUMMARY* 

Other Income  112,307  181,040  6,068  8,142  10,237  7,667 
Profit / (Loss) before taxation  56,383  126,901  (27,769)  (31,018)  (10,364)  7,341 
Profit / (Loss) after taxation  35,060  81,381  (16,868)  (20,747)  (6,681)  8,166 

BALANCE SHEET SUMMARY 

Non-Current Assets 16,871,219  6,416,287  4,064,542  3,163,273  1,202,500  407,074 
Current Assets  2,427,049  1,411,245  2,526,345  87,728  44,550  17,497 
Capital Expenditure during the year 10,585,984  2,315,678  837,683  1,842,901  788,781  403,448 
Share Capital 12,706,793  7,586,145  545,766  545,766  545,766  425,000 
Share Holders’ Equity 12,776,921  7,621,213  499,453  516,321  537,068  422,983 
Advance / Subscription against 
  proposed issue of right shares   -       -  6,066,330  2,105,000  700,000  -   
Non-Current Liabilities  6,034,041  159,329  8,278  -  -  -   
Current Liabilities  487,306  46,990  16,826  629,680  9,982  1,588 

STATISTICS 

Break up Value Per Ordinary Share (Rs.)  10.06  10.05  9.15  9.46  9.84  9.95 
Market Value Per Ordinary Share (Rs.)  32.07  36.06  29.79  -  -  -   
Earnings Per Ordinary Share (Rs.)  0.03  0.07  (0.02)  (0.14)  (0.12)  (0.02)

 (Restated)

*    As the Company has yet to start its commercial operations, therefore, the “Key Operational Data” has not been 
provided. 

**  The Company was listed at the Karachi Stock Exchange Limited on December 23, 2013. The market value 
represents closing rate of the Company’s share as at the close of financial year. 
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Statement of Compliance with Code 
of Corporate Governance for the year 
ended June 30, 2016

This statement is being presented to comply 
with the Code of Corporate Governance (the “Code”) contained in the 

Listing Regulation No. 35 of Pakistan Stock Exchange (formerly Karachi Stock Exchange) for 
the purpose of establishing a framework of good governance, whereby a listed Company is managed in compli-
ance with the best practices of corporate governance.

The Company has applied the principles contained in the Code in the following manner:

1. The Board of Directors of the Pakistan International Bulk Terminal Limited (the “Company”) has always sup-
ported and re-confirms its commitment to continued support and implementation of the highest standards of 
Corporate Governance at all times.

2. The Company encourages representation of independent non-executive directors and directors representing 
minority interests on its Board of Directors. At present the Board includes

Category Name
Independent Directors Syed Nizam A. Shah

Mr. Ali Raza Siddiqui
Executive Directors Mr. Aasim Azim Siddiqui

Mr. Sharique Azim Siddiqui
Non - Executive Directors Capt. Haleem Ahmad Siddiqui

Capt. Zafar Iqbal Awan

Mr. M. Masood Ahmed Usmani

The independent directors meet the criteria of independence under clause 5.19.1. (b) of the Code.

3. The directors have confirmed that none of them is serving as a director on more than seven listed companies, 
including this Company.

4. All the resident directors of the Company are registered as taxpayers and none of them has defaulted in pay-
ment of any loan to a banking company, a DFI or an NBFI or, being a member of a stock exchange, has been 
declared as a defaulter by that stock exchange.

5. There were no casual vacancies on the Board during the year.

6. The Company has prepared a “Code of Conduct” and has ensured that appropriate steps have been taken to 
disseminate it throughout the Company along with its supporting policies and procedures.

7. The Board has developed a vision / mission statement, overall corporate strategy and significant policies of 
the Company. A complete record of particulars of significant policies along with the dates on which they were 
approved or amended has been maintained.
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8. All powers of the Board have been duly exercised and decisions on material transactions, including appoint-
ment and determination of remuneration and terms and conditions of employment of the CEO, other executive 
and non-executive directors, have been taken by the Board.

9. The meetings of the Board were presided over by the Chairman and, in his absence, by a Director elected 
by the Board for this purpose and the Board met at-least once in every quarter. Written notices of the Board 
meetings, along with agenda and working papers, were circulated atleast seven days before the meetings. The 
minutes of the meetings were appropriately recorded and circulated.

10. During the year, an Executive Director (CEO) has obtained the Certification under Director’s Training Program 
conducted by the Institute of Chartered Accountants of Pakistan. The other executive director, non-executive 
directors and one of the Independent Directors had obtained similar certifications from local and foreign insti-
tutes. In addition, the other Independent Director of the company meets the criteria of exemption under clause 
(xi) of the Code, and accordingly is exempted from director’s training program. 

11. There has been no new appointment, at the CFO, Company Secretary, and Head of Internal Audit positions, 
during the year.

12. The Directors’ Report for this year has been prepared in compliance with the requirements of the Code and 
fully describes the salient matters required to be disclosed.

13. The financial statements of the Company were duly endorsed by CEO and CFO before approval of the Board.

14. The Directors, CEO and executives do not hold any interest in the shares of the Company other than that dis-
closed in the pattern of shareholding.

15. The Company has complied with all the corporate and financial reporting requirements of the Code.

16. The Board has formed an Audit Committee, and the composition of the Committee is as follows; 

Name Chairman / Member Category

Syed Nizam A. Shah Chairman Independent Director

Mr. Ali Raza Siddiqui Member Independent Director

Mr. Aasim Azim Siddiqui Member Executive Director

Mr. M. Masood Ahmed Usmani Member Non - Executive Director

17. The meetings of the Audit Committee were held at least once every quarter prior to approval of interim and 
final results of the Company and as required by the Code. The terms of reference of the Committee have been 
formed and advised to the Committee for compliance.

18. The Board has set-up an effective internal audit function that is considered suitably qualified and experienced 
for the purpose and is conversant with the policies and procedures of the Company.

19. The Board has formed a Human Resources and Remuneration Committee, and the composition of the Com-
mittee is as follows;
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Name Chairman / Member Category

Syed Nizam A. Shah Chairman Independent Director

Mr. Ali Raza Siddiqui Member Independent Director

Mr. Sharique Azim Siddiqui Member Executive Director

20. The statutory auditors of the Company have confirmed that they have been given a satisfactory rating under 
the quality control review program of the Institute of Chartered Accountants of Pakistan (ICAP), that they or 
any of the partners of the firm, their spouses and minor children do not hold shares of the Company and that 
the firm and all its partners are in compliance with International Federation of Accountants (IFAC) guidelines on 
Code of Ethics as adopted by the ICAP.

21. The statutory auditors or the persons associated with them have not been appointed to provide other services 
except in accordance with the Listing Regulations and the auditors have confirmed that they have observed 
IFAC guidelines in this regard.

22. The ‘closed period’, prior to the announcement of interim / final results, and business decisions, which may 
materially affect the market price of Company’s securities, was determined and intimated to directors, employ-
ees and stock exchange.

23. Material / price sensitive information has been disseminated among all market participants at once through 
stock exchange.

24. We confirm that all other material principles enshrined in the Code have been complied with.

Sharique Azim Siddiqui
Chief Executive Officer
20 September, 2016
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Review report to the members on 
statement of compliance with the code 
of corporate governance
We have reviewed the enclosed Statement of Compliance with the best practices contained in the Code of 
Corporate Governance (the Code) prepared by the Board of Directors of Pakistan International Bulk Terminal 
Limited (the Company) for the year ended 30 June 2016 to comply with the requirements of Rule Book of Pakistan 
Stock Exchange Limited where the Company is listed.

The responsibility for compliance with the Code is that of the Board of Directors of the Company. Our responsibility 
is to review, to the extent where such compliance can be objectively verified, whether the Statement of Compliance 
reflects the status of the Company’s compliance with the provisions of the Code and report if it does not and to 
highlight any non-compliance with the requirements of the Code. A review is limited primarily to inquiries of the 
Company’s personnel and review of various documents prepared by the Company to comply with the Code.

As part of our audit of the financial statements we are required to obtain an understanding of the accounting and 
internal control systems sufficient to plan the audit and develop an effective audit approach. We are not required to 
consider whether the Board of Directors’ statement on internal control covers all risks and controls, or to form an 
opinion on the effectiveness of such internal controls, the Company’s corporate governance procedures and risks.

The Code requires the Company to place before the Audit Committee, and upon recommendation of the Audit 
Committee, place before the Board of Directors’ for their review and approval its related party transactions 
distinguishing between transactions carried out on terms equivalent to those that prevail in arm‘s length transactions 
and transactions which are not executed at arm’s length price and recording proper justification for using such 
alternate pricing mechanism. We are only required and have ensured compliance of this requirement to the extent 
of the approval of the related party transactions by the Board of Directors upon recommendation of the Audit 
Committee. We have not carried out any procedures to determine whether the related party transactions were 
undertaken at arm’s length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the Statement of Compliance 
does not appropriately reflect the Company’s compliance, in all material respects, with the best practices contained 
in the Code, as applicable to the Company for the year ended 30 June 2016.

EY Ford Rhodes
Chartered Accountants
Place: Karachi
Date: 20 September 2016
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Clinker Partition walls
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PIBT EVENTS
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6th Annual General Meeting
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12th Annual Environment  
Excellence Award

PIBT received 12th Environment 
Excellence Award-Clean Environment 
for Green Pakistan on August 2015 for 
planting mangroves on approximately 
1200 acres at and around the jurisdiction 
of Port Qasim in the year 2012-14.

Award ceremony was conducted by 
National forum  for environment and health
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Bankers Visit at PIBT Site
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Board of Directors’ Visit at PIBT Site

PIBT | Pakistan International Bulk Terminal Limited52



Annual Report 2016 53



Chairman Port Qasim Visit at PIBT Site
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Secretary Ports & Shipping  
Visit at PIBT Site
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Director General Sindh Environment 
Protection Agency Audit at PIBT Site
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IFC & Royal Haskoning Audit  
at PIBT Site
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China Harbour Engineering Company 
Power House Contract Signing 

Power House at PIBT Site
September 2016

October 2015
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Unveiling of Plaque  
Security Checkpost Chairman PQA

Annual Report 2016 61



Board of Directors’ & Progress  
Meetings at PIBT Site
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PIBT Construction Work
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Silos

10,000 tons capacity each

47.6 meter height

379 Piles
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Trestle

2.5 kilometre in length

9 metre wide

384 Piles
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Jetty

439 meter in length

22 metre wide

275 Piles
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Mangroves Plantation

40,000 Saplings

Mangroves Nursery adjecent to Project Site maintained by PIBT
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Land Side Acitvities
Admin Block

Fabrication yard
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Conveyor Belt Foundation

Gate Houses
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Land Side Acitvities
Guards Accommodation

Power House
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Workshop
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Auditors’ Report to the Members
We have audited the annexed balance sheet of PAKISTAN INTERNATIONAL BULK TERMINAL LIMITED (the 
Company) as at 30 June 2016 and the related profit and loss account, statement of comprehensive income, cash 
flow statement and statement of changes in equity together with the notes forming part thereof, for the year then 
ended and we state that we have obtained all the information and explanations which, to the best of our 
knowledge and belief, were necessary for the purposes of our audit. 

It is the responsibility of the Company’s management to establish and maintain a system of internal control, and 
prepare and present the above said statements in conformity with the approved accounting standards and the 
requirements of the Companies Ordinance, 1984. Our responsibility is to express an opinion on these statements 
based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the above said 
statements are free of any material misstatement. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the above said statements. An audit also includes assessing the 
accounting policies and significant estimates made by management, as well as, evaluating the overall presentation 
of the above said statements. We believe that our audit provides a reasonable basis for our opinion and, after due 
verification, we report that:

a) in our opinion, proper books of account have been kept by the Company as required by the Companies 
Ordinance, 1984;

 
b)  in our opinion:

i)  the balance sheet and profit and loss account together with the notes thereon have been drawn up in 
conformity with the Companies Ordinance, 1984, and are in agreement with the books of account and are 
further in accordance with accounting policies consistently applied, except for changes as stated in note 
2.4.1 to the accompanying financial statements with which we concur;

ii) the expenditure incurred during the year was for the purpose of the Company’s business; and

iii) the business conducted, investments made and the expenditure incurred during the year were in 
accordance with the objects of the Company;

c) in our opinion and to the best of our information and according to the explanations given to us, the balance 
sheet, profit and loss account, statement of comprehensive income, cash flow statement and statement of 
changes in equity together with the notes forming part thereof, conform with approved accounting standards 
as applicable in Pakistan, and, give the information required by the Companies Ordinance, 1984, in the 
manner so required and respectively give a true and fair view of the state of the Company’s affairs as at 30 
June 2016 and of the profit, comprehensive income, its cash flows and changes in equity for the year then 
ended; and

d) in our opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980.

EY Ford Rhodes
Chartered Accountants
Audit Engagement Partner: Riaz A. Rehman Chamdia
Date: 20 September 2016
Place: Karachi

12.1 The Company has entered into a loan agreement with IFC for an amount of USD 26.5 million repayable 
in 18 semi-annual installments commencing from December 15, 2017, at a markup rate of 6 months' 
LIBOR + 5%. During the year, the Company has made a drawdown of USD 11.71 million from this facility.

12.2 The Company has entered into a loan agreement with OPEC Fund for International Development (OFID) for 
an amount of USD 26.2 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a markup rate of 6 months' LIBOR + 5%. During the year, the Company has made a drawdown of 
USD 11.044 million from this facility.

12.3 The Company has entered into a Term Finance Facility with five commercial banks namely Askari Bank 
Limited, JS Bank Limited, NIB Bank Limited, Sindh Bank Limited and The Bank of Punjab for an aggregate 
amount of Rs 3,900 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a mark-up rate of 6 months KIBOR + 3%. During the year, the Company has made a drawdown 
of Rs. 1,644 million from this facility.

12.4 The Company has entered into a Musharaka agreement with four financial institutions namely Al Baraka 
Bank (Pakistan) Limited, Dubai Islamic Bank Limited, Faysal Bank Limited & Meezan Bank Limited for an 
aggregate amount of Rs. 3,300 million repayable in 18 semi-annual installments commencing from 
December 15, 2017, at a markup rate of 6 months KIBOR + 3%. Faysal Bank Limited is acting as a 
Musharaka agent for the agreement. During the year, the Company has made a drawdown of Rs. 1,391 
million from this facility.

12.5 The Company may declare dividends subject to satisfaction of certain financial covenants under the facilities 
mentioned in notes 12.1 to 12.4.

12.6 The above long term financing (from notes 12.1 to 12.4) has been secured, at 25% security margin, by way 
of the following charges ranking pari passu among the lenders:

 (i) first ranking charge over mortgaged immovable properties 
 (ii) first ranking charge over project hypothecated properties
 (iii) first ranking lien over security account and deposits
 (iv) assignment of the mortgaged project receivables

 2016 2015 
 Note -------(Rupees in ‘000)------- 

13. TRADE AND OTHER PAYABLES 
 

Accrued liabilities 13.1 464,832 27,837
Workers' Welfare Fund   3,620 3,620
Withholding tax   1,576 15,533
   470,028 46,990

13.1 This includes an amount of Rs. 434.253 million (2015: Nil) due to the EPC civil works contractor in lieu of 
progress payments.

14. COMMITMENTS

14.1 Performance bond issued by bank on behalf of the Company to PQA in pursuance of the Implementation 
Agreement in equivalence of USD 2.5 million amounted to Rs. 262.5 million (2015: Rs. 254 million).

14.2 As mentioned in note 12, the Company has entered into various long term financing arrangements. As at 
the balance sheet date, commitments include undisbursed amounts of foreign currency loans amounting to 
USD 30.485 million and local currency facilities amounting to Rs. 4,165 million.

 
14.3 Capital expenditure contracted but remaining to be executed amounted to Rs. 3,910 million (2015: Rs. 

10,146 million) pertaining to the contract for civil works construction and Rs. 4,893 million (2015: Nil) 
pertaining to letters of credit under contract for equipment procurement.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15. ADMINISTRATIVE EXPENSES 
 
Salaries, wages and benefits 15.1 12,060 8,100
Travelling and conveyance   413 1,102
Auditors' remuneration 15.2 1,567 1,168
Legal and professional charges   4,728 3,906

 2016 2015 
 Note -------(Rupees in ‘000)------- 

Office maintenance and other expenses   896 847
Vehicles running and maintenance   1,167 1,319
Insurance    388 179
Communication   307 336
Printing and stationery   823 373
Utilities   1,183 521
Depreciation  4.1.1 1,725 1,376
Amortization 5.2 13 6
Fees and subscription   17,100 18,305
Rent, rates and taxes   12,828 12,295
Bank charges   726 686
   55,924 50,519

15.1 Includes Rs. 0.477 million (2015: Rs. 0.366 million) in respect of defined contributory provident fund.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15.2 Auditors' remuneration

Statutory audit fee   580 500
Fee for review of half yearly accounts and special assignment   872 556
Out of pocket expenses   115 112
   1,567 1,168

16. OTHER INCOME

Income from financial assets 
   Profit on savings account – conventional   111,546 180,732
   Profit on savings account – islamic     750 -   
   Unrealised gain on revaluation of short term investment   -    27
   Gain on sale of short term investment   11 -   
   112,307 180,759
Income from non-financial assets 
   Gain on sale of property, plant and equipment   -    281
   112,307 181,040

17. TAXATION 

Current   35,942 58,557
Deferred   (15,796) (13,062)
Prior   1,177 25
 17.1 21,323 45,520

 2016 2015 
 Note -------(Rupees in ‘000)------- 

17.1 Relationship between tax expense and accounting profit 
 

Accounting profit before tax   56,383 126,901
 
Corporate tax rate   32% 33%
 
Tax on accounting profit at applicable rate   18,043 41,877
Tax effects of: 
- Different tax rate for deferred tax   2,100 3,628
- Expenses that are not allowable in calculating taxable income   -    (10)
- Prior year charge   1,177 25
- Income taxable at separate rates   3 -    

     21,323 45,520

18. EARNINGS PER ORDINARY SHARE – basic and diluted

Profit after taxation   35,060 81,381
 
 Number of shares

 (Restated)
Weighted average number of ordinary shares outstanding 18.1 1,207,680,232 1,207,680,232
 
Basic earnings per share 18.2 Rs. 0.03 Rs. 0.07

18.1 As fully disclosed in note 11.2, the Company has issued right shares during the year. The impact of bonus 
element due to right issue is accounted for in the weighted average number of ordinary shares outstanding 
in the current and prior year.

18.2 There is no dilutive effect on basic earnings per share of the Company.

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

 The Company’s activities expose it to a variety of financial risks i.e. market risk (including currency risk, 
interest rate risk and price risk), credit risk, liquidity risk and capital risk. The Company’s overall risk 
management program focuses on the unpredictability of financial markets and seeks to minimize potential 
adverse effects on the Company’s financial performance.

 The Board of Directors reviews and agrees policies for managing each of these risks which are summarized 
below:

19.1 Market risk 
 
 Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates, and 

equity prices may affect the Company's income or the value of its holdings of financial instruments. The 
exposure of these risks and their management is explained below:

(i) Interest rate risk 
 
 Interest rate risk is the risk that the fair value or future cash flows of the financial instruments will fluctuate 

because of changes in the market interest rates. The Company’s exposure to the risk of changes in market 
interest rates relates primarily to the Company’s long term debt obligations with floating interest rates.

 The management keeps on evaluating different options available for interest rate swaps. As of balance sheet 
date, the sensitivity on the Company’s borrowing costs to a reasonable possible change of 100 basis points 
in KIBOR and 15 basis points in LIBOR is Rs. 33.84 million (2015: Nil), with all other variables held constant.

(ii) Foreign currency risk 
 
 Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in foreign exchange rates. It arises mainly where receivables and payables exist due to 
transactions in foreign currency. The Company’s exposure to foreign currency risk relates primarily to its long 
term finances, accrued interest thereon, and trade and other payables in foreign currency.

 
 The foreign currency exposure will be partly covered as the Company’s billing will be substantially 

determined in USD Dollars. Moreover, the management keeps on evaluating different options available for 
hedging purposes. As of the balance sheet date, the sensitivity on the Company’s foreign currency 
obligations to a reasonable possible change of Rs. 5 in USD-PKR parity is Rs. 111.37 million (2015: Nil), 
with all other variables held constant.

(iii) Other price risk 
 
 Price risk represents the risk that the fair values or future cash flows of financial instruments will fluctuate 

because of changes in market prices (other than those arising from currency risk or interest rate risk), 
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or 
factors affecting all similar financial instruments traded in the market. The Company is not exposed to price 
risk as it carries no price sensitive financial instrument.

19.2 Credit risk 
 
 Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 

other party to incur a financial loss. The Company attempts to control credit risk by monitoring credit 
exposure and continuously assessing the credit worthiness of counter parties. 

 
 The Company is exposed to credit risk on deposits and bank balances. The Company seeks to minimise 

the credit risk exposure through having exposure only to customers/ parties considered credit worthy and 
obtaining securities where applicable. The maximum exposure to credit risk as of the balance sheet date is 
Rs. 2,196 million (2015: 1,410 million). 

 Quality of financial assets
 
 The credit quality of financial assets can be assessed by reference to external credit ratings as shown 

below:

 2016 2015 
  -------(Rupees in ‘000)------- 

 Cash with Banks 
A-1+    2,163,763 990,723
A-1   32,623 418,870
    2,196,386 1,409,593

19.3 Liquidity risk 
 
 Liquidity risk is the risk that the Company will be unable to meet its funding requirements. To guard against 

the risk, the Company has diversified funding sources and assets are managed with liquidity in mind. The 
maturity profile is monitored to ensure that adequate liquidity is maintained.
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 2016 2015
 Note -------(Rupees in ‘000)-------
 
ASSETS 
 
NON-CURRENT ASSETS 
 Property, plant and equipment 4 16,475,660 5,846,214
 Intangible assets 5 330,481 343,486
 Deferred transaction costs on long term financing  -    177,305
 Deferred tax 6 65,078 49,282
    16,871,219 6,416,287
CURRENT ASSETS 
 Trade deposits and short term prepayments  7 12,923 250
 Other receivables 8 230 74
 Short term investments  -    403
 Sales tax refundable 9 163,488 -   
 Taxation – net 9 52,971 395
 Cash and bank balances 10 2,197,437 1,410,123
    2,427,049 1,411,245
 
TOTAL ASSETS  19,298,268 7,827,532
 
SHARE CAPITAL AND RESERVES 
 
Authorised capital 
  1,500,000,000 (2015: 1,500,000,000) Ordinary 
   shares of Rs. 10/- each  15,000,000 15,000,000
 
Issued, subscribed and paid-up capital 
 1,270,679,294 (2015: 758,614,504) Ordinary shares  
    of Rs. 10/- each fully paid in cash 11 12,706,793 7,586,145
 Accumulated profit   70,128 35,068
    12,776,921 7,621,213
 
NON-CURRENT LIABILITIES 
 Long-term financing 12 5,072,404 -   
 Retention money – EPC contractor   948,426 149,410
 Staff compensated absences  13,211 9,919
    6,034,041 159,329
CURRENT LIABILITIES 
 Trade and other payables 13 470,028 46,990
 Accrued interest  17,278 -   
    487,306 46,990
COMMITMENTS 14 
 
TOTAL EQUITY AND LIABILITIES  19,298,268 7,827,532
 
The annexed notes from 1 to 24 form an integral part of these financial statements.
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12.1 The Company has entered into a loan agreement with IFC for an amount of USD 26.5 million repayable 
in 18 semi-annual installments commencing from December 15, 2017, at a markup rate of 6 months' 
LIBOR + 5%. During the year, the Company has made a drawdown of USD 11.71 million from this facility.

12.2 The Company has entered into a loan agreement with OPEC Fund for International Development (OFID) for 
an amount of USD 26.2 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a markup rate of 6 months' LIBOR + 5%. During the year, the Company has made a drawdown of 
USD 11.044 million from this facility.

12.3 The Company has entered into a Term Finance Facility with five commercial banks namely Askari Bank 
Limited, JS Bank Limited, NIB Bank Limited, Sindh Bank Limited and The Bank of Punjab for an aggregate 
amount of Rs 3,900 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a mark-up rate of 6 months KIBOR + 3%. During the year, the Company has made a drawdown 
of Rs. 1,644 million from this facility.

12.4 The Company has entered into a Musharaka agreement with four financial institutions namely Al Baraka 
Bank (Pakistan) Limited, Dubai Islamic Bank Limited, Faysal Bank Limited & Meezan Bank Limited for an 
aggregate amount of Rs. 3,300 million repayable in 18 semi-annual installments commencing from 
December 15, 2017, at a markup rate of 6 months KIBOR + 3%. Faysal Bank Limited is acting as a 
Musharaka agent for the agreement. During the year, the Company has made a drawdown of Rs. 1,391 
million from this facility.

12.5 The Company may declare dividends subject to satisfaction of certain financial covenants under the facilities 
mentioned in notes 12.1 to 12.4.

12.6 The above long term financing (from notes 12.1 to 12.4) has been secured, at 25% security margin, by way 
of the following charges ranking pari passu among the lenders:

 (i) first ranking charge over mortgaged immovable properties 
 (ii) first ranking charge over project hypothecated properties
 (iii) first ranking lien over security account and deposits
 (iv) assignment of the mortgaged project receivables

 2016 2015 
 Note -------(Rupees in ‘000)------- 

13. TRADE AND OTHER PAYABLES 
 

Accrued liabilities 13.1 464,832 27,837
Workers' Welfare Fund   3,620 3,620
Withholding tax   1,576 15,533
   470,028 46,990

13.1 This includes an amount of Rs. 434.253 million (2015: Nil) due to the EPC civil works contractor in lieu of 
progress payments.

14. COMMITMENTS

14.1 Performance bond issued by bank on behalf of the Company to PQA in pursuance of the Implementation 
Agreement in equivalence of USD 2.5 million amounted to Rs. 262.5 million (2015: Rs. 254 million).

14.2 As mentioned in note 12, the Company has entered into various long term financing arrangements. As at 
the balance sheet date, commitments include undisbursed amounts of foreign currency loans amounting to 
USD 30.485 million and local currency facilities amounting to Rs. 4,165 million.

 
14.3 Capital expenditure contracted but remaining to be executed amounted to Rs. 3,910 million (2015: Rs. 

10,146 million) pertaining to the contract for civil works construction and Rs. 4,893 million (2015: Nil) 
pertaining to letters of credit under contract for equipment procurement.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15. ADMINISTRATIVE EXPENSES 
 
Salaries, wages and benefits 15.1 12,060 8,100
Travelling and conveyance   413 1,102
Auditors' remuneration 15.2 1,567 1,168
Legal and professional charges   4,728 3,906

 2016 2015 
 Note -------(Rupees in ‘000)------- 

Office maintenance and other expenses   896 847
Vehicles running and maintenance   1,167 1,319
Insurance    388 179
Communication   307 336
Printing and stationery   823 373
Utilities   1,183 521
Depreciation  4.1.1 1,725 1,376
Amortization 5.2 13 6
Fees and subscription   17,100 18,305
Rent, rates and taxes   12,828 12,295
Bank charges   726 686
   55,924 50,519

15.1 Includes Rs. 0.477 million (2015: Rs. 0.366 million) in respect of defined contributory provident fund.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15.2 Auditors' remuneration

Statutory audit fee   580 500
Fee for review of half yearly accounts and special assignment   872 556
Out of pocket expenses   115 112
   1,567 1,168

16. OTHER INCOME

Income from financial assets 
   Profit on savings account – conventional   111,546 180,732
   Profit on savings account – islamic     750 -   
   Unrealised gain on revaluation of short term investment   -    27
   Gain on sale of short term investment   11 -   
   112,307 180,759
Income from non-financial assets 
   Gain on sale of property, plant and equipment   -    281
   112,307 181,040

17. TAXATION 

Current   35,942 58,557
Deferred   (15,796) (13,062)
Prior   1,177 25
 17.1 21,323 45,520

 2016 2015 
 Note -------(Rupees in ‘000)------- 

17.1 Relationship between tax expense and accounting profit 
 

Accounting profit before tax   56,383 126,901
 
Corporate tax rate   32% 33%
 
Tax on accounting profit at applicable rate   18,043 41,877
Tax effects of: 
- Different tax rate for deferred tax   2,100 3,628
- Expenses that are not allowable in calculating taxable income   -    (10)
- Prior year charge   1,177 25
- Income taxable at separate rates   3 -    

     21,323 45,520

18. EARNINGS PER ORDINARY SHARE – basic and diluted

Profit after taxation   35,060 81,381
 
 Number of shares

 (Restated)
Weighted average number of ordinary shares outstanding 18.1 1,207,680,232 1,207,680,232
 
Basic earnings per share 18.2 Rs. 0.03 Rs. 0.07

18.1 As fully disclosed in note 11.2, the Company has issued right shares during the year. The impact of bonus 
element due to right issue is accounted for in the weighted average number of ordinary shares outstanding 
in the current and prior year.

18.2 There is no dilutive effect on basic earnings per share of the Company.

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

 The Company’s activities expose it to a variety of financial risks i.e. market risk (including currency risk, 
interest rate risk and price risk), credit risk, liquidity risk and capital risk. The Company’s overall risk 
management program focuses on the unpredictability of financial markets and seeks to minimize potential 
adverse effects on the Company’s financial performance.

 The Board of Directors reviews and agrees policies for managing each of these risks which are summarized 
below:

19.1 Market risk 
 
 Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates, and 

equity prices may affect the Company's income or the value of its holdings of financial instruments. The 
exposure of these risks and their management is explained below:

(i) Interest rate risk 
 
 Interest rate risk is the risk that the fair value or future cash flows of the financial instruments will fluctuate 

because of changes in the market interest rates. The Company’s exposure to the risk of changes in market 
interest rates relates primarily to the Company’s long term debt obligations with floating interest rates.

 The management keeps on evaluating different options available for interest rate swaps. As of balance sheet 
date, the sensitivity on the Company’s borrowing costs to a reasonable possible change of 100 basis points 
in KIBOR and 15 basis points in LIBOR is Rs. 33.84 million (2015: Nil), with all other variables held constant.

(ii) Foreign currency risk 
 
 Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in foreign exchange rates. It arises mainly where receivables and payables exist due to 
transactions in foreign currency. The Company’s exposure to foreign currency risk relates primarily to its long 
term finances, accrued interest thereon, and trade and other payables in foreign currency.

 
 The foreign currency exposure will be partly covered as the Company’s billing will be substantially 

determined in USD Dollars. Moreover, the management keeps on evaluating different options available for 
hedging purposes. As of the balance sheet date, the sensitivity on the Company’s foreign currency 
obligations to a reasonable possible change of Rs. 5 in USD-PKR parity is Rs. 111.37 million (2015: Nil), 
with all other variables held constant.

(iii) Other price risk 
 
 Price risk represents the risk that the fair values or future cash flows of financial instruments will fluctuate 

because of changes in market prices (other than those arising from currency risk or interest rate risk), 
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or 
factors affecting all similar financial instruments traded in the market. The Company is not exposed to price 
risk as it carries no price sensitive financial instrument.

19.2 Credit risk 
 
 Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 

other party to incur a financial loss. The Company attempts to control credit risk by monitoring credit 
exposure and continuously assessing the credit worthiness of counter parties. 

 
 The Company is exposed to credit risk on deposits and bank balances. The Company seeks to minimise 

the credit risk exposure through having exposure only to customers/ parties considered credit worthy and 
obtaining securities where applicable. The maximum exposure to credit risk as of the balance sheet date is 
Rs. 2,196 million (2015: 1,410 million). 

 Quality of financial assets
 
 The credit quality of financial assets can be assessed by reference to external credit ratings as shown 

below:

 2016 2015 
  -------(Rupees in ‘000)------- 

 Cash with Banks 
A-1+    2,163,763 990,723
A-1   32,623 418,870
    2,196,386 1,409,593

19.3 Liquidity risk 
 
 Liquidity risk is the risk that the Company will be unable to meet its funding requirements. To guard against 

the risk, the Company has diversified funding sources and assets are managed with liquidity in mind. The 
maturity profile is monitored to ensure that adequate liquidity is maintained.
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 2016 2015
 Note -------(Rupees in ‘000)-------
 
 
Administrative expenses 15 (55,924) (50,519)

Other operating expenses – workers’ welfare fund  -    (3,620)

Other income 16 112,307 181,040

Profit before taxation  56,383 126,901
 
Taxation 17 (21,323) (45,520)

Profit after taxation  35,060 81,381
 
    (Restated)   
Earnings per ordinary share – basic and diluted 18 0.03 0.07 

 
The annexed notes from 1 to 24 form an integral part of these financial statements. 

 Sharique Azim Siddiqui Capt. Zafar Iqbal Awan
 Chief Executive Officer Director

12.1 The Company has entered into a loan agreement with IFC for an amount of USD 26.5 million repayable 
in 18 semi-annual installments commencing from December 15, 2017, at a markup rate of 6 months' 
LIBOR + 5%. During the year, the Company has made a drawdown of USD 11.71 million from this facility.

12.2 The Company has entered into a loan agreement with OPEC Fund for International Development (OFID) for 
an amount of USD 26.2 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a markup rate of 6 months' LIBOR + 5%. During the year, the Company has made a drawdown of 
USD 11.044 million from this facility.

12.3 The Company has entered into a Term Finance Facility with five commercial banks namely Askari Bank 
Limited, JS Bank Limited, NIB Bank Limited, Sindh Bank Limited and The Bank of Punjab for an aggregate 
amount of Rs 3,900 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a mark-up rate of 6 months KIBOR + 3%. During the year, the Company has made a drawdown 
of Rs. 1,644 million from this facility.

12.4 The Company has entered into a Musharaka agreement with four financial institutions namely Al Baraka 
Bank (Pakistan) Limited, Dubai Islamic Bank Limited, Faysal Bank Limited & Meezan Bank Limited for an 
aggregate amount of Rs. 3,300 million repayable in 18 semi-annual installments commencing from 
December 15, 2017, at a markup rate of 6 months KIBOR + 3%. Faysal Bank Limited is acting as a 
Musharaka agent for the agreement. During the year, the Company has made a drawdown of Rs. 1,391 
million from this facility.

12.5 The Company may declare dividends subject to satisfaction of certain financial covenants under the facilities 
mentioned in notes 12.1 to 12.4.

12.6 The above long term financing (from notes 12.1 to 12.4) has been secured, at 25% security margin, by way 
of the following charges ranking pari passu among the lenders:

 (i) first ranking charge over mortgaged immovable properties 
 (ii) first ranking charge over project hypothecated properties
 (iii) first ranking lien over security account and deposits
 (iv) assignment of the mortgaged project receivables

 2016 2015 
 Note -------(Rupees in ‘000)------- 

13. TRADE AND OTHER PAYABLES 
 

Accrued liabilities 13.1 464,832 27,837
Workers' Welfare Fund   3,620 3,620
Withholding tax   1,576 15,533
   470,028 46,990

13.1 This includes an amount of Rs. 434.253 million (2015: Nil) due to the EPC civil works contractor in lieu of 
progress payments.

14. COMMITMENTS

14.1 Performance bond issued by bank on behalf of the Company to PQA in pursuance of the Implementation 
Agreement in equivalence of USD 2.5 million amounted to Rs. 262.5 million (2015: Rs. 254 million).

14.2 As mentioned in note 12, the Company has entered into various long term financing arrangements. As at 
the balance sheet date, commitments include undisbursed amounts of foreign currency loans amounting to 
USD 30.485 million and local currency facilities amounting to Rs. 4,165 million.

 
14.3 Capital expenditure contracted but remaining to be executed amounted to Rs. 3,910 million (2015: Rs. 

10,146 million) pertaining to the contract for civil works construction and Rs. 4,893 million (2015: Nil) 
pertaining to letters of credit under contract for equipment procurement.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15. ADMINISTRATIVE EXPENSES 
 
Salaries, wages and benefits 15.1 12,060 8,100
Travelling and conveyance   413 1,102
Auditors' remuneration 15.2 1,567 1,168
Legal and professional charges   4,728 3,906

 2016 2015 
 Note -------(Rupees in ‘000)------- 

Office maintenance and other expenses   896 847
Vehicles running and maintenance   1,167 1,319
Insurance    388 179
Communication   307 336
Printing and stationery   823 373
Utilities   1,183 521
Depreciation  4.1.1 1,725 1,376
Amortization 5.2 13 6
Fees and subscription   17,100 18,305
Rent, rates and taxes   12,828 12,295
Bank charges   726 686
   55,924 50,519

15.1 Includes Rs. 0.477 million (2015: Rs. 0.366 million) in respect of defined contributory provident fund.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15.2 Auditors' remuneration

Statutory audit fee   580 500
Fee for review of half yearly accounts and special assignment   872 556
Out of pocket expenses   115 112
   1,567 1,168

16. OTHER INCOME

Income from financial assets 
   Profit on savings account – conventional   111,546 180,732
   Profit on savings account – islamic     750 -   
   Unrealised gain on revaluation of short term investment   -    27
   Gain on sale of short term investment   11 -   
   112,307 180,759
Income from non-financial assets 
   Gain on sale of property, plant and equipment   -    281
   112,307 181,040

17. TAXATION 

Current   35,942 58,557
Deferred   (15,796) (13,062)
Prior   1,177 25
 17.1 21,323 45,520

 2016 2015 
 Note -------(Rupees in ‘000)------- 

17.1 Relationship between tax expense and accounting profit 
 

Accounting profit before tax   56,383 126,901
 
Corporate tax rate   32% 33%
 
Tax on accounting profit at applicable rate   18,043 41,877
Tax effects of: 
- Different tax rate for deferred tax   2,100 3,628
- Expenses that are not allowable in calculating taxable income   -    (10)
- Prior year charge   1,177 25
- Income taxable at separate rates   3 -    

     21,323 45,520

18. EARNINGS PER ORDINARY SHARE – basic and diluted

Profit after taxation   35,060 81,381
 
 Number of shares

 (Restated)
Weighted average number of ordinary shares outstanding 18.1 1,207,680,232 1,207,680,232
 
Basic earnings per share 18.2 Rs. 0.03 Rs. 0.07

18.1 As fully disclosed in note 11.2, the Company has issued right shares during the year. The impact of bonus 
element due to right issue is accounted for in the weighted average number of ordinary shares outstanding 
in the current and prior year.

18.2 There is no dilutive effect on basic earnings per share of the Company.

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

 The Company’s activities expose it to a variety of financial risks i.e. market risk (including currency risk, 
interest rate risk and price risk), credit risk, liquidity risk and capital risk. The Company’s overall risk 
management program focuses on the unpredictability of financial markets and seeks to minimize potential 
adverse effects on the Company’s financial performance.

 The Board of Directors reviews and agrees policies for managing each of these risks which are summarized 
below:

19.1 Market risk 
 
 Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates, and 

equity prices may affect the Company's income or the value of its holdings of financial instruments. The 
exposure of these risks and their management is explained below:

(i) Interest rate risk 
 
 Interest rate risk is the risk that the fair value or future cash flows of the financial instruments will fluctuate 

because of changes in the market interest rates. The Company’s exposure to the risk of changes in market 
interest rates relates primarily to the Company’s long term debt obligations with floating interest rates.

 The management keeps on evaluating different options available for interest rate swaps. As of balance sheet 
date, the sensitivity on the Company’s borrowing costs to a reasonable possible change of 100 basis points 
in KIBOR and 15 basis points in LIBOR is Rs. 33.84 million (2015: Nil), with all other variables held constant.

(ii) Foreign currency risk 
 
 Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in foreign exchange rates. It arises mainly where receivables and payables exist due to 
transactions in foreign currency. The Company’s exposure to foreign currency risk relates primarily to its long 
term finances, accrued interest thereon, and trade and other payables in foreign currency.

 
 The foreign currency exposure will be partly covered as the Company’s billing will be substantially 

determined in USD Dollars. Moreover, the management keeps on evaluating different options available for 
hedging purposes. As of the balance sheet date, the sensitivity on the Company’s foreign currency 
obligations to a reasonable possible change of Rs. 5 in USD-PKR parity is Rs. 111.37 million (2015: Nil), 
with all other variables held constant.

(iii) Other price risk 
 
 Price risk represents the risk that the fair values or future cash flows of financial instruments will fluctuate 

because of changes in market prices (other than those arising from currency risk or interest rate risk), 
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or 
factors affecting all similar financial instruments traded in the market. The Company is not exposed to price 
risk as it carries no price sensitive financial instrument.

19.2 Credit risk 
 
 Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 

other party to incur a financial loss. The Company attempts to control credit risk by monitoring credit 
exposure and continuously assessing the credit worthiness of counter parties. 

 
 The Company is exposed to credit risk on deposits and bank balances. The Company seeks to minimise 

the credit risk exposure through having exposure only to customers/ parties considered credit worthy and 
obtaining securities where applicable. The maximum exposure to credit risk as of the balance sheet date is 
Rs. 2,196 million (2015: 1,410 million). 

 Quality of financial assets
 
 The credit quality of financial assets can be assessed by reference to external credit ratings as shown 

below:

 2016 2015 
  -------(Rupees in ‘000)------- 

 Cash with Banks 
A-1+    2,163,763 990,723
A-1   32,623 418,870
    2,196,386 1,409,593

19.3 Liquidity risk 
 
 Liquidity risk is the risk that the Company will be unable to meet its funding requirements. To guard against 

the risk, the Company has diversified funding sources and assets are managed with liquidity in mind. The 
maturity profile is monitored to ensure that adequate liquidity is maintained.
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 2016 2015
  -------(Rupees in ‘000)-------
 
 
Profit for the year   35,060 81,381

Other comprehensive income  -    -   

Total comprehensive income for the year   35,060 81,381

The annexed notes from 1 to 24 form an integral part of these financial statements.

12.1 The Company has entered into a loan agreement with IFC for an amount of USD 26.5 million repayable 
in 18 semi-annual installments commencing from December 15, 2017, at a markup rate of 6 months' 
LIBOR + 5%. During the year, the Company has made a drawdown of USD 11.71 million from this facility.

12.2 The Company has entered into a loan agreement with OPEC Fund for International Development (OFID) for 
an amount of USD 26.2 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a markup rate of 6 months' LIBOR + 5%. During the year, the Company has made a drawdown of 
USD 11.044 million from this facility.

12.3 The Company has entered into a Term Finance Facility with five commercial banks namely Askari Bank 
Limited, JS Bank Limited, NIB Bank Limited, Sindh Bank Limited and The Bank of Punjab for an aggregate 
amount of Rs 3,900 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a mark-up rate of 6 months KIBOR + 3%. During the year, the Company has made a drawdown 
of Rs. 1,644 million from this facility.

12.4 The Company has entered into a Musharaka agreement with four financial institutions namely Al Baraka 
Bank (Pakistan) Limited, Dubai Islamic Bank Limited, Faysal Bank Limited & Meezan Bank Limited for an 
aggregate amount of Rs. 3,300 million repayable in 18 semi-annual installments commencing from 
December 15, 2017, at a markup rate of 6 months KIBOR + 3%. Faysal Bank Limited is acting as a 
Musharaka agent for the agreement. During the year, the Company has made a drawdown of Rs. 1,391 
million from this facility.

12.5 The Company may declare dividends subject to satisfaction of certain financial covenants under the facilities 
mentioned in notes 12.1 to 12.4.

12.6 The above long term financing (from notes 12.1 to 12.4) has been secured, at 25% security margin, by way 
of the following charges ranking pari passu among the lenders:

 (i) first ranking charge over mortgaged immovable properties 
 (ii) first ranking charge over project hypothecated properties
 (iii) first ranking lien over security account and deposits
 (iv) assignment of the mortgaged project receivables

 2016 2015 
 Note -------(Rupees in ‘000)------- 

13. TRADE AND OTHER PAYABLES 
 

Accrued liabilities 13.1 464,832 27,837
Workers' Welfare Fund   3,620 3,620
Withholding tax   1,576 15,533
   470,028 46,990

13.1 This includes an amount of Rs. 434.253 million (2015: Nil) due to the EPC civil works contractor in lieu of 
progress payments.

14. COMMITMENTS

14.1 Performance bond issued by bank on behalf of the Company to PQA in pursuance of the Implementation 
Agreement in equivalence of USD 2.5 million amounted to Rs. 262.5 million (2015: Rs. 254 million).

14.2 As mentioned in note 12, the Company has entered into various long term financing arrangements. As at 
the balance sheet date, commitments include undisbursed amounts of foreign currency loans amounting to 
USD 30.485 million and local currency facilities amounting to Rs. 4,165 million.

 
14.3 Capital expenditure contracted but remaining to be executed amounted to Rs. 3,910 million (2015: Rs. 

10,146 million) pertaining to the contract for civil works construction and Rs. 4,893 million (2015: Nil) 
pertaining to letters of credit under contract for equipment procurement.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15. ADMINISTRATIVE EXPENSES 
 
Salaries, wages and benefits 15.1 12,060 8,100
Travelling and conveyance   413 1,102
Auditors' remuneration 15.2 1,567 1,168
Legal and professional charges   4,728 3,906

 2016 2015 
 Note -------(Rupees in ‘000)------- 

Office maintenance and other expenses   896 847
Vehicles running and maintenance   1,167 1,319
Insurance    388 179
Communication   307 336
Printing and stationery   823 373
Utilities   1,183 521
Depreciation  4.1.1 1,725 1,376
Amortization 5.2 13 6
Fees and subscription   17,100 18,305
Rent, rates and taxes   12,828 12,295
Bank charges   726 686
   55,924 50,519

15.1 Includes Rs. 0.477 million (2015: Rs. 0.366 million) in respect of defined contributory provident fund.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15.2 Auditors' remuneration

Statutory audit fee   580 500
Fee for review of half yearly accounts and special assignment   872 556
Out of pocket expenses   115 112
   1,567 1,168

16. OTHER INCOME

Income from financial assets 
   Profit on savings account – conventional   111,546 180,732
   Profit on savings account – islamic     750 -   
   Unrealised gain on revaluation of short term investment   -    27
   Gain on sale of short term investment   11 -   
   112,307 180,759
Income from non-financial assets 
   Gain on sale of property, plant and equipment   -    281
   112,307 181,040

17. TAXATION 

Current   35,942 58,557
Deferred   (15,796) (13,062)
Prior   1,177 25
 17.1 21,323 45,520

 2016 2015 
 Note -------(Rupees in ‘000)------- 

17.1 Relationship between tax expense and accounting profit 
 

Accounting profit before tax   56,383 126,901
 
Corporate tax rate   32% 33%
 
Tax on accounting profit at applicable rate   18,043 41,877
Tax effects of: 
- Different tax rate for deferred tax   2,100 3,628
- Expenses that are not allowable in calculating taxable income   -    (10)
- Prior year charge   1,177 25
- Income taxable at separate rates   3 -    

     21,323 45,520

18. EARNINGS PER ORDINARY SHARE – basic and diluted

Profit after taxation   35,060 81,381
 
 Number of shares

 (Restated)
Weighted average number of ordinary shares outstanding 18.1 1,207,680,232 1,207,680,232
 
Basic earnings per share 18.2 Rs. 0.03 Rs. 0.07

18.1 As fully disclosed in note 11.2, the Company has issued right shares during the year. The impact of bonus 
element due to right issue is accounted for in the weighted average number of ordinary shares outstanding 
in the current and prior year.

18.2 There is no dilutive effect on basic earnings per share of the Company.

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

 The Company’s activities expose it to a variety of financial risks i.e. market risk (including currency risk, 
interest rate risk and price risk), credit risk, liquidity risk and capital risk. The Company’s overall risk 
management program focuses on the unpredictability of financial markets and seeks to minimize potential 
adverse effects on the Company’s financial performance.

 The Board of Directors reviews and agrees policies for managing each of these risks which are summarized 
below:

19.1 Market risk 
 
 Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates, and 

equity prices may affect the Company's income or the value of its holdings of financial instruments. The 
exposure of these risks and their management is explained below:

(i) Interest rate risk 
 
 Interest rate risk is the risk that the fair value or future cash flows of the financial instruments will fluctuate 

because of changes in the market interest rates. The Company’s exposure to the risk of changes in market 
interest rates relates primarily to the Company’s long term debt obligations with floating interest rates.

 The management keeps on evaluating different options available for interest rate swaps. As of balance sheet 
date, the sensitivity on the Company’s borrowing costs to a reasonable possible change of 100 basis points 
in KIBOR and 15 basis points in LIBOR is Rs. 33.84 million (2015: Nil), with all other variables held constant.

(ii) Foreign currency risk 
 
 Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in foreign exchange rates. It arises mainly where receivables and payables exist due to 
transactions in foreign currency. The Company’s exposure to foreign currency risk relates primarily to its long 
term finances, accrued interest thereon, and trade and other payables in foreign currency.

 
 The foreign currency exposure will be partly covered as the Company’s billing will be substantially 

determined in USD Dollars. Moreover, the management keeps on evaluating different options available for 
hedging purposes. As of the balance sheet date, the sensitivity on the Company’s foreign currency 
obligations to a reasonable possible change of Rs. 5 in USD-PKR parity is Rs. 111.37 million (2015: Nil), 
with all other variables held constant.

(iii) Other price risk 
 
 Price risk represents the risk that the fair values or future cash flows of financial instruments will fluctuate 

because of changes in market prices (other than those arising from currency risk or interest rate risk), 
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or 
factors affecting all similar financial instruments traded in the market. The Company is not exposed to price 
risk as it carries no price sensitive financial instrument.

19.2 Credit risk 
 
 Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 

other party to incur a financial loss. The Company attempts to control credit risk by monitoring credit 
exposure and continuously assessing the credit worthiness of counter parties. 

 
 The Company is exposed to credit risk on deposits and bank balances. The Company seeks to minimise 

the credit risk exposure through having exposure only to customers/ parties considered credit worthy and 
obtaining securities where applicable. The maximum exposure to credit risk as of the balance sheet date is 
Rs. 2,196 million (2015: 1,410 million). 

 Quality of financial assets
 
 The credit quality of financial assets can be assessed by reference to external credit ratings as shown 

below:

 2016 2015 
  -------(Rupees in ‘000)------- 

 Cash with Banks 
A-1+    2,163,763 990,723
A-1   32,623 418,870
    2,196,386 1,409,593

19.3 Liquidity risk 
 
 Liquidity risk is the risk that the Company will be unable to meet its funding requirements. To guard against 

the risk, the Company has diversified funding sources and assets are managed with liquidity in mind. The 
maturity profile is monitored to ensure that adequate liquidity is maintained.
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 2016 2015
  -------(Rupees in ‘000)-------

CASH FLOWS FROM OPERATING ACTIVITIES 

 Profit before taxation   56,383 126,901
 Adjustments for non-cash items 
   Depreciation   1,725 1,376
   Amortization   13 6
   Gain on sale of short term investment   (11) -   
   Staff compensated absences   329 179
   Gain on sale of fixed assets   -    (281)
   Unrealised gain on investment – net   -    (27)
      58,439 128,154
  Increase in current assets 
   Tarde deposits and short term prepayments   (12,673) -   
   Other receivables   (156) (74)
   Sales tax refundable   (163,488) -   
      (176,317)   (74)
 Increase in current liabilities 
   Trade and other payables   423,038 30,200
 Cash generated from operations   305,160 158,280
 
   Increase in retention money    799,017 149,410
   Taxes paid   (89,694) (59,013)
   Staff compensated absences paid   -    (146)

 Net cash generated from operating activities   1,014,483 248,532

CASH FLOWS FROM INVESTING ACTIVITIES 
 
   Additions to property, plant and equipment   (33,763) (38,143)
   Additions to intangible assets   -    (404)
   Additions to capital work in progress – net   (10,552,221) (2,277,131)
   Proceeds from sale of fixed assets   4,025 4,094
   Proceeds from redemption of short term investments    414 -   
 Net cash used in investing activities   (10,581,545) (2,311,584)
 
CASH FLOWS FROM FINANCING ACTIVITIES 
 
   Proceeds from issue of shares   5,120,648 974,049
   Proceeds from long term loan   5,345,460 -   
   Transaction costs paid on long term financing   (111,732) (26,593)
 Net cash generated from financing activities   10,354,376 947,456
 
Net increase / (decrease) in cash and cash equivalents   787,314 (1,115,596)
 
Cash and cash equivalents at the beginning of the year   1,410,123 2,525,719
 
Cash and cash equivalents at the end of the year   2,197,437 1,410,123

The annexed notes from 1 to 24 form an integral part of these financial statements.

 Sharique Azim Siddiqui Capt. Zafar Iqbal Awan
 Chief Executive Officer Director

12.1 The Company has entered into a loan agreement with IFC for an amount of USD 26.5 million repayable 
in 18 semi-annual installments commencing from December 15, 2017, at a markup rate of 6 months' 
LIBOR + 5%. During the year, the Company has made a drawdown of USD 11.71 million from this facility.

12.2 The Company has entered into a loan agreement with OPEC Fund for International Development (OFID) for 
an amount of USD 26.2 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a markup rate of 6 months' LIBOR + 5%. During the year, the Company has made a drawdown of 
USD 11.044 million from this facility.

12.3 The Company has entered into a Term Finance Facility with five commercial banks namely Askari Bank 
Limited, JS Bank Limited, NIB Bank Limited, Sindh Bank Limited and The Bank of Punjab for an aggregate 
amount of Rs 3,900 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a mark-up rate of 6 months KIBOR + 3%. During the year, the Company has made a drawdown 
of Rs. 1,644 million from this facility.

12.4 The Company has entered into a Musharaka agreement with four financial institutions namely Al Baraka 
Bank (Pakistan) Limited, Dubai Islamic Bank Limited, Faysal Bank Limited & Meezan Bank Limited for an 
aggregate amount of Rs. 3,300 million repayable in 18 semi-annual installments commencing from 
December 15, 2017, at a markup rate of 6 months KIBOR + 3%. Faysal Bank Limited is acting as a 
Musharaka agent for the agreement. During the year, the Company has made a drawdown of Rs. 1,391 
million from this facility.

12.5 The Company may declare dividends subject to satisfaction of certain financial covenants under the facilities 
mentioned in notes 12.1 to 12.4.

12.6 The above long term financing (from notes 12.1 to 12.4) has been secured, at 25% security margin, by way 
of the following charges ranking pari passu among the lenders:

 (i) first ranking charge over mortgaged immovable properties 
 (ii) first ranking charge over project hypothecated properties
 (iii) first ranking lien over security account and deposits
 (iv) assignment of the mortgaged project receivables

 2016 2015 
 Note -------(Rupees in ‘000)------- 

13. TRADE AND OTHER PAYABLES 
 

Accrued liabilities 13.1 464,832 27,837
Workers' Welfare Fund   3,620 3,620
Withholding tax   1,576 15,533
   470,028 46,990

13.1 This includes an amount of Rs. 434.253 million (2015: Nil) due to the EPC civil works contractor in lieu of 
progress payments.

14. COMMITMENTS

14.1 Performance bond issued by bank on behalf of the Company to PQA in pursuance of the Implementation 
Agreement in equivalence of USD 2.5 million amounted to Rs. 262.5 million (2015: Rs. 254 million).

14.2 As mentioned in note 12, the Company has entered into various long term financing arrangements. As at 
the balance sheet date, commitments include undisbursed amounts of foreign currency loans amounting to 
USD 30.485 million and local currency facilities amounting to Rs. 4,165 million.

 
14.3 Capital expenditure contracted but remaining to be executed amounted to Rs. 3,910 million (2015: Rs. 

10,146 million) pertaining to the contract for civil works construction and Rs. 4,893 million (2015: Nil) 
pertaining to letters of credit under contract for equipment procurement.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15. ADMINISTRATIVE EXPENSES 
 
Salaries, wages and benefits 15.1 12,060 8,100
Travelling and conveyance   413 1,102
Auditors' remuneration 15.2 1,567 1,168
Legal and professional charges   4,728 3,906

 2016 2015 
 Note -------(Rupees in ‘000)------- 

Office maintenance and other expenses   896 847
Vehicles running and maintenance   1,167 1,319
Insurance    388 179
Communication   307 336
Printing and stationery   823 373
Utilities   1,183 521
Depreciation  4.1.1 1,725 1,376
Amortization 5.2 13 6
Fees and subscription   17,100 18,305
Rent, rates and taxes   12,828 12,295
Bank charges   726 686
   55,924 50,519

15.1 Includes Rs. 0.477 million (2015: Rs. 0.366 million) in respect of defined contributory provident fund.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15.2 Auditors' remuneration

Statutory audit fee   580 500
Fee for review of half yearly accounts and special assignment   872 556
Out of pocket expenses   115 112
   1,567 1,168

16. OTHER INCOME

Income from financial assets 
   Profit on savings account – conventional   111,546 180,732
   Profit on savings account – islamic     750 -   
   Unrealised gain on revaluation of short term investment   -    27
   Gain on sale of short term investment   11 -   
   112,307 180,759
Income from non-financial assets 
   Gain on sale of property, plant and equipment   -    281
   112,307 181,040

17. TAXATION 

Current   35,942 58,557
Deferred   (15,796) (13,062)
Prior   1,177 25
 17.1 21,323 45,520

 2016 2015 
 Note -------(Rupees in ‘000)------- 

17.1 Relationship between tax expense and accounting profit 
 

Accounting profit before tax   56,383 126,901
 
Corporate tax rate   32% 33%
 
Tax on accounting profit at applicable rate   18,043 41,877
Tax effects of: 
- Different tax rate for deferred tax   2,100 3,628
- Expenses that are not allowable in calculating taxable income   -    (10)
- Prior year charge   1,177 25
- Income taxable at separate rates   3 -    

     21,323 45,520

18. EARNINGS PER ORDINARY SHARE – basic and diluted

Profit after taxation   35,060 81,381
 
 Number of shares

 (Restated)
Weighted average number of ordinary shares outstanding 18.1 1,207,680,232 1,207,680,232
 
Basic earnings per share 18.2 Rs. 0.03 Rs. 0.07

18.1 As fully disclosed in note 11.2, the Company has issued right shares during the year. The impact of bonus 
element due to right issue is accounted for in the weighted average number of ordinary shares outstanding 
in the current and prior year.

18.2 There is no dilutive effect on basic earnings per share of the Company.

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

 The Company’s activities expose it to a variety of financial risks i.e. market risk (including currency risk, 
interest rate risk and price risk), credit risk, liquidity risk and capital risk. The Company’s overall risk 
management program focuses on the unpredictability of financial markets and seeks to minimize potential 
adverse effects on the Company’s financial performance.

 The Board of Directors reviews and agrees policies for managing each of these risks which are summarized 
below:

19.1 Market risk 
 
 Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates, and 

equity prices may affect the Company's income or the value of its holdings of financial instruments. The 
exposure of these risks and their management is explained below:

(i) Interest rate risk 
 
 Interest rate risk is the risk that the fair value or future cash flows of the financial instruments will fluctuate 

because of changes in the market interest rates. The Company’s exposure to the risk of changes in market 
interest rates relates primarily to the Company’s long term debt obligations with floating interest rates.

 The management keeps on evaluating different options available for interest rate swaps. As of balance sheet 
date, the sensitivity on the Company’s borrowing costs to a reasonable possible change of 100 basis points 
in KIBOR and 15 basis points in LIBOR is Rs. 33.84 million (2015: Nil), with all other variables held constant.

(ii) Foreign currency risk 
 
 Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in foreign exchange rates. It arises mainly where receivables and payables exist due to 
transactions in foreign currency. The Company’s exposure to foreign currency risk relates primarily to its long 
term finances, accrued interest thereon, and trade and other payables in foreign currency.

 
 The foreign currency exposure will be partly covered as the Company’s billing will be substantially 

determined in USD Dollars. Moreover, the management keeps on evaluating different options available for 
hedging purposes. As of the balance sheet date, the sensitivity on the Company’s foreign currency 
obligations to a reasonable possible change of Rs. 5 in USD-PKR parity is Rs. 111.37 million (2015: Nil), 
with all other variables held constant.

(iii) Other price risk 
 
 Price risk represents the risk that the fair values or future cash flows of financial instruments will fluctuate 

because of changes in market prices (other than those arising from currency risk or interest rate risk), 
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or 
factors affecting all similar financial instruments traded in the market. The Company is not exposed to price 
risk as it carries no price sensitive financial instrument.

19.2 Credit risk 
 
 Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 

other party to incur a financial loss. The Company attempts to control credit risk by monitoring credit 
exposure and continuously assessing the credit worthiness of counter parties. 

 
 The Company is exposed to credit risk on deposits and bank balances. The Company seeks to minimise 

the credit risk exposure through having exposure only to customers/ parties considered credit worthy and 
obtaining securities where applicable. The maximum exposure to credit risk as of the balance sheet date is 
Rs. 2,196 million (2015: 1,410 million). 

 Quality of financial assets
 
 The credit quality of financial assets can be assessed by reference to external credit ratings as shown 

below:

 2016 2015 
  -------(Rupees in ‘000)------- 

 Cash with Banks 
A-1+    2,163,763 990,723
A-1   32,623 418,870
    2,196,386 1,409,593

19.3 Liquidity risk 
 
 Liquidity risk is the risk that the Company will be unable to meet its funding requirements. To guard against 

the risk, the Company has diversified funding sources and assets are managed with liquidity in mind. The 
maturity profile is monitored to ensure that adequate liquidity is maintained.
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   Revenue 
  Issued, reserve - 
  subscribed and  accumulated Total  

 paid-up capital  (loss) / profit 

  -------------(Rupees in ‘000)-------------

Balance as at July 01, 2014  545,766 (46,313) 499,453
      
Issue of right shares  7,040,379  -    7,040,379
      
Profit for the year  -    81,381 81,381
      
Other comprehensive income   -     -     -   
      
Total comprehensive income   -    81,381 81,381
      
Balance as at June 30, 2015  7,586,145 35,068 7,621,213
      
Issue of shares other than right  1,896,536  -    1,896,536
      
Issue of right shares  3,224,112  -    3,224,112
      
Profit for the year   -    35,060 35,060
      
Other comprehensive income   -     -    -   
      
Total comprehensive income   -    35,060 35,060
      
Balance as at June 30, 2016  12,706,793 70,128 12,776,921

The annexed notes from 1 to 24 form an integral part of these financial statements.

12.1 The Company has entered into a loan agreement with IFC for an amount of USD 26.5 million repayable 
in 18 semi-annual installments commencing from December 15, 2017, at a markup rate of 6 months' 
LIBOR + 5%. During the year, the Company has made a drawdown of USD 11.71 million from this facility.

12.2 The Company has entered into a loan agreement with OPEC Fund for International Development (OFID) for 
an amount of USD 26.2 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a markup rate of 6 months' LIBOR + 5%. During the year, the Company has made a drawdown of 
USD 11.044 million from this facility.

12.3 The Company has entered into a Term Finance Facility with five commercial banks namely Askari Bank 
Limited, JS Bank Limited, NIB Bank Limited, Sindh Bank Limited and The Bank of Punjab for an aggregate 
amount of Rs 3,900 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a mark-up rate of 6 months KIBOR + 3%. During the year, the Company has made a drawdown 
of Rs. 1,644 million from this facility.

12.4 The Company has entered into a Musharaka agreement with four financial institutions namely Al Baraka 
Bank (Pakistan) Limited, Dubai Islamic Bank Limited, Faysal Bank Limited & Meezan Bank Limited for an 
aggregate amount of Rs. 3,300 million repayable in 18 semi-annual installments commencing from 
December 15, 2017, at a markup rate of 6 months KIBOR + 3%. Faysal Bank Limited is acting as a 
Musharaka agent for the agreement. During the year, the Company has made a drawdown of Rs. 1,391 
million from this facility.

12.5 The Company may declare dividends subject to satisfaction of certain financial covenants under the facilities 
mentioned in notes 12.1 to 12.4.

12.6 The above long term financing (from notes 12.1 to 12.4) has been secured, at 25% security margin, by way 
of the following charges ranking pari passu among the lenders:

 (i) first ranking charge over mortgaged immovable properties 
 (ii) first ranking charge over project hypothecated properties
 (iii) first ranking lien over security account and deposits
 (iv) assignment of the mortgaged project receivables

 2016 2015 
 Note -------(Rupees in ‘000)------- 

13. TRADE AND OTHER PAYABLES 
 

Accrued liabilities 13.1 464,832 27,837
Workers' Welfare Fund   3,620 3,620
Withholding tax   1,576 15,533
   470,028 46,990

13.1 This includes an amount of Rs. 434.253 million (2015: Nil) due to the EPC civil works contractor in lieu of 
progress payments.

14. COMMITMENTS

14.1 Performance bond issued by bank on behalf of the Company to PQA in pursuance of the Implementation 
Agreement in equivalence of USD 2.5 million amounted to Rs. 262.5 million (2015: Rs. 254 million).

14.2 As mentioned in note 12, the Company has entered into various long term financing arrangements. As at 
the balance sheet date, commitments include undisbursed amounts of foreign currency loans amounting to 
USD 30.485 million and local currency facilities amounting to Rs. 4,165 million.

 
14.3 Capital expenditure contracted but remaining to be executed amounted to Rs. 3,910 million (2015: Rs. 

10,146 million) pertaining to the contract for civil works construction and Rs. 4,893 million (2015: Nil) 
pertaining to letters of credit under contract for equipment procurement.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15. ADMINISTRATIVE EXPENSES 
 
Salaries, wages and benefits 15.1 12,060 8,100
Travelling and conveyance   413 1,102
Auditors' remuneration 15.2 1,567 1,168
Legal and professional charges   4,728 3,906

 2016 2015 
 Note -------(Rupees in ‘000)------- 

Office maintenance and other expenses   896 847
Vehicles running and maintenance   1,167 1,319
Insurance    388 179
Communication   307 336
Printing and stationery   823 373
Utilities   1,183 521
Depreciation  4.1.1 1,725 1,376
Amortization 5.2 13 6
Fees and subscription   17,100 18,305
Rent, rates and taxes   12,828 12,295
Bank charges   726 686
   55,924 50,519

15.1 Includes Rs. 0.477 million (2015: Rs. 0.366 million) in respect of defined contributory provident fund.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15.2 Auditors' remuneration

Statutory audit fee   580 500
Fee for review of half yearly accounts and special assignment   872 556
Out of pocket expenses   115 112
   1,567 1,168

16. OTHER INCOME

Income from financial assets 
   Profit on savings account – conventional   111,546 180,732
   Profit on savings account – islamic     750 -   
   Unrealised gain on revaluation of short term investment   -    27
   Gain on sale of short term investment   11 -   
   112,307 180,759
Income from non-financial assets 
   Gain on sale of property, plant and equipment   -    281
   112,307 181,040

17. TAXATION 

Current   35,942 58,557
Deferred   (15,796) (13,062)
Prior   1,177 25
 17.1 21,323 45,520

 2016 2015 
 Note -------(Rupees in ‘000)------- 

17.1 Relationship between tax expense and accounting profit 
 

Accounting profit before tax   56,383 126,901
 
Corporate tax rate   32% 33%
 
Tax on accounting profit at applicable rate   18,043 41,877
Tax effects of: 
- Different tax rate for deferred tax   2,100 3,628
- Expenses that are not allowable in calculating taxable income   -    (10)
- Prior year charge   1,177 25
- Income taxable at separate rates   3 -    

     21,323 45,520

18. EARNINGS PER ORDINARY SHARE – basic and diluted

Profit after taxation   35,060 81,381
 
 Number of shares

 (Restated)
Weighted average number of ordinary shares outstanding 18.1 1,207,680,232 1,207,680,232
 
Basic earnings per share 18.2 Rs. 0.03 Rs. 0.07

18.1 As fully disclosed in note 11.2, the Company has issued right shares during the year. The impact of bonus 
element due to right issue is accounted for in the weighted average number of ordinary shares outstanding 
in the current and prior year.

18.2 There is no dilutive effect on basic earnings per share of the Company.

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

 The Company’s activities expose it to a variety of financial risks i.e. market risk (including currency risk, 
interest rate risk and price risk), credit risk, liquidity risk and capital risk. The Company’s overall risk 
management program focuses on the unpredictability of financial markets and seeks to minimize potential 
adverse effects on the Company’s financial performance.

 The Board of Directors reviews and agrees policies for managing each of these risks which are summarized 
below:

19.1 Market risk 
 
 Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates, and 

equity prices may affect the Company's income or the value of its holdings of financial instruments. The 
exposure of these risks and their management is explained below:

(i) Interest rate risk 
 
 Interest rate risk is the risk that the fair value or future cash flows of the financial instruments will fluctuate 

because of changes in the market interest rates. The Company’s exposure to the risk of changes in market 
interest rates relates primarily to the Company’s long term debt obligations with floating interest rates.

 The management keeps on evaluating different options available for interest rate swaps. As of balance sheet 
date, the sensitivity on the Company’s borrowing costs to a reasonable possible change of 100 basis points 
in KIBOR and 15 basis points in LIBOR is Rs. 33.84 million (2015: Nil), with all other variables held constant.

(ii) Foreign currency risk 
 
 Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in foreign exchange rates. It arises mainly where receivables and payables exist due to 
transactions in foreign currency. The Company’s exposure to foreign currency risk relates primarily to its long 
term finances, accrued interest thereon, and trade and other payables in foreign currency.

 
 The foreign currency exposure will be partly covered as the Company’s billing will be substantially 

determined in USD Dollars. Moreover, the management keeps on evaluating different options available for 
hedging purposes. As of the balance sheet date, the sensitivity on the Company’s foreign currency 
obligations to a reasonable possible change of Rs. 5 in USD-PKR parity is Rs. 111.37 million (2015: Nil), 
with all other variables held constant.

(iii) Other price risk 
 
 Price risk represents the risk that the fair values or future cash flows of financial instruments will fluctuate 

because of changes in market prices (other than those arising from currency risk or interest rate risk), 
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or 
factors affecting all similar financial instruments traded in the market. The Company is not exposed to price 
risk as it carries no price sensitive financial instrument.

19.2 Credit risk 
 
 Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 

other party to incur a financial loss. The Company attempts to control credit risk by monitoring credit 
exposure and continuously assessing the credit worthiness of counter parties. 

 
 The Company is exposed to credit risk on deposits and bank balances. The Company seeks to minimise 

the credit risk exposure through having exposure only to customers/ parties considered credit worthy and 
obtaining securities where applicable. The maximum exposure to credit risk as of the balance sheet date is 
Rs. 2,196 million (2015: 1,410 million). 

 Quality of financial assets
 
 The credit quality of financial assets can be assessed by reference to external credit ratings as shown 

below:

 2016 2015 
  -------(Rupees in ‘000)------- 

 Cash with Banks 
A-1+    2,163,763 990,723
A-1   32,623 418,870
    2,196,386 1,409,593

19.3 Liquidity risk 
 
 Liquidity risk is the risk that the Company will be unable to meet its funding requirements. To guard against 

the risk, the Company has diversified funding sources and assets are managed with liquidity in mind. The 
maturity profile is monitored to ensure that adequate liquidity is maintained.
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2.4 Adoption of amended standards  
 
 The accounting policies adopted in the preparation of these financial statements are consistent with those 

of the previous financial year except as describe below:

2.4.1 New Standards, Interpretations and Amendments 
 
 The Company has adopted the following accounting standards and the amendments and interpretation of 

IFRSs which became effective for the current year:
 
 IFRS 10 – Consolidated Financial Statements
 
 IFRS 11 – Joint Arrangements
 
 IFRS 12 – Disclosure of Interests in Other Entities 

 IFRS 13 – Fair Value Measurement 

 IAS    27 – Equity Method in Separate Financial Statements 

 IAS    28 – Investments in Associates and Joint Ventures  
 
 The adoption of the above accounting standards did not have any effect on the financial statements.

2.4.2 Standards, interpretations and amendments to approved accounting standards that are not yet effective
 
 The following standards, amendments and interpretations with respect to the approved accounting 

standards as applicable in Pakistan would be effective from the dates mentioned below against the 
respective standard or interpretation:

 
  Effective date 
  (annual periods
  Beginning
  on or after)
 Standard or interpretation
 
 IFRS 2 Share-based Payments – Classification and Measurement of Share-
 based Payments Transactions (Amendments) 01 January 2018
 
 IFRS 10 Consolidated Financial Statements, IFRS 12 Disclosure of Interests in
 Other Entities and IAS 28 Investment in Associates – Investment Entities:
 Applying the Consolidation Exception (Amendment) 01 January 2016
 
 IFRS 10 Consolidated Financial Statements and IAS 28 Investment in Associates
 and Joint Ventures – Sale or Contribution of Assets between an Investor and its
 Associate or Joint Venture (Amendment) Not yet finalized
 
 IFRS 11 – Joint Arrangements - Accounting for Acquisition of Interest in
 Joint Operation (Amendment) 01 January 2016
 
 IAS 1 – Presentation of Financial Statements - Disclosure Initiative (Amendment)   01 January 2016
 
 IAS 7 Financial Instruments: Disclosures - Disclosure Initiative - (Amendment)   01 January 2017

1. THE COMPANY AND ITS OPERATIONS 
 
1.1 Pakistan International Bulk Terminal Limited (the Company) was incorporated under the Companies 

Ordinance, 1984 (the Ordinance) on March 22, 2010 as a private limited company. Subsequently, it was 
converted to an unquoted public limited and later on, listed on the Pakistan Stock Exchange (formerly 
Karachi Stock Exchange) on December 23, 2013. The registered office of the Company is situated at 2nd 
Floor, Business Plaza, Mumtaz Hassan Road, Karachi. The Company’s terminal project is in start-up and 
construction phase and as a result, the Company has not commenced its operations.

 
1.2 The Company has entered into a Build Operate Transfer (BOT) contract with Port Qasim Authority (PQA) on 

November 06, 2010 for the exclusive construction, development, operations and management of a coal 
and clinker / cement terminal at Port Muhammad Bin Qasim for a period of thirty years. 

2. BASIS OF PREPARATION

2.1 Statement of compliance

 These financial statements have been prepared in accordance with approved accounting standards as 
applicable in Pakistan. Approved accounting standards comprise of such International Financial Reporting 
Standards (IFRSs) issued by the International Accounting Standards Board as are notified under the 
Ordinance, provisions of and directives issued under the Companies Ordinance, 1984. In case requirements 
differ, the provisions or directives of the Companies Ordinance, 1984 shall prevail.

 The Securities and Exchange Commission of Pakistan (SECP) in pursuance of the SRO No. 24 (1) / 2012 
dated January 16, 2012 has granted waiver from the implementation of IFRIC 12 – “Service Concession 
Arrangements”. However, the SECP made it mandatory to disclose the impact on the results of application 
of IFRIC-12 (Refer note 22).

2.2 Accounting convention
 
 These financial statements have been prepared under the historical cost convention, except as disclosed in 

the accounting policies below.

2.3  Significant accounting judgements, estimates and assumptions  
 
 The preparation of Company’s financial statements in conformity with above requirements requires 

management to make judgements, estimates and assumptions that affect the application of accounting 
policies and reported amounts of assets, liabilities, income and expenses. Estimates and judgements are 
continually evaluated and are based on historical experience and other factors, including expectations of 
future events that are believed to be reasonable under the circumstances. Revisions to the accounting 
estimates are recognized in the periods in which the estimates are revised and in any future periods 
affected.

 In the process of applying the accounting policies, management has made the following judgements, 
estimates and assumptions which are significant to the financial statements. 

  Notes
 • determining the residual values, useful lives and impairment of property, 
      plant and equipment and intangibles 3.1, 3.2, 4 & 5
 • classification and valuation of investments 3.3
 • deferred tax 3.7 & 6

 A judgement has been made by the management, whereby, all costs that are directly attributable to the 
project have the probability that associated future economic benefits will flow to entity, are capitalized as 
capital work-in-progress. These will be expensed out (in form of impairment) in case if the project does not 
eventually materialize.

  Effective date 
  (annual periods
  Beginning
  on or after)
 Standard or interpretation

 IAS 12 Income Taxes – Recognition of Deferred Tax Assets for
 Unrealized losses (Amendments) 01 January 2017
 
 IAS 16 Property, Plant and Equipment and IAS 38  intangible assets - Clarification
 of Acceptable Method of Depreciation and Amortization (Amendment)  01 January 2016
 
 IAS 16 Property, Plant and Equipment IAS 41 Agriculture - Agriculture: Bearer 
 Plants (Amendment) 01 January 2016
 
 IAS 27 – Separate Financial Statements – Equity Method in Separate Financial
 Statements (Amendment)   01 January 2016

 The above standards and amendments are not expected to have any material impact on the Company's 
financial statements in the period of initial application.

 In addition to the above standards and amendments, improvements to various accounting standards have 
also been issued by the IASB in September 2014. Such improvements are generally effective for accounting 
periods beginning on or after 01 January 2016. The Company expects that such improvements to the 
standards will not have any material impact on the Company's financial statements in the period of initial 
application. 

 
 Further, following new standards have been issued by IASB which are yet to be notified by the SECP for the 

purpose of applicability in Pakistan.

  IASB Effective date 
  (annual periods
  Beginning
  on or after)
 Standard

 IFRS  9  – Financial Instruments: Classification and Measurement 01 January 2018

 IFRS 14 – Regulatory Deferral Accounts 01 January 2016

 IFRS 15 – Revenue from Contracts with Customers 01 January 2018

 IFRS 16 – Leases 01 January 2019

3.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
 
3.1 Property, plant and equipment

3.1.1 Fixed assets

 Property, plant and equipment are stated at cost less accumulated depreciation and accumulated 
impairment losses, if any.

 Depreciation is charged to profit and loss account using straight line method so as to write off the historical 
cost of the assets over their estimated useful lives at the rates specified in note 4.1 to these financial 

statements. Depreciation on additions is charged from the month in which the asset is available to use and 
on disposals upto the month the respective asset was in use. Assets residual values, useful lives and 
methods are reviewed, and adjusted, if appropriate, at each financial year end.

 
 The carrying values of property, plant and equipment are reviewed at each reporting date for indication that 

an asset may be impaired and carrying values may not be recovered. If any such indication exists and where 
the carrying values exceed the estimated recoverable amount, the assets or cash generating units are 
written down to their recoverable amount. The recoverable amount of property, plant and equipment is the 
greater of net selling price and value in use.

 
 Maintenance and normal repairs are charged to profit and loss account as and when incurred. Major 

renewals and improvements, if any, are capitalized when it is probable that respective future economic 
benefits will flow to the Company.

 An item of property, plant and equipment is derecognized upon disposal or when no future economic 
benefits are expected from its use. Gains and losses on disposals are determined by comparing proceeds 
with the carrying amount of the relevant assets. These are included in the profit and loss account in the 
period in which they arise.

3.1.2 Capital work-in-progress
 
 These are stated at cost less accumulated impairment losses, if any. All expenditure connected with specific 

assets incurred during installation and construction period are carried under this head. These are transferred 
to specific assets as and when these assets are available for use. 

3.2 Intangible assets
  
 An intangible asset is recognized if it is probable that the future economic benefits that are attributable to 

the asset will flow to the enterprise and that the cost of such asset can also be measured reliably. 

 Costs incurred on the acquisition of computer software are capitalized and are amortized on straight line 
basis over their estimated useful life. Amortization is charged in the month in which the asset is put to use 
at the rates stated in note 5 to these financial statements. 

 Development expenditure incurred on the project is capitalized when its future recoverability can reasonably 
be regarded as assured. These are amortized over their useful life on straight line basis commencing from 
the date of completion of the project, on a monthly pro-rata basis.

 Useful lives of intangible assets are reviewed, at each financial year end and adjusted if appropriate.

 The carrying value of intangible assets are reviewed for impairment at each financial year end when events 
or changes in circumstances, indicate that the carrying value may not be recoverable.

3.3 Investments
 
 The investments of the Company, upon initial recognition, are classified as investment at fair value through 

profit or loss, held to maturity investment or available for sale investment, as appropriate. The Company 
determines the classification of its financial assets after initial recognition and, where allowed and 
appropriate, re-evaluates this designation at each financial year-end.

 
 When investments are recognized initially, they are measured at fair value, plus, in the case of investments 

not at fair value through profit or loss, directly attributable transaction costs.

 Investments at fair value through profit or loss
 Financial assets at fair value through profit or loss includes financial assets held for trading and financial 

assets designated upon initial recognition as at fair value through profit or loss.
 
 Investments which are acquired principally for the purpose of generating profit from short term fluctuations 

in price or dealer’s margin are classified as held for trading. After initial recognition, these are stated at fair 
values with any resulting gains or losses recognized directly in the profit and loss account. Transaction costs 
are charged to profit and loss account when incurred.

 
 Held-to-maturity investments
 Investments with fixed or determinable payments and fixed maturity where management has both the 

positive intent and ability to hold to maturity are classified as held to maturity and are stated at amortized 
cost using the effective interest method. Gains and losses are recognized in profit and loss account when 
the investments are derecognized or impaired, as well as through the amortization process.

 
 Available for sale investments
 Investments which are intended to be held for an indefinite period of time but may be sold in response to 

the need for liquidity or changes in interest rates are classified as available for sale. They are initially 
measured at fair value plus directly attributable transaction costs. After initial measurement, these are stated 
at fair values (except for unquoted investments where active market does not exist) with unrealized gains or 
losses recognized directly in other comprehensive income until the investment is disposed or determined to 
be impaired. At the time of disposal, the cumulative gain or loss previously recorded in other comprehensive 
income is recognized in the profit and loss account.

 
3.4 Cash and cash equivalents
 
 For the purpose of cash flow statement, cash and cash equivalents consist of cash in hand and balances 

with banks, cheques in hand, deposits held at call with banks. 

3.5 Financial instruments 
 
 Financial assets and financial liabilities are recognised at the time when the Company becomes a party to 

the contractual provision of the instrument. Financial assets are de-recognised when the contractual right 
to future cash flows from the asset expires or is transferred along with the risk and reward of ownership of 
the asset. Financial liabilities are de-recognised when obligation is discharged, cancelled or expired. Any 
gain or loss on de-recognition of the financial asset and liability is recognized in the profit and loss account 
of the current period.

3.6 Offsetting of financial assets and financial liabilities
 
 Financial assets and financial liabilities are set off and the net amount is reported in the financial statements 

only when the Company has a legally enforceable right to set off and the Company intends to either settle 
on a net basis, or to realize the assets and to settle the liabilities simultaneously. Income and expense items 
of such assets and liabilities are also offset and the net amount is reported in the financial statements.

3.7 Taxation 
 
 Current 
 The charge for current taxation is based on taxable income at the current rates of taxation after taking into 

account applicable tax credits, rebates and exemptions available, if any. The tax charge as calculated above 
is compared with Turnover and Alternate Corporate Taxes, calculated at applicable tax rates under section 
113 of the Income Tax Ordinance, 2001 and whichever is higher is provided in the financial statements. The 
charge for tax also includes adjustments, where considered necessary, to provision for tax made in prior 
years arising from assessments framed during the year for such years.

 Deferred 
 Deferred tax is recognized using the balance sheet liability method, on all temporary differences arising at 

the balance sheet date between the tax base of assets and liabilities and their carrying amounts for financial 
reporting purposes.

 
 Deferred tax liabilities are recognized for all taxable temporary differences. Deferred tax assets are 

recognized for all deductible temporary differences to the extent that it is probable that the future taxable 
profits will be available against which the assets may be utilized. 

 
 The carrying amount of deferred tax asset is reviewed at each balance sheet date and reduced to the extent 

that it is no longer probable that sufficient taxable profits will be available to allow all or part of the deferred 
tax asset to be recognized. Unrecognized deferred tax assets are reassessed at each balance sheet date 
and are recognized to the extent that it has become probable that future taxable profit will allow deferred tax 
asset to be recovered.

 Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period 
when the asset is realized or the liability is settled, based on the tax rates (and tax laws) that have been 
enacted or substantively enacted at the balance sheet date.

3.8 Staff benefits 
 
 Provident fund
 The Company operates a recognized provident fund scheme for all its employees. Equal monthly 

contributions are made, both by the Company and the employees, to the fund at the rate of 8.33% of basic 
salary.

 
 Staff compensated absences
 The Company provides a facility to its employees for accumulating their annual earned leave under an 

unfunded scheme.

 Provisions are made to cover the obligation under the scheme on accrual basis and are charged as an 
expense. Accrual for compensated absences for employees is calculated on the basis of one month’s gross 
salary. The amount of liability recognized in the balance sheet is calculated by the Company using the above 
basis as the difference in liability is not expected to be material using the Projected Unit Credit Method.

 
3.9 Trade and other payables 
 
 Liabilities for trade and other amounts payable are carried at cost which is the fair value of the consideration 

to be paid in future for goods and services render whether or not billed to the Company.

3.10 Interest / mark-up bearing loans and borrowings
 
 All loans and borrowings are initially recognised at the fair value of the consideration received less directly 

attributable transaction costs.
 
 Loans and borrowings are subsequently stated at amortised cost with any difference between the proceeds 

(net of transaction costs) and the redemption value recognised in the profit and loss account over the period 
of the borrowing using the effective interest method. 

 Gains and losses are recognised in profit and loss account when the liabilities are derecognised as well as 
through amortisation process.

3.11 Borrowing Costs 
 
 Borrowing costs that are directly attributable to the acquisition and construction of assets and incurred 

during the period in connection with the activities necessary to prepare the asset for its intended use are 
capitalised as a part of the cost of related asset. All other borrowing costs are recognised as an expense in 
the period in which they are incurred.

 
3.12 Provisions 
 
 Provisions are recognized when the Company has a present, legal or constructive obligation as a result of 

past events and it is probable that an outflow of resources embodying economic benefits will be required to 
settle the obligation and a reliable estimate of the amount can be made. Provisions are reviewed at each 
balance sheet date and adjusted to reflect the current best estimate.

3.13 Foreign currency translations
 
 Foreign currency transactions are translated into Pakistani Rupee (functional currency) using the exchange 

rates ruling at the dates of the transactions. Monetary assets and liabilities in foreign currencies are 
re-translated into Pakistani Rupee using the exchange rate ruling at the balance sheet date. Foreign 
exchange gains and losses resulting from the settlement of such transactions and from the translations at 
the year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are taken 
to profit and loss account.

 
3.14 Functional and presentation currency
 
 Items included in the financial statements of the Company are measured using the currency of the primary 

economic environment in which the Company operates ('the functional currency'). The financial statements 
are presented in Pak Rupees, the Company's functional and presentation currency.

3.15 Revenue recognition 
 
 Profit on savings accounts is recognised on accrual basis.

 2016 2015
 Note -------(Rupees in ‘000)-------
4. PROPERTY, PLANT AND EQUIPMENT

Fixed assets 4.1 60,076 45,894
Capital work-in-progress 4.2 16,415,584 5,800,320
   16,475,660 5,846,214 12.1 The Company has entered into a loan agreement with IFC for an amount of USD 26.5 million repayable 

in 18 semi-annual installments commencing from December 15, 2017, at a markup rate of 6 months' 
LIBOR + 5%. During the year, the Company has made a drawdown of USD 11.71 million from this facility.

12.2 The Company has entered into a loan agreement with OPEC Fund for International Development (OFID) for 
an amount of USD 26.2 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a markup rate of 6 months' LIBOR + 5%. During the year, the Company has made a drawdown of 
USD 11.044 million from this facility.

12.3 The Company has entered into a Term Finance Facility with five commercial banks namely Askari Bank 
Limited, JS Bank Limited, NIB Bank Limited, Sindh Bank Limited and The Bank of Punjab for an aggregate 
amount of Rs 3,900 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a mark-up rate of 6 months KIBOR + 3%. During the year, the Company has made a drawdown 
of Rs. 1,644 million from this facility.

12.4 The Company has entered into a Musharaka agreement with four financial institutions namely Al Baraka 
Bank (Pakistan) Limited, Dubai Islamic Bank Limited, Faysal Bank Limited & Meezan Bank Limited for an 
aggregate amount of Rs. 3,300 million repayable in 18 semi-annual installments commencing from 
December 15, 2017, at a markup rate of 6 months KIBOR + 3%. Faysal Bank Limited is acting as a 
Musharaka agent for the agreement. During the year, the Company has made a drawdown of Rs. 1,391 
million from this facility.

12.5 The Company may declare dividends subject to satisfaction of certain financial covenants under the facilities 
mentioned in notes 12.1 to 12.4.

12.6 The above long term financing (from notes 12.1 to 12.4) has been secured, at 25% security margin, by way 
of the following charges ranking pari passu among the lenders:

 (i) first ranking charge over mortgaged immovable properties 
 (ii) first ranking charge over project hypothecated properties
 (iii) first ranking lien over security account and deposits
 (iv) assignment of the mortgaged project receivables

 2016 2015 
 Note -------(Rupees in ‘000)------- 

13. TRADE AND OTHER PAYABLES 
 

Accrued liabilities 13.1 464,832 27,837
Workers' Welfare Fund   3,620 3,620
Withholding tax   1,576 15,533
   470,028 46,990

13.1 This includes an amount of Rs. 434.253 million (2015: Nil) due to the EPC civil works contractor in lieu of 
progress payments.

14. COMMITMENTS

14.1 Performance bond issued by bank on behalf of the Company to PQA in pursuance of the Implementation 
Agreement in equivalence of USD 2.5 million amounted to Rs. 262.5 million (2015: Rs. 254 million).

14.2 As mentioned in note 12, the Company has entered into various long term financing arrangements. As at 
the balance sheet date, commitments include undisbursed amounts of foreign currency loans amounting to 
USD 30.485 million and local currency facilities amounting to Rs. 4,165 million.

 
14.3 Capital expenditure contracted but remaining to be executed amounted to Rs. 3,910 million (2015: Rs. 

10,146 million) pertaining to the contract for civil works construction and Rs. 4,893 million (2015: Nil) 
pertaining to letters of credit under contract for equipment procurement.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15. ADMINISTRATIVE EXPENSES 
 
Salaries, wages and benefits 15.1 12,060 8,100
Travelling and conveyance   413 1,102
Auditors' remuneration 15.2 1,567 1,168
Legal and professional charges   4,728 3,906

 2016 2015 
 Note -------(Rupees in ‘000)------- 

Office maintenance and other expenses   896 847
Vehicles running and maintenance   1,167 1,319
Insurance    388 179
Communication   307 336
Printing and stationery   823 373
Utilities   1,183 521
Depreciation  4.1.1 1,725 1,376
Amortization 5.2 13 6
Fees and subscription   17,100 18,305
Rent, rates and taxes   12,828 12,295
Bank charges   726 686
   55,924 50,519

15.1 Includes Rs. 0.477 million (2015: Rs. 0.366 million) in respect of defined contributory provident fund.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15.2 Auditors' remuneration

Statutory audit fee   580 500
Fee for review of half yearly accounts and special assignment   872 556
Out of pocket expenses   115 112
   1,567 1,168

16. OTHER INCOME

Income from financial assets 
   Profit on savings account – conventional   111,546 180,732
   Profit on savings account – islamic     750 -   
   Unrealised gain on revaluation of short term investment   -    27
   Gain on sale of short term investment   11 -   
   112,307 180,759
Income from non-financial assets 
   Gain on sale of property, plant and equipment   -    281
   112,307 181,040

17. TAXATION 

Current   35,942 58,557
Deferred   (15,796) (13,062)
Prior   1,177 25
 17.1 21,323 45,520

 2016 2015 
 Note -------(Rupees in ‘000)------- 

17.1 Relationship between tax expense and accounting profit 
 

Accounting profit before tax   56,383 126,901
 
Corporate tax rate   32% 33%
 
Tax on accounting profit at applicable rate   18,043 41,877
Tax effects of: 
- Different tax rate for deferred tax   2,100 3,628
- Expenses that are not allowable in calculating taxable income   -    (10)
- Prior year charge   1,177 25
- Income taxable at separate rates   3 -    

     21,323 45,520

18. EARNINGS PER ORDINARY SHARE – basic and diluted

Profit after taxation   35,060 81,381
 
 Number of shares

 (Restated)
Weighted average number of ordinary shares outstanding 18.1 1,207,680,232 1,207,680,232
 
Basic earnings per share 18.2 Rs. 0.03 Rs. 0.07

18.1 As fully disclosed in note 11.2, the Company has issued right shares during the year. The impact of bonus 
element due to right issue is accounted for in the weighted average number of ordinary shares outstanding 
in the current and prior year.

18.2 There is no dilutive effect on basic earnings per share of the Company.

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

 The Company’s activities expose it to a variety of financial risks i.e. market risk (including currency risk, 
interest rate risk and price risk), credit risk, liquidity risk and capital risk. The Company’s overall risk 
management program focuses on the unpredictability of financial markets and seeks to minimize potential 
adverse effects on the Company’s financial performance.

 The Board of Directors reviews and agrees policies for managing each of these risks which are summarized 
below:

19.1 Market risk 
 
 Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates, and 

equity prices may affect the Company's income or the value of its holdings of financial instruments. The 
exposure of these risks and their management is explained below:

(i) Interest rate risk 
 
 Interest rate risk is the risk that the fair value or future cash flows of the financial instruments will fluctuate 

because of changes in the market interest rates. The Company’s exposure to the risk of changes in market 
interest rates relates primarily to the Company’s long term debt obligations with floating interest rates.

 The management keeps on evaluating different options available for interest rate swaps. As of balance sheet 
date, the sensitivity on the Company’s borrowing costs to a reasonable possible change of 100 basis points 
in KIBOR and 15 basis points in LIBOR is Rs. 33.84 million (2015: Nil), with all other variables held constant.

(ii) Foreign currency risk 
 
 Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in foreign exchange rates. It arises mainly where receivables and payables exist due to 
transactions in foreign currency. The Company’s exposure to foreign currency risk relates primarily to its long 
term finances, accrued interest thereon, and trade and other payables in foreign currency.

 
 The foreign currency exposure will be partly covered as the Company’s billing will be substantially 

determined in USD Dollars. Moreover, the management keeps on evaluating different options available for 
hedging purposes. As of the balance sheet date, the sensitivity on the Company’s foreign currency 
obligations to a reasonable possible change of Rs. 5 in USD-PKR parity is Rs. 111.37 million (2015: Nil), 
with all other variables held constant.

(iii) Other price risk 
 
 Price risk represents the risk that the fair values or future cash flows of financial instruments will fluctuate 

because of changes in market prices (other than those arising from currency risk or interest rate risk), 
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or 
factors affecting all similar financial instruments traded in the market. The Company is not exposed to price 
risk as it carries no price sensitive financial instrument.

19.2 Credit risk 
 
 Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 

other party to incur a financial loss. The Company attempts to control credit risk by monitoring credit 
exposure and continuously assessing the credit worthiness of counter parties. 

 
 The Company is exposed to credit risk on deposits and bank balances. The Company seeks to minimise 

the credit risk exposure through having exposure only to customers/ parties considered credit worthy and 
obtaining securities where applicable. The maximum exposure to credit risk as of the balance sheet date is 
Rs. 2,196 million (2015: 1,410 million). 

 Quality of financial assets
 
 The credit quality of financial assets can be assessed by reference to external credit ratings as shown 

below:

 2016 2015 
  -------(Rupees in ‘000)------- 

 Cash with Banks 
A-1+    2,163,763 990,723
A-1   32,623 418,870
    2,196,386 1,409,593

19.3 Liquidity risk 
 
 Liquidity risk is the risk that the Company will be unable to meet its funding requirements. To guard against 

the risk, the Company has diversified funding sources and assets are managed with liquidity in mind. The 
maturity profile is monitored to ensure that adequate liquidity is maintained.
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2.4 Adoption of amended standards  
 
 The accounting policies adopted in the preparation of these financial statements are consistent with those 

of the previous financial year except as describe below:

2.4.1 New Standards, Interpretations and Amendments 
 
 The Company has adopted the following accounting standards and the amendments and interpretation of 

IFRSs which became effective for the current year:
 
 IFRS 10 – Consolidated Financial Statements
 
 IFRS 11 – Joint Arrangements
 
 IFRS 12 – Disclosure of Interests in Other Entities 

 IFRS 13 – Fair Value Measurement 

 IAS    27 – Equity Method in Separate Financial Statements 

 IAS    28 – Investments in Associates and Joint Ventures  
 
 The adoption of the above accounting standards did not have any effect on the financial statements.

2.4.2 Standards, interpretations and amendments to approved accounting standards that are not yet effective
 
 The following standards, amendments and interpretations with respect to the approved accounting 

standards as applicable in Pakistan would be effective from the dates mentioned below against the 
respective standard or interpretation:

 
  Effective date 
  (annual periods
  Beginning
  on or after)
 Standard or interpretation
 
 IFRS 2 Share-based Payments – Classification and Measurement of Share-
 based Payments Transactions (Amendments) 01 January 2018
 
 IFRS 10 Consolidated Financial Statements, IFRS 12 Disclosure of Interests in
 Other Entities and IAS 28 Investment in Associates – Investment Entities:
 Applying the Consolidation Exception (Amendment) 01 January 2016
 
 IFRS 10 Consolidated Financial Statements and IAS 28 Investment in Associates
 and Joint Ventures – Sale or Contribution of Assets between an Investor and its
 Associate or Joint Venture (Amendment) Not yet finalized
 
 IFRS 11 – Joint Arrangements - Accounting for Acquisition of Interest in
 Joint Operation (Amendment) 01 January 2016
 
 IAS 1 – Presentation of Financial Statements - Disclosure Initiative (Amendment)   01 January 2016
 
 IAS 7 Financial Instruments: Disclosures - Disclosure Initiative - (Amendment)   01 January 2017

1. THE COMPANY AND ITS OPERATIONS 
 
1.1 Pakistan International Bulk Terminal Limited (the Company) was incorporated under the Companies 

Ordinance, 1984 (the Ordinance) on March 22, 2010 as a private limited company. Subsequently, it was 
converted to an unquoted public limited and later on, listed on the Pakistan Stock Exchange (formerly 
Karachi Stock Exchange) on December 23, 2013. The registered office of the Company is situated at 2nd 
Floor, Business Plaza, Mumtaz Hassan Road, Karachi. The Company’s terminal project is in start-up and 
construction phase and as a result, the Company has not commenced its operations.

 
1.2 The Company has entered into a Build Operate Transfer (BOT) contract with Port Qasim Authority (PQA) on 

November 06, 2010 for the exclusive construction, development, operations and management of a coal 
and clinker / cement terminal at Port Muhammad Bin Qasim for a period of thirty years. 

2. BASIS OF PREPARATION

2.1 Statement of compliance

 These financial statements have been prepared in accordance with approved accounting standards as 
applicable in Pakistan. Approved accounting standards comprise of such International Financial Reporting 
Standards (IFRSs) issued by the International Accounting Standards Board as are notified under the 
Ordinance, provisions of and directives issued under the Companies Ordinance, 1984. In case requirements 
differ, the provisions or directives of the Companies Ordinance, 1984 shall prevail.

 The Securities and Exchange Commission of Pakistan (SECP) in pursuance of the SRO No. 24 (1) / 2012 
dated January 16, 2012 has granted waiver from the implementation of IFRIC 12 – “Service Concession 
Arrangements”. However, the SECP made it mandatory to disclose the impact on the results of application 
of IFRIC-12 (Refer note 22).

2.2 Accounting convention
 
 These financial statements have been prepared under the historical cost convention, except as disclosed in 

the accounting policies below.

2.3  Significant accounting judgements, estimates and assumptions  
 
 The preparation of Company’s financial statements in conformity with above requirements requires 

management to make judgements, estimates and assumptions that affect the application of accounting 
policies and reported amounts of assets, liabilities, income and expenses. Estimates and judgements are 
continually evaluated and are based on historical experience and other factors, including expectations of 
future events that are believed to be reasonable under the circumstances. Revisions to the accounting 
estimates are recognized in the periods in which the estimates are revised and in any future periods 
affected.

 In the process of applying the accounting policies, management has made the following judgements, 
estimates and assumptions which are significant to the financial statements. 

  Notes
 • determining the residual values, useful lives and impairment of property, 
      plant and equipment and intangibles 3.1, 3.2, 4 & 5
 • classification and valuation of investments 3.3
 • deferred tax 3.7 & 6

 A judgement has been made by the management, whereby, all costs that are directly attributable to the 
project have the probability that associated future economic benefits will flow to entity, are capitalized as 
capital work-in-progress. These will be expensed out (in form of impairment) in case if the project does not 
eventually materialize.

  Effective date 
  (annual periods
  Beginning
  on or after)
 Standard or interpretation

 IAS 12 Income Taxes – Recognition of Deferred Tax Assets for
 Unrealized losses (Amendments) 01 January 2017
 
 IAS 16 Property, Plant and Equipment and IAS 38  intangible assets - Clarification
 of Acceptable Method of Depreciation and Amortization (Amendment)  01 January 2016
 
 IAS 16 Property, Plant and Equipment IAS 41 Agriculture - Agriculture: Bearer 
 Plants (Amendment) 01 January 2016
 
 IAS 27 – Separate Financial Statements – Equity Method in Separate Financial
 Statements (Amendment)   01 January 2016

 The above standards and amendments are not expected to have any material impact on the Company's 
financial statements in the period of initial application.

 In addition to the above standards and amendments, improvements to various accounting standards have 
also been issued by the IASB in September 2014. Such improvements are generally effective for accounting 
periods beginning on or after 01 January 2016. The Company expects that such improvements to the 
standards will not have any material impact on the Company's financial statements in the period of initial 
application. 

 
 Further, following new standards have been issued by IASB which are yet to be notified by the SECP for the 

purpose of applicability in Pakistan.

  IASB Effective date 
  (annual periods
  Beginning
  on or after)
 Standard

 IFRS  9  – Financial Instruments: Classification and Measurement 01 January 2018

 IFRS 14 – Regulatory Deferral Accounts 01 January 2016

 IFRS 15 – Revenue from Contracts with Customers 01 January 2018

 IFRS 16 – Leases 01 January 2019

3.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
 
3.1 Property, plant and equipment

3.1.1 Fixed assets

 Property, plant and equipment are stated at cost less accumulated depreciation and accumulated 
impairment losses, if any.

 Depreciation is charged to profit and loss account using straight line method so as to write off the historical 
cost of the assets over their estimated useful lives at the rates specified in note 4.1 to these financial 

statements. Depreciation on additions is charged from the month in which the asset is available to use and 
on disposals upto the month the respective asset was in use. Assets residual values, useful lives and 
methods are reviewed, and adjusted, if appropriate, at each financial year end.

 
 The carrying values of property, plant and equipment are reviewed at each reporting date for indication that 

an asset may be impaired and carrying values may not be recovered. If any such indication exists and where 
the carrying values exceed the estimated recoverable amount, the assets or cash generating units are 
written down to their recoverable amount. The recoverable amount of property, plant and equipment is the 
greater of net selling price and value in use.

 
 Maintenance and normal repairs are charged to profit and loss account as and when incurred. Major 

renewals and improvements, if any, are capitalized when it is probable that respective future economic 
benefits will flow to the Company.

 An item of property, plant and equipment is derecognized upon disposal or when no future economic 
benefits are expected from its use. Gains and losses on disposals are determined by comparing proceeds 
with the carrying amount of the relevant assets. These are included in the profit and loss account in the 
period in which they arise.

3.1.2 Capital work-in-progress
 
 These are stated at cost less accumulated impairment losses, if any. All expenditure connected with specific 

assets incurred during installation and construction period are carried under this head. These are transferred 
to specific assets as and when these assets are available for use. 

3.2 Intangible assets
  
 An intangible asset is recognized if it is probable that the future economic benefits that are attributable to 

the asset will flow to the enterprise and that the cost of such asset can also be measured reliably. 

 Costs incurred on the acquisition of computer software are capitalized and are amortized on straight line 
basis over their estimated useful life. Amortization is charged in the month in which the asset is put to use 
at the rates stated in note 5 to these financial statements. 

 Development expenditure incurred on the project is capitalized when its future recoverability can reasonably 
be regarded as assured. These are amortized over their useful life on straight line basis commencing from 
the date of completion of the project, on a monthly pro-rata basis.

 Useful lives of intangible assets are reviewed, at each financial year end and adjusted if appropriate.

 The carrying value of intangible assets are reviewed for impairment at each financial year end when events 
or changes in circumstances, indicate that the carrying value may not be recoverable.

3.3 Investments
 
 The investments of the Company, upon initial recognition, are classified as investment at fair value through 

profit or loss, held to maturity investment or available for sale investment, as appropriate. The Company 
determines the classification of its financial assets after initial recognition and, where allowed and 
appropriate, re-evaluates this designation at each financial year-end.

 
 When investments are recognized initially, they are measured at fair value, plus, in the case of investments 

not at fair value through profit or loss, directly attributable transaction costs.

 Investments at fair value through profit or loss
 Financial assets at fair value through profit or loss includes financial assets held for trading and financial 

assets designated upon initial recognition as at fair value through profit or loss.
 
 Investments which are acquired principally for the purpose of generating profit from short term fluctuations 

in price or dealer’s margin are classified as held for trading. After initial recognition, these are stated at fair 
values with any resulting gains or losses recognized directly in the profit and loss account. Transaction costs 
are charged to profit and loss account when incurred.

 
 Held-to-maturity investments
 Investments with fixed or determinable payments and fixed maturity where management has both the 

positive intent and ability to hold to maturity are classified as held to maturity and are stated at amortized 
cost using the effective interest method. Gains and losses are recognized in profit and loss account when 
the investments are derecognized or impaired, as well as through the amortization process.

 
 Available for sale investments
 Investments which are intended to be held for an indefinite period of time but may be sold in response to 

the need for liquidity or changes in interest rates are classified as available for sale. They are initially 
measured at fair value plus directly attributable transaction costs. After initial measurement, these are stated 
at fair values (except for unquoted investments where active market does not exist) with unrealized gains or 
losses recognized directly in other comprehensive income until the investment is disposed or determined to 
be impaired. At the time of disposal, the cumulative gain or loss previously recorded in other comprehensive 
income is recognized in the profit and loss account.

 
3.4 Cash and cash equivalents
 
 For the purpose of cash flow statement, cash and cash equivalents consist of cash in hand and balances 

with banks, cheques in hand, deposits held at call with banks. 

3.5 Financial instruments 
 
 Financial assets and financial liabilities are recognised at the time when the Company becomes a party to 

the contractual provision of the instrument. Financial assets are de-recognised when the contractual right 
to future cash flows from the asset expires or is transferred along with the risk and reward of ownership of 
the asset. Financial liabilities are de-recognised when obligation is discharged, cancelled or expired. Any 
gain or loss on de-recognition of the financial asset and liability is recognized in the profit and loss account 
of the current period.

3.6 Offsetting of financial assets and financial liabilities
 
 Financial assets and financial liabilities are set off and the net amount is reported in the financial statements 

only when the Company has a legally enforceable right to set off and the Company intends to either settle 
on a net basis, or to realize the assets and to settle the liabilities simultaneously. Income and expense items 
of such assets and liabilities are also offset and the net amount is reported in the financial statements.

3.7 Taxation 
 
 Current 
 The charge for current taxation is based on taxable income at the current rates of taxation after taking into 

account applicable tax credits, rebates and exemptions available, if any. The tax charge as calculated above 
is compared with Turnover and Alternate Corporate Taxes, calculated at applicable tax rates under section 
113 of the Income Tax Ordinance, 2001 and whichever is higher is provided in the financial statements. The 
charge for tax also includes adjustments, where considered necessary, to provision for tax made in prior 
years arising from assessments framed during the year for such years.

 Deferred 
 Deferred tax is recognized using the balance sheet liability method, on all temporary differences arising at 

the balance sheet date between the tax base of assets and liabilities and their carrying amounts for financial 
reporting purposes.

 
 Deferred tax liabilities are recognized for all taxable temporary differences. Deferred tax assets are 

recognized for all deductible temporary differences to the extent that it is probable that the future taxable 
profits will be available against which the assets may be utilized. 

 
 The carrying amount of deferred tax asset is reviewed at each balance sheet date and reduced to the extent 

that it is no longer probable that sufficient taxable profits will be available to allow all or part of the deferred 
tax asset to be recognized. Unrecognized deferred tax assets are reassessed at each balance sheet date 
and are recognized to the extent that it has become probable that future taxable profit will allow deferred tax 
asset to be recovered.

 Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period 
when the asset is realized or the liability is settled, based on the tax rates (and tax laws) that have been 
enacted or substantively enacted at the balance sheet date.

3.8 Staff benefits 
 
 Provident fund
 The Company operates a recognized provident fund scheme for all its employees. Equal monthly 

contributions are made, both by the Company and the employees, to the fund at the rate of 8.33% of basic 
salary.

 
 Staff compensated absences
 The Company provides a facility to its employees for accumulating their annual earned leave under an 

unfunded scheme.

 Provisions are made to cover the obligation under the scheme on accrual basis and are charged as an 
expense. Accrual for compensated absences for employees is calculated on the basis of one month’s gross 
salary. The amount of liability recognized in the balance sheet is calculated by the Company using the above 
basis as the difference in liability is not expected to be material using the Projected Unit Credit Method.

 
3.9 Trade and other payables 
 
 Liabilities for trade and other amounts payable are carried at cost which is the fair value of the consideration 

to be paid in future for goods and services render whether or not billed to the Company.

3.10 Interest / mark-up bearing loans and borrowings
 
 All loans and borrowings are initially recognised at the fair value of the consideration received less directly 

attributable transaction costs.
 
 Loans and borrowings are subsequently stated at amortised cost with any difference between the proceeds 

(net of transaction costs) and the redemption value recognised in the profit and loss account over the period 
of the borrowing using the effective interest method. 

 Gains and losses are recognised in profit and loss account when the liabilities are derecognised as well as 
through amortisation process.

3.11 Borrowing Costs 
 
 Borrowing costs that are directly attributable to the acquisition and construction of assets and incurred 

during the period in connection with the activities necessary to prepare the asset for its intended use are 
capitalised as a part of the cost of related asset. All other borrowing costs are recognised as an expense in 
the period in which they are incurred.

 
3.12 Provisions 
 
 Provisions are recognized when the Company has a present, legal or constructive obligation as a result of 

past events and it is probable that an outflow of resources embodying economic benefits will be required to 
settle the obligation and a reliable estimate of the amount can be made. Provisions are reviewed at each 
balance sheet date and adjusted to reflect the current best estimate.

3.13 Foreign currency translations
 
 Foreign currency transactions are translated into Pakistani Rupee (functional currency) using the exchange 

rates ruling at the dates of the transactions. Monetary assets and liabilities in foreign currencies are 
re-translated into Pakistani Rupee using the exchange rate ruling at the balance sheet date. Foreign 
exchange gains and losses resulting from the settlement of such transactions and from the translations at 
the year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are taken 
to profit and loss account.

 
3.14 Functional and presentation currency
 
 Items included in the financial statements of the Company are measured using the currency of the primary 

economic environment in which the Company operates ('the functional currency'). The financial statements 
are presented in Pak Rupees, the Company's functional and presentation currency.

3.15 Revenue recognition 
 
 Profit on savings accounts is recognised on accrual basis.

 2016 2015
 Note -------(Rupees in ‘000)-------
4. PROPERTY, PLANT AND EQUIPMENT

Fixed assets 4.1 60,076 45,894
Capital work-in-progress 4.2 16,415,584 5,800,320
   16,475,660 5,846,214 12.1 The Company has entered into a loan agreement with IFC for an amount of USD 26.5 million repayable 

in 18 semi-annual installments commencing from December 15, 2017, at a markup rate of 6 months' 
LIBOR + 5%. During the year, the Company has made a drawdown of USD 11.71 million from this facility.

12.2 The Company has entered into a loan agreement with OPEC Fund for International Development (OFID) for 
an amount of USD 26.2 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a markup rate of 6 months' LIBOR + 5%. During the year, the Company has made a drawdown of 
USD 11.044 million from this facility.

12.3 The Company has entered into a Term Finance Facility with five commercial banks namely Askari Bank 
Limited, JS Bank Limited, NIB Bank Limited, Sindh Bank Limited and The Bank of Punjab for an aggregate 
amount of Rs 3,900 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a mark-up rate of 6 months KIBOR + 3%. During the year, the Company has made a drawdown 
of Rs. 1,644 million from this facility.

12.4 The Company has entered into a Musharaka agreement with four financial institutions namely Al Baraka 
Bank (Pakistan) Limited, Dubai Islamic Bank Limited, Faysal Bank Limited & Meezan Bank Limited for an 
aggregate amount of Rs. 3,300 million repayable in 18 semi-annual installments commencing from 
December 15, 2017, at a markup rate of 6 months KIBOR + 3%. Faysal Bank Limited is acting as a 
Musharaka agent for the agreement. During the year, the Company has made a drawdown of Rs. 1,391 
million from this facility.

12.5 The Company may declare dividends subject to satisfaction of certain financial covenants under the facilities 
mentioned in notes 12.1 to 12.4.

12.6 The above long term financing (from notes 12.1 to 12.4) has been secured, at 25% security margin, by way 
of the following charges ranking pari passu among the lenders:

 (i) first ranking charge over mortgaged immovable properties 
 (ii) first ranking charge over project hypothecated properties
 (iii) first ranking lien over security account and deposits
 (iv) assignment of the mortgaged project receivables

 2016 2015 
 Note -------(Rupees in ‘000)------- 

13. TRADE AND OTHER PAYABLES 
 

Accrued liabilities 13.1 464,832 27,837
Workers' Welfare Fund   3,620 3,620
Withholding tax   1,576 15,533
   470,028 46,990

13.1 This includes an amount of Rs. 434.253 million (2015: Nil) due to the EPC civil works contractor in lieu of 
progress payments.

14. COMMITMENTS

14.1 Performance bond issued by bank on behalf of the Company to PQA in pursuance of the Implementation 
Agreement in equivalence of USD 2.5 million amounted to Rs. 262.5 million (2015: Rs. 254 million).

14.2 As mentioned in note 12, the Company has entered into various long term financing arrangements. As at 
the balance sheet date, commitments include undisbursed amounts of foreign currency loans amounting to 
USD 30.485 million and local currency facilities amounting to Rs. 4,165 million.

 
14.3 Capital expenditure contracted but remaining to be executed amounted to Rs. 3,910 million (2015: Rs. 

10,146 million) pertaining to the contract for civil works construction and Rs. 4,893 million (2015: Nil) 
pertaining to letters of credit under contract for equipment procurement.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15. ADMINISTRATIVE EXPENSES 
 
Salaries, wages and benefits 15.1 12,060 8,100
Travelling and conveyance   413 1,102
Auditors' remuneration 15.2 1,567 1,168
Legal and professional charges   4,728 3,906

 2016 2015 
 Note -------(Rupees in ‘000)------- 

Office maintenance and other expenses   896 847
Vehicles running and maintenance   1,167 1,319
Insurance    388 179
Communication   307 336
Printing and stationery   823 373
Utilities   1,183 521
Depreciation  4.1.1 1,725 1,376
Amortization 5.2 13 6
Fees and subscription   17,100 18,305
Rent, rates and taxes   12,828 12,295
Bank charges   726 686
   55,924 50,519

15.1 Includes Rs. 0.477 million (2015: Rs. 0.366 million) in respect of defined contributory provident fund.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15.2 Auditors' remuneration

Statutory audit fee   580 500
Fee for review of half yearly accounts and special assignment   872 556
Out of pocket expenses   115 112
   1,567 1,168

16. OTHER INCOME

Income from financial assets 
   Profit on savings account – conventional   111,546 180,732
   Profit on savings account – islamic     750 -   
   Unrealised gain on revaluation of short term investment   -    27
   Gain on sale of short term investment   11 -   
   112,307 180,759
Income from non-financial assets 
   Gain on sale of property, plant and equipment   -    281
   112,307 181,040

17. TAXATION 

Current   35,942 58,557
Deferred   (15,796) (13,062)
Prior   1,177 25
 17.1 21,323 45,520

 2016 2015 
 Note -------(Rupees in ‘000)------- 

17.1 Relationship between tax expense and accounting profit 
 

Accounting profit before tax   56,383 126,901
 
Corporate tax rate   32% 33%
 
Tax on accounting profit at applicable rate   18,043 41,877
Tax effects of: 
- Different tax rate for deferred tax   2,100 3,628
- Expenses that are not allowable in calculating taxable income   -    (10)
- Prior year charge   1,177 25
- Income taxable at separate rates   3 -    

     21,323 45,520

18. EARNINGS PER ORDINARY SHARE – basic and diluted

Profit after taxation   35,060 81,381
 
 Number of shares

 (Restated)
Weighted average number of ordinary shares outstanding 18.1 1,207,680,232 1,207,680,232
 
Basic earnings per share 18.2 Rs. 0.03 Rs. 0.07

18.1 As fully disclosed in note 11.2, the Company has issued right shares during the year. The impact of bonus 
element due to right issue is accounted for in the weighted average number of ordinary shares outstanding 
in the current and prior year.

18.2 There is no dilutive effect on basic earnings per share of the Company.

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

 The Company’s activities expose it to a variety of financial risks i.e. market risk (including currency risk, 
interest rate risk and price risk), credit risk, liquidity risk and capital risk. The Company’s overall risk 
management program focuses on the unpredictability of financial markets and seeks to minimize potential 
adverse effects on the Company’s financial performance.

 The Board of Directors reviews and agrees policies for managing each of these risks which are summarized 
below:

19.1 Market risk 
 
 Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates, and 

equity prices may affect the Company's income or the value of its holdings of financial instruments. The 
exposure of these risks and their management is explained below:

(i) Interest rate risk 
 
 Interest rate risk is the risk that the fair value or future cash flows of the financial instruments will fluctuate 

because of changes in the market interest rates. The Company’s exposure to the risk of changes in market 
interest rates relates primarily to the Company’s long term debt obligations with floating interest rates.

 The management keeps on evaluating different options available for interest rate swaps. As of balance sheet 
date, the sensitivity on the Company’s borrowing costs to a reasonable possible change of 100 basis points 
in KIBOR and 15 basis points in LIBOR is Rs. 33.84 million (2015: Nil), with all other variables held constant.

(ii) Foreign currency risk 
 
 Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in foreign exchange rates. It arises mainly where receivables and payables exist due to 
transactions in foreign currency. The Company’s exposure to foreign currency risk relates primarily to its long 
term finances, accrued interest thereon, and trade and other payables in foreign currency.

 
 The foreign currency exposure will be partly covered as the Company’s billing will be substantially 

determined in USD Dollars. Moreover, the management keeps on evaluating different options available for 
hedging purposes. As of the balance sheet date, the sensitivity on the Company’s foreign currency 
obligations to a reasonable possible change of Rs. 5 in USD-PKR parity is Rs. 111.37 million (2015: Nil), 
with all other variables held constant.

(iii) Other price risk 
 
 Price risk represents the risk that the fair values or future cash flows of financial instruments will fluctuate 

because of changes in market prices (other than those arising from currency risk or interest rate risk), 
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or 
factors affecting all similar financial instruments traded in the market. The Company is not exposed to price 
risk as it carries no price sensitive financial instrument.

19.2 Credit risk 
 
 Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 

other party to incur a financial loss. The Company attempts to control credit risk by monitoring credit 
exposure and continuously assessing the credit worthiness of counter parties. 

 
 The Company is exposed to credit risk on deposits and bank balances. The Company seeks to minimise 

the credit risk exposure through having exposure only to customers/ parties considered credit worthy and 
obtaining securities where applicable. The maximum exposure to credit risk as of the balance sheet date is 
Rs. 2,196 million (2015: 1,410 million). 

 Quality of financial assets
 
 The credit quality of financial assets can be assessed by reference to external credit ratings as shown 

below:

 2016 2015 
  -------(Rupees in ‘000)------- 

 Cash with Banks 
A-1+    2,163,763 990,723
A-1   32,623 418,870
    2,196,386 1,409,593

19.3 Liquidity risk 
 
 Liquidity risk is the risk that the Company will be unable to meet its funding requirements. To guard against 

the risk, the Company has diversified funding sources and assets are managed with liquidity in mind. The 
maturity profile is monitored to ensure that adequate liquidity is maintained.



2.4 Adoption of amended standards  
 
 The accounting policies adopted in the preparation of these financial statements are consistent with those 

of the previous financial year except as describe below:

2.4.1 New Standards, Interpretations and Amendments 
 
 The Company has adopted the following accounting standards and the amendments and interpretation of 

IFRSs which became effective for the current year:
 
 IFRS 10 – Consolidated Financial Statements
 
 IFRS 11 – Joint Arrangements
 
 IFRS 12 – Disclosure of Interests in Other Entities 

 IFRS 13 – Fair Value Measurement 

 IAS    27 – Equity Method in Separate Financial Statements 

 IAS    28 – Investments in Associates and Joint Ventures  
 
 The adoption of the above accounting standards did not have any effect on the financial statements.

2.4.2 Standards, interpretations and amendments to approved accounting standards that are not yet effective
 
 The following standards, amendments and interpretations with respect to the approved accounting 

standards as applicable in Pakistan would be effective from the dates mentioned below against the 
respective standard or interpretation:

 
  Effective date 
  (annual periods
  Beginning
  on or after)
 Standard or interpretation
 
 IFRS 2 Share-based Payments – Classification and Measurement of Share-
 based Payments Transactions (Amendments) 01 January 2018
 
 IFRS 10 Consolidated Financial Statements, IFRS 12 Disclosure of Interests in
 Other Entities and IAS 28 Investment in Associates – Investment Entities:
 Applying the Consolidation Exception (Amendment) 01 January 2016
 
 IFRS 10 Consolidated Financial Statements and IAS 28 Investment in Associates
 and Joint Ventures – Sale or Contribution of Assets between an Investor and its
 Associate or Joint Venture (Amendment) Not yet finalized
 
 IFRS 11 – Joint Arrangements - Accounting for Acquisition of Interest in
 Joint Operation (Amendment) 01 January 2016
 
 IAS 1 – Presentation of Financial Statements - Disclosure Initiative (Amendment)   01 January 2016
 
 IAS 7 Financial Instruments: Disclosures - Disclosure Initiative - (Amendment)   01 January 2017

1. THE COMPANY AND ITS OPERATIONS 
 
1.1 Pakistan International Bulk Terminal Limited (the Company) was incorporated under the Companies 

Ordinance, 1984 (the Ordinance) on March 22, 2010 as a private limited company. Subsequently, it was 
converted to an unquoted public limited and later on, listed on the Pakistan Stock Exchange (formerly 
Karachi Stock Exchange) on December 23, 2013. The registered office of the Company is situated at 2nd 
Floor, Business Plaza, Mumtaz Hassan Road, Karachi. The Company’s terminal project is in start-up and 
construction phase and as a result, the Company has not commenced its operations.

 
1.2 The Company has entered into a Build Operate Transfer (BOT) contract with Port Qasim Authority (PQA) on 

November 06, 2010 for the exclusive construction, development, operations and management of a coal 
and clinker / cement terminal at Port Muhammad Bin Qasim for a period of thirty years. 

2. BASIS OF PREPARATION

2.1 Statement of compliance

 These financial statements have been prepared in accordance with approved accounting standards as 
applicable in Pakistan. Approved accounting standards comprise of such International Financial Reporting 
Standards (IFRSs) issued by the International Accounting Standards Board as are notified under the 
Ordinance, provisions of and directives issued under the Companies Ordinance, 1984. In case requirements 
differ, the provisions or directives of the Companies Ordinance, 1984 shall prevail.

 The Securities and Exchange Commission of Pakistan (SECP) in pursuance of the SRO No. 24 (1) / 2012 
dated January 16, 2012 has granted waiver from the implementation of IFRIC 12 – “Service Concession 
Arrangements”. However, the SECP made it mandatory to disclose the impact on the results of application 
of IFRIC-12 (Refer note 22).

2.2 Accounting convention
 
 These financial statements have been prepared under the historical cost convention, except as disclosed in 

the accounting policies below.

2.3  Significant accounting judgements, estimates and assumptions  
 
 The preparation of Company’s financial statements in conformity with above requirements requires 

management to make judgements, estimates and assumptions that affect the application of accounting 
policies and reported amounts of assets, liabilities, income and expenses. Estimates and judgements are 
continually evaluated and are based on historical experience and other factors, including expectations of 
future events that are believed to be reasonable under the circumstances. Revisions to the accounting 
estimates are recognized in the periods in which the estimates are revised and in any future periods 
affected.

 In the process of applying the accounting policies, management has made the following judgements, 
estimates and assumptions which are significant to the financial statements. 

  Notes
 • determining the residual values, useful lives and impairment of property, 
      plant and equipment and intangibles 3.1, 3.2, 4 & 5
 • classification and valuation of investments 3.3
 • deferred tax 3.7 & 6

 A judgement has been made by the management, whereby, all costs that are directly attributable to the 
project have the probability that associated future economic benefits will flow to entity, are capitalized as 
capital work-in-progress. These will be expensed out (in form of impairment) in case if the project does not 
eventually materialize.

Annual Report 2016

For the year ended June 30, 2016
Notes to the Financial Statements

87

  Effective date 
  (annual periods
  Beginning
  on or after)
 Standard or interpretation

 IAS 12 Income Taxes – Recognition of Deferred Tax Assets for
 Unrealized losses (Amendments) 01 January 2017
 
 IAS 16 Property, Plant and Equipment and IAS 38  intangible assets - Clarification
 of Acceptable Method of Depreciation and Amortization (Amendment)  01 January 2016
 
 IAS 16 Property, Plant and Equipment IAS 41 Agriculture - Agriculture: Bearer 
 Plants (Amendment) 01 January 2016
 
 IAS 27 – Separate Financial Statements – Equity Method in Separate Financial
 Statements (Amendment)   01 January 2016

 The above standards and amendments are not expected to have any material impact on the Company's 
financial statements in the period of initial application.

 In addition to the above standards and amendments, improvements to various accounting standards have 
also been issued by the IASB in September 2014. Such improvements are generally effective for accounting 
periods beginning on or after 01 January 2016. The Company expects that such improvements to the 
standards will not have any material impact on the Company's financial statements in the period of initial 
application. 

 
 Further, following new standards have been issued by IASB which are yet to be notified by the SECP for the 

purpose of applicability in Pakistan.

  IASB Effective date 
  (annual periods
  Beginning
  on or after)
 Standard

 IFRS  9  – Financial Instruments: Classification and Measurement 01 January 2018

 IFRS 14 – Regulatory Deferral Accounts 01 January 2016

 IFRS 15 – Revenue from Contracts with Customers 01 January 2018

 IFRS 16 – Leases 01 January 2019

3.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
 
3.1 Property, plant and equipment

3.1.1 Fixed assets

 Property, plant and equipment are stated at cost less accumulated depreciation and accumulated 
impairment losses, if any.

 Depreciation is charged to profit and loss account using straight line method so as to write off the historical 
cost of the assets over their estimated useful lives at the rates specified in note 4.1 to these financial 

statements. Depreciation on additions is charged from the month in which the asset is available to use and 
on disposals upto the month the respective asset was in use. Assets residual values, useful lives and 
methods are reviewed, and adjusted, if appropriate, at each financial year end.

 
 The carrying values of property, plant and equipment are reviewed at each reporting date for indication that 

an asset may be impaired and carrying values may not be recovered. If any such indication exists and where 
the carrying values exceed the estimated recoverable amount, the assets or cash generating units are 
written down to their recoverable amount. The recoverable amount of property, plant and equipment is the 
greater of net selling price and value in use.

 
 Maintenance and normal repairs are charged to profit and loss account as and when incurred. Major 

renewals and improvements, if any, are capitalized when it is probable that respective future economic 
benefits will flow to the Company.

 An item of property, plant and equipment is derecognized upon disposal or when no future economic 
benefits are expected from its use. Gains and losses on disposals are determined by comparing proceeds 
with the carrying amount of the relevant assets. These are included in the profit and loss account in the 
period in which they arise.

3.1.2 Capital work-in-progress
 
 These are stated at cost less accumulated impairment losses, if any. All expenditure connected with specific 

assets incurred during installation and construction period are carried under this head. These are transferred 
to specific assets as and when these assets are available for use. 

3.2 Intangible assets
  
 An intangible asset is recognized if it is probable that the future economic benefits that are attributable to 

the asset will flow to the enterprise and that the cost of such asset can also be measured reliably. 

 Costs incurred on the acquisition of computer software are capitalized and are amortized on straight line 
basis over their estimated useful life. Amortization is charged in the month in which the asset is put to use 
at the rates stated in note 5 to these financial statements. 

 Development expenditure incurred on the project is capitalized when its future recoverability can reasonably 
be regarded as assured. These are amortized over their useful life on straight line basis commencing from 
the date of completion of the project, on a monthly pro-rata basis.

 Useful lives of intangible assets are reviewed, at each financial year end and adjusted if appropriate.

 The carrying value of intangible assets are reviewed for impairment at each financial year end when events 
or changes in circumstances, indicate that the carrying value may not be recoverable.

3.3 Investments
 
 The investments of the Company, upon initial recognition, are classified as investment at fair value through 

profit or loss, held to maturity investment or available for sale investment, as appropriate. The Company 
determines the classification of its financial assets after initial recognition and, where allowed and 
appropriate, re-evaluates this designation at each financial year-end.

 
 When investments are recognized initially, they are measured at fair value, plus, in the case of investments 

not at fair value through profit or loss, directly attributable transaction costs.

 Investments at fair value through profit or loss
 Financial assets at fair value through profit or loss includes financial assets held for trading and financial 

assets designated upon initial recognition as at fair value through profit or loss.
 
 Investments which are acquired principally for the purpose of generating profit from short term fluctuations 

in price or dealer’s margin are classified as held for trading. After initial recognition, these are stated at fair 
values with any resulting gains or losses recognized directly in the profit and loss account. Transaction costs 
are charged to profit and loss account when incurred.

 
 Held-to-maturity investments
 Investments with fixed or determinable payments and fixed maturity where management has both the 

positive intent and ability to hold to maturity are classified as held to maturity and are stated at amortized 
cost using the effective interest method. Gains and losses are recognized in profit and loss account when 
the investments are derecognized or impaired, as well as through the amortization process.

 
 Available for sale investments
 Investments which are intended to be held for an indefinite period of time but may be sold in response to 

the need for liquidity or changes in interest rates are classified as available for sale. They are initially 
measured at fair value plus directly attributable transaction costs. After initial measurement, these are stated 
at fair values (except for unquoted investments where active market does not exist) with unrealized gains or 
losses recognized directly in other comprehensive income until the investment is disposed or determined to 
be impaired. At the time of disposal, the cumulative gain or loss previously recorded in other comprehensive 
income is recognized in the profit and loss account.

 
3.4 Cash and cash equivalents
 
 For the purpose of cash flow statement, cash and cash equivalents consist of cash in hand and balances 

with banks, cheques in hand, deposits held at call with banks. 

3.5 Financial instruments 
 
 Financial assets and financial liabilities are recognised at the time when the Company becomes a party to 

the contractual provision of the instrument. Financial assets are de-recognised when the contractual right 
to future cash flows from the asset expires or is transferred along with the risk and reward of ownership of 
the asset. Financial liabilities are de-recognised when obligation is discharged, cancelled or expired. Any 
gain or loss on de-recognition of the financial asset and liability is recognized in the profit and loss account 
of the current period.

3.6 Offsetting of financial assets and financial liabilities
 
 Financial assets and financial liabilities are set off and the net amount is reported in the financial statements 

only when the Company has a legally enforceable right to set off and the Company intends to either settle 
on a net basis, or to realize the assets and to settle the liabilities simultaneously. Income and expense items 
of such assets and liabilities are also offset and the net amount is reported in the financial statements.

3.7 Taxation 
 
 Current 
 The charge for current taxation is based on taxable income at the current rates of taxation after taking into 

account applicable tax credits, rebates and exemptions available, if any. The tax charge as calculated above 
is compared with Turnover and Alternate Corporate Taxes, calculated at applicable tax rates under section 
113 of the Income Tax Ordinance, 2001 and whichever is higher is provided in the financial statements. The 
charge for tax also includes adjustments, where considered necessary, to provision for tax made in prior 
years arising from assessments framed during the year for such years.

 Deferred 
 Deferred tax is recognized using the balance sheet liability method, on all temporary differences arising at 

the balance sheet date between the tax base of assets and liabilities and their carrying amounts for financial 
reporting purposes.

 
 Deferred tax liabilities are recognized for all taxable temporary differences. Deferred tax assets are 

recognized for all deductible temporary differences to the extent that it is probable that the future taxable 
profits will be available against which the assets may be utilized. 

 
 The carrying amount of deferred tax asset is reviewed at each balance sheet date and reduced to the extent 

that it is no longer probable that sufficient taxable profits will be available to allow all or part of the deferred 
tax asset to be recognized. Unrecognized deferred tax assets are reassessed at each balance sheet date 
and are recognized to the extent that it has become probable that future taxable profit will allow deferred tax 
asset to be recovered.

 Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period 
when the asset is realized or the liability is settled, based on the tax rates (and tax laws) that have been 
enacted or substantively enacted at the balance sheet date.

3.8 Staff benefits 
 
 Provident fund
 The Company operates a recognized provident fund scheme for all its employees. Equal monthly 

contributions are made, both by the Company and the employees, to the fund at the rate of 8.33% of basic 
salary.

 
 Staff compensated absences
 The Company provides a facility to its employees for accumulating their annual earned leave under an 

unfunded scheme.

 Provisions are made to cover the obligation under the scheme on accrual basis and are charged as an 
expense. Accrual for compensated absences for employees is calculated on the basis of one month’s gross 
salary. The amount of liability recognized in the balance sheet is calculated by the Company using the above 
basis as the difference in liability is not expected to be material using the Projected Unit Credit Method.

 
3.9 Trade and other payables 
 
 Liabilities for trade and other amounts payable are carried at cost which is the fair value of the consideration 

to be paid in future for goods and services render whether or not billed to the Company.

3.10 Interest / mark-up bearing loans and borrowings
 
 All loans and borrowings are initially recognised at the fair value of the consideration received less directly 

attributable transaction costs.
 
 Loans and borrowings are subsequently stated at amortised cost with any difference between the proceeds 

(net of transaction costs) and the redemption value recognised in the profit and loss account over the period 
of the borrowing using the effective interest method. 

 Gains and losses are recognised in profit and loss account when the liabilities are derecognised as well as 
through amortisation process.

3.11 Borrowing Costs 
 
 Borrowing costs that are directly attributable to the acquisition and construction of assets and incurred 

during the period in connection with the activities necessary to prepare the asset for its intended use are 
capitalised as a part of the cost of related asset. All other borrowing costs are recognised as an expense in 
the period in which they are incurred.

 
3.12 Provisions 
 
 Provisions are recognized when the Company has a present, legal or constructive obligation as a result of 

past events and it is probable that an outflow of resources embodying economic benefits will be required to 
settle the obligation and a reliable estimate of the amount can be made. Provisions are reviewed at each 
balance sheet date and adjusted to reflect the current best estimate.

3.13 Foreign currency translations
 
 Foreign currency transactions are translated into Pakistani Rupee (functional currency) using the exchange 

rates ruling at the dates of the transactions. Monetary assets and liabilities in foreign currencies are 
re-translated into Pakistani Rupee using the exchange rate ruling at the balance sheet date. Foreign 
exchange gains and losses resulting from the settlement of such transactions and from the translations at 
the year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are taken 
to profit and loss account.

 
3.14 Functional and presentation currency
 
 Items included in the financial statements of the Company are measured using the currency of the primary 

economic environment in which the Company operates ('the functional currency'). The financial statements 
are presented in Pak Rupees, the Company's functional and presentation currency.

3.15 Revenue recognition 
 
 Profit on savings accounts is recognised on accrual basis.

 2016 2015
 Note -------(Rupees in ‘000)-------
4. PROPERTY, PLANT AND EQUIPMENT

Fixed assets 4.1 60,076 45,894
Capital work-in-progress 4.2 16,415,584 5,800,320
   16,475,660 5,846,214 12.1 The Company has entered into a loan agreement with IFC for an amount of USD 26.5 million repayable 

in 18 semi-annual installments commencing from December 15, 2017, at a markup rate of 6 months' 
LIBOR + 5%. During the year, the Company has made a drawdown of USD 11.71 million from this facility.

12.2 The Company has entered into a loan agreement with OPEC Fund for International Development (OFID) for 
an amount of USD 26.2 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a markup rate of 6 months' LIBOR + 5%. During the year, the Company has made a drawdown of 
USD 11.044 million from this facility.

12.3 The Company has entered into a Term Finance Facility with five commercial banks namely Askari Bank 
Limited, JS Bank Limited, NIB Bank Limited, Sindh Bank Limited and The Bank of Punjab for an aggregate 
amount of Rs 3,900 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a mark-up rate of 6 months KIBOR + 3%. During the year, the Company has made a drawdown 
of Rs. 1,644 million from this facility.

12.4 The Company has entered into a Musharaka agreement with four financial institutions namely Al Baraka 
Bank (Pakistan) Limited, Dubai Islamic Bank Limited, Faysal Bank Limited & Meezan Bank Limited for an 
aggregate amount of Rs. 3,300 million repayable in 18 semi-annual installments commencing from 
December 15, 2017, at a markup rate of 6 months KIBOR + 3%. Faysal Bank Limited is acting as a 
Musharaka agent for the agreement. During the year, the Company has made a drawdown of Rs. 1,391 
million from this facility.

12.5 The Company may declare dividends subject to satisfaction of certain financial covenants under the facilities 
mentioned in notes 12.1 to 12.4.

12.6 The above long term financing (from notes 12.1 to 12.4) has been secured, at 25% security margin, by way 
of the following charges ranking pari passu among the lenders:

 (i) first ranking charge over mortgaged immovable properties 
 (ii) first ranking charge over project hypothecated properties
 (iii) first ranking lien over security account and deposits
 (iv) assignment of the mortgaged project receivables

 2016 2015 
 Note -------(Rupees in ‘000)------- 

13. TRADE AND OTHER PAYABLES 
 

Accrued liabilities 13.1 464,832 27,837
Workers' Welfare Fund   3,620 3,620
Withholding tax   1,576 15,533
   470,028 46,990

13.1 This includes an amount of Rs. 434.253 million (2015: Nil) due to the EPC civil works contractor in lieu of 
progress payments.

14. COMMITMENTS

14.1 Performance bond issued by bank on behalf of the Company to PQA in pursuance of the Implementation 
Agreement in equivalence of USD 2.5 million amounted to Rs. 262.5 million (2015: Rs. 254 million).

14.2 As mentioned in note 12, the Company has entered into various long term financing arrangements. As at 
the balance sheet date, commitments include undisbursed amounts of foreign currency loans amounting to 
USD 30.485 million and local currency facilities amounting to Rs. 4,165 million.

 
14.3 Capital expenditure contracted but remaining to be executed amounted to Rs. 3,910 million (2015: Rs. 

10,146 million) pertaining to the contract for civil works construction and Rs. 4,893 million (2015: Nil) 
pertaining to letters of credit under contract for equipment procurement.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15. ADMINISTRATIVE EXPENSES 
 
Salaries, wages and benefits 15.1 12,060 8,100
Travelling and conveyance   413 1,102
Auditors' remuneration 15.2 1,567 1,168
Legal and professional charges   4,728 3,906

 2016 2015 
 Note -------(Rupees in ‘000)------- 

Office maintenance and other expenses   896 847
Vehicles running and maintenance   1,167 1,319
Insurance    388 179
Communication   307 336
Printing and stationery   823 373
Utilities   1,183 521
Depreciation  4.1.1 1,725 1,376
Amortization 5.2 13 6
Fees and subscription   17,100 18,305
Rent, rates and taxes   12,828 12,295
Bank charges   726 686
   55,924 50,519

15.1 Includes Rs. 0.477 million (2015: Rs. 0.366 million) in respect of defined contributory provident fund.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15.2 Auditors' remuneration

Statutory audit fee   580 500
Fee for review of half yearly accounts and special assignment   872 556
Out of pocket expenses   115 112
   1,567 1,168

16. OTHER INCOME

Income from financial assets 
   Profit on savings account – conventional   111,546 180,732
   Profit on savings account – islamic     750 -   
   Unrealised gain on revaluation of short term investment   -    27
   Gain on sale of short term investment   11 -   
   112,307 180,759
Income from non-financial assets 
   Gain on sale of property, plant and equipment   -    281
   112,307 181,040

17. TAXATION 

Current   35,942 58,557
Deferred   (15,796) (13,062)
Prior   1,177 25
 17.1 21,323 45,520

 2016 2015 
 Note -------(Rupees in ‘000)------- 

17.1 Relationship between tax expense and accounting profit 
 

Accounting profit before tax   56,383 126,901
 
Corporate tax rate   32% 33%
 
Tax on accounting profit at applicable rate   18,043 41,877
Tax effects of: 
- Different tax rate for deferred tax   2,100 3,628
- Expenses that are not allowable in calculating taxable income   -    (10)
- Prior year charge   1,177 25
- Income taxable at separate rates   3 -    

     21,323 45,520

18. EARNINGS PER ORDINARY SHARE – basic and diluted

Profit after taxation   35,060 81,381
 
 Number of shares

 (Restated)
Weighted average number of ordinary shares outstanding 18.1 1,207,680,232 1,207,680,232
 
Basic earnings per share 18.2 Rs. 0.03 Rs. 0.07

18.1 As fully disclosed in note 11.2, the Company has issued right shares during the year. The impact of bonus 
element due to right issue is accounted for in the weighted average number of ordinary shares outstanding 
in the current and prior year.

18.2 There is no dilutive effect on basic earnings per share of the Company.

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

 The Company’s activities expose it to a variety of financial risks i.e. market risk (including currency risk, 
interest rate risk and price risk), credit risk, liquidity risk and capital risk. The Company’s overall risk 
management program focuses on the unpredictability of financial markets and seeks to minimize potential 
adverse effects on the Company’s financial performance.

 The Board of Directors reviews and agrees policies for managing each of these risks which are summarized 
below:

19.1 Market risk 
 
 Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates, and 

equity prices may affect the Company's income or the value of its holdings of financial instruments. The 
exposure of these risks and their management is explained below:

(i) Interest rate risk 
 
 Interest rate risk is the risk that the fair value or future cash flows of the financial instruments will fluctuate 

because of changes in the market interest rates. The Company’s exposure to the risk of changes in market 
interest rates relates primarily to the Company’s long term debt obligations with floating interest rates.

 The management keeps on evaluating different options available for interest rate swaps. As of balance sheet 
date, the sensitivity on the Company’s borrowing costs to a reasonable possible change of 100 basis points 
in KIBOR and 15 basis points in LIBOR is Rs. 33.84 million (2015: Nil), with all other variables held constant.

(ii) Foreign currency risk 
 
 Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in foreign exchange rates. It arises mainly where receivables and payables exist due to 
transactions in foreign currency. The Company’s exposure to foreign currency risk relates primarily to its long 
term finances, accrued interest thereon, and trade and other payables in foreign currency.

 
 The foreign currency exposure will be partly covered as the Company’s billing will be substantially 

determined in USD Dollars. Moreover, the management keeps on evaluating different options available for 
hedging purposes. As of the balance sheet date, the sensitivity on the Company’s foreign currency 
obligations to a reasonable possible change of Rs. 5 in USD-PKR parity is Rs. 111.37 million (2015: Nil), 
with all other variables held constant.

(iii) Other price risk 
 
 Price risk represents the risk that the fair values or future cash flows of financial instruments will fluctuate 

because of changes in market prices (other than those arising from currency risk or interest rate risk), 
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or 
factors affecting all similar financial instruments traded in the market. The Company is not exposed to price 
risk as it carries no price sensitive financial instrument.

19.2 Credit risk 
 
 Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 

other party to incur a financial loss. The Company attempts to control credit risk by monitoring credit 
exposure and continuously assessing the credit worthiness of counter parties. 

 
 The Company is exposed to credit risk on deposits and bank balances. The Company seeks to minimise 

the credit risk exposure through having exposure only to customers/ parties considered credit worthy and 
obtaining securities where applicable. The maximum exposure to credit risk as of the balance sheet date is 
Rs. 2,196 million (2015: 1,410 million). 

 Quality of financial assets
 
 The credit quality of financial assets can be assessed by reference to external credit ratings as shown 

below:

 2016 2015 
  -------(Rupees in ‘000)------- 

 Cash with Banks 
A-1+    2,163,763 990,723
A-1   32,623 418,870
    2,196,386 1,409,593

19.3 Liquidity risk 
 
 Liquidity risk is the risk that the Company will be unable to meet its funding requirements. To guard against 

the risk, the Company has diversified funding sources and assets are managed with liquidity in mind. The 
maturity profile is monitored to ensure that adequate liquidity is maintained.



2.4 Adoption of amended standards  
 
 The accounting policies adopted in the preparation of these financial statements are consistent with those 

of the previous financial year except as describe below:

2.4.1 New Standards, Interpretations and Amendments 
 
 The Company has adopted the following accounting standards and the amendments and interpretation of 

IFRSs which became effective for the current year:
 
 IFRS 10 – Consolidated Financial Statements
 
 IFRS 11 – Joint Arrangements
 
 IFRS 12 – Disclosure of Interests in Other Entities 

 IFRS 13 – Fair Value Measurement 

 IAS    27 – Equity Method in Separate Financial Statements 

 IAS    28 – Investments in Associates and Joint Ventures  
 
 The adoption of the above accounting standards did not have any effect on the financial statements.

2.4.2 Standards, interpretations and amendments to approved accounting standards that are not yet effective
 
 The following standards, amendments and interpretations with respect to the approved accounting 

standards as applicable in Pakistan would be effective from the dates mentioned below against the 
respective standard or interpretation:

 
  Effective date 
  (annual periods
  Beginning
  on or after)
 Standard or interpretation
 
 IFRS 2 Share-based Payments – Classification and Measurement of Share-
 based Payments Transactions (Amendments) 01 January 2018
 
 IFRS 10 Consolidated Financial Statements, IFRS 12 Disclosure of Interests in
 Other Entities and IAS 28 Investment in Associates – Investment Entities:
 Applying the Consolidation Exception (Amendment) 01 January 2016
 
 IFRS 10 Consolidated Financial Statements and IAS 28 Investment in Associates
 and Joint Ventures – Sale or Contribution of Assets between an Investor and its
 Associate or Joint Venture (Amendment) Not yet finalized
 
 IFRS 11 – Joint Arrangements - Accounting for Acquisition of Interest in
 Joint Operation (Amendment) 01 January 2016
 
 IAS 1 – Presentation of Financial Statements - Disclosure Initiative (Amendment)   01 January 2016
 
 IAS 7 Financial Instruments: Disclosures - Disclosure Initiative - (Amendment)   01 January 2017

PIBT | Pakistan International Bulk Terminal Limited88

For the year ended June 30, 2016
Notes to the Financial Statements

1. THE COMPANY AND ITS OPERATIONS 
 
1.1 Pakistan International Bulk Terminal Limited (the Company) was incorporated under the Companies 

Ordinance, 1984 (the Ordinance) on March 22, 2010 as a private limited company. Subsequently, it was 
converted to an unquoted public limited and later on, listed on the Pakistan Stock Exchange (formerly 
Karachi Stock Exchange) on December 23, 2013. The registered office of the Company is situated at 2nd 
Floor, Business Plaza, Mumtaz Hassan Road, Karachi. The Company’s terminal project is in start-up and 
construction phase and as a result, the Company has not commenced its operations.

 
1.2 The Company has entered into a Build Operate Transfer (BOT) contract with Port Qasim Authority (PQA) on 

November 06, 2010 for the exclusive construction, development, operations and management of a coal 
and clinker / cement terminal at Port Muhammad Bin Qasim for a period of thirty years. 

2. BASIS OF PREPARATION

2.1 Statement of compliance

 These financial statements have been prepared in accordance with approved accounting standards as 
applicable in Pakistan. Approved accounting standards comprise of such International Financial Reporting 
Standards (IFRSs) issued by the International Accounting Standards Board as are notified under the 
Ordinance, provisions of and directives issued under the Companies Ordinance, 1984. In case requirements 
differ, the provisions or directives of the Companies Ordinance, 1984 shall prevail.

 The Securities and Exchange Commission of Pakistan (SECP) in pursuance of the SRO No. 24 (1) / 2012 
dated January 16, 2012 has granted waiver from the implementation of IFRIC 12 – “Service Concession 
Arrangements”. However, the SECP made it mandatory to disclose the impact on the results of application 
of IFRIC-12 (Refer note 22).

2.2 Accounting convention
 
 These financial statements have been prepared under the historical cost convention, except as disclosed in 

the accounting policies below.

2.3  Significant accounting judgements, estimates and assumptions  
 
 The preparation of Company’s financial statements in conformity with above requirements requires 

management to make judgements, estimates and assumptions that affect the application of accounting 
policies and reported amounts of assets, liabilities, income and expenses. Estimates and judgements are 
continually evaluated and are based on historical experience and other factors, including expectations of 
future events that are believed to be reasonable under the circumstances. Revisions to the accounting 
estimates are recognized in the periods in which the estimates are revised and in any future periods 
affected.

 In the process of applying the accounting policies, management has made the following judgements, 
estimates and assumptions which are significant to the financial statements. 

  Notes
 • determining the residual values, useful lives and impairment of property, 
      plant and equipment and intangibles 3.1, 3.2, 4 & 5
 • classification and valuation of investments 3.3
 • deferred tax 3.7 & 6

 A judgement has been made by the management, whereby, all costs that are directly attributable to the 
project have the probability that associated future economic benefits will flow to entity, are capitalized as 
capital work-in-progress. These will be expensed out (in form of impairment) in case if the project does not 
eventually materialize.

  Effective date 
  (annual periods
  Beginning
  on or after)
 Standard or interpretation

 IAS 12 Income Taxes – Recognition of Deferred Tax Assets for
 Unrealized losses (Amendments) 01 January 2017
 
 IAS 16 Property, Plant and Equipment and IAS 38  intangible assets - Clarification
 of Acceptable Method of Depreciation and Amortization (Amendment)  01 January 2016
 
 IAS 16 Property, Plant and Equipment IAS 41 Agriculture - Agriculture: Bearer 
 Plants (Amendment) 01 January 2016
 
 IAS 27 – Separate Financial Statements – Equity Method in Separate Financial
 Statements (Amendment)   01 January 2016

 The above standards and amendments are not expected to have any material impact on the Company's 
financial statements in the period of initial application.

 In addition to the above standards and amendments, improvements to various accounting standards have 
also been issued by the IASB in September 2014. Such improvements are generally effective for accounting 
periods beginning on or after 01 January 2016. The Company expects that such improvements to the 
standards will not have any material impact on the Company's financial statements in the period of initial 
application. 

 
 Further, following new standards have been issued by IASB which are yet to be notified by the SECP for the 

purpose of applicability in Pakistan.

  IASB Effective date 
  (annual periods
  Beginning
  on or after)
 Standard

 IFRS  9  – Financial Instruments: Classification and Measurement 01 January 2018

 IFRS 14 – Regulatory Deferral Accounts 01 January 2016

 IFRS 15 – Revenue from Contracts with Customers 01 January 2018

 IFRS 16 – Leases 01 January 2019

3.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
 
3.1 Property, plant and equipment

3.1.1 Fixed assets

 Property, plant and equipment are stated at cost less accumulated depreciation and accumulated 
impairment losses, if any.

 Depreciation is charged to profit and loss account using straight line method so as to write off the historical 
cost of the assets over their estimated useful lives at the rates specified in note 4.1 to these financial 

statements. Depreciation on additions is charged from the month in which the asset is available to use and 
on disposals upto the month the respective asset was in use. Assets residual values, useful lives and 
methods are reviewed, and adjusted, if appropriate, at each financial year end.

 
 The carrying values of property, plant and equipment are reviewed at each reporting date for indication that 

an asset may be impaired and carrying values may not be recovered. If any such indication exists and where 
the carrying values exceed the estimated recoverable amount, the assets or cash generating units are 
written down to their recoverable amount. The recoverable amount of property, plant and equipment is the 
greater of net selling price and value in use.

 
 Maintenance and normal repairs are charged to profit and loss account as and when incurred. Major 

renewals and improvements, if any, are capitalized when it is probable that respective future economic 
benefits will flow to the Company.

 An item of property, plant and equipment is derecognized upon disposal or when no future economic 
benefits are expected from its use. Gains and losses on disposals are determined by comparing proceeds 
with the carrying amount of the relevant assets. These are included in the profit and loss account in the 
period in which they arise.

3.1.2 Capital work-in-progress
 
 These are stated at cost less accumulated impairment losses, if any. All expenditure connected with specific 

assets incurred during installation and construction period are carried under this head. These are transferred 
to specific assets as and when these assets are available for use. 

3.2 Intangible assets
  
 An intangible asset is recognized if it is probable that the future economic benefits that are attributable to 

the asset will flow to the enterprise and that the cost of such asset can also be measured reliably. 

 Costs incurred on the acquisition of computer software are capitalized and are amortized on straight line 
basis over their estimated useful life. Amortization is charged in the month in which the asset is put to use 
at the rates stated in note 5 to these financial statements. 

 Development expenditure incurred on the project is capitalized when its future recoverability can reasonably 
be regarded as assured. These are amortized over their useful life on straight line basis commencing from 
the date of completion of the project, on a monthly pro-rata basis.

 Useful lives of intangible assets are reviewed, at each financial year end and adjusted if appropriate.

 The carrying value of intangible assets are reviewed for impairment at each financial year end when events 
or changes in circumstances, indicate that the carrying value may not be recoverable.

3.3 Investments
 
 The investments of the Company, upon initial recognition, are classified as investment at fair value through 

profit or loss, held to maturity investment or available for sale investment, as appropriate. The Company 
determines the classification of its financial assets after initial recognition and, where allowed and 
appropriate, re-evaluates this designation at each financial year-end.

 
 When investments are recognized initially, they are measured at fair value, plus, in the case of investments 

not at fair value through profit or loss, directly attributable transaction costs.

 Investments at fair value through profit or loss
 Financial assets at fair value through profit or loss includes financial assets held for trading and financial 

assets designated upon initial recognition as at fair value through profit or loss.
 
 Investments which are acquired principally for the purpose of generating profit from short term fluctuations 

in price or dealer’s margin are classified as held for trading. After initial recognition, these are stated at fair 
values with any resulting gains or losses recognized directly in the profit and loss account. Transaction costs 
are charged to profit and loss account when incurred.

 
 Held-to-maturity investments
 Investments with fixed or determinable payments and fixed maturity where management has both the 

positive intent and ability to hold to maturity are classified as held to maturity and are stated at amortized 
cost using the effective interest method. Gains and losses are recognized in profit and loss account when 
the investments are derecognized or impaired, as well as through the amortization process.

 
 Available for sale investments
 Investments which are intended to be held for an indefinite period of time but may be sold in response to 

the need for liquidity or changes in interest rates are classified as available for sale. They are initially 
measured at fair value plus directly attributable transaction costs. After initial measurement, these are stated 
at fair values (except for unquoted investments where active market does not exist) with unrealized gains or 
losses recognized directly in other comprehensive income until the investment is disposed or determined to 
be impaired. At the time of disposal, the cumulative gain or loss previously recorded in other comprehensive 
income is recognized in the profit and loss account.

 
3.4 Cash and cash equivalents
 
 For the purpose of cash flow statement, cash and cash equivalents consist of cash in hand and balances 

with banks, cheques in hand, deposits held at call with banks. 

3.5 Financial instruments 
 
 Financial assets and financial liabilities are recognised at the time when the Company becomes a party to 

the contractual provision of the instrument. Financial assets are de-recognised when the contractual right 
to future cash flows from the asset expires or is transferred along with the risk and reward of ownership of 
the asset. Financial liabilities are de-recognised when obligation is discharged, cancelled or expired. Any 
gain or loss on de-recognition of the financial asset and liability is recognized in the profit and loss account 
of the current period.

3.6 Offsetting of financial assets and financial liabilities
 
 Financial assets and financial liabilities are set off and the net amount is reported in the financial statements 

only when the Company has a legally enforceable right to set off and the Company intends to either settle 
on a net basis, or to realize the assets and to settle the liabilities simultaneously. Income and expense items 
of such assets and liabilities are also offset and the net amount is reported in the financial statements.

3.7 Taxation 
 
 Current 
 The charge for current taxation is based on taxable income at the current rates of taxation after taking into 

account applicable tax credits, rebates and exemptions available, if any. The tax charge as calculated above 
is compared with Turnover and Alternate Corporate Taxes, calculated at applicable tax rates under section 
113 of the Income Tax Ordinance, 2001 and whichever is higher is provided in the financial statements. The 
charge for tax also includes adjustments, where considered necessary, to provision for tax made in prior 
years arising from assessments framed during the year for such years.

 Deferred 
 Deferred tax is recognized using the balance sheet liability method, on all temporary differences arising at 

the balance sheet date between the tax base of assets and liabilities and their carrying amounts for financial 
reporting purposes.

 
 Deferred tax liabilities are recognized for all taxable temporary differences. Deferred tax assets are 

recognized for all deductible temporary differences to the extent that it is probable that the future taxable 
profits will be available against which the assets may be utilized. 

 
 The carrying amount of deferred tax asset is reviewed at each balance sheet date and reduced to the extent 

that it is no longer probable that sufficient taxable profits will be available to allow all or part of the deferred 
tax asset to be recognized. Unrecognized deferred tax assets are reassessed at each balance sheet date 
and are recognized to the extent that it has become probable that future taxable profit will allow deferred tax 
asset to be recovered.

 Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period 
when the asset is realized or the liability is settled, based on the tax rates (and tax laws) that have been 
enacted or substantively enacted at the balance sheet date.

3.8 Staff benefits 
 
 Provident fund
 The Company operates a recognized provident fund scheme for all its employees. Equal monthly 

contributions are made, both by the Company and the employees, to the fund at the rate of 8.33% of basic 
salary.

 
 Staff compensated absences
 The Company provides a facility to its employees for accumulating their annual earned leave under an 

unfunded scheme.

 Provisions are made to cover the obligation under the scheme on accrual basis and are charged as an 
expense. Accrual for compensated absences for employees is calculated on the basis of one month’s gross 
salary. The amount of liability recognized in the balance sheet is calculated by the Company using the above 
basis as the difference in liability is not expected to be material using the Projected Unit Credit Method.

 
3.9 Trade and other payables 
 
 Liabilities for trade and other amounts payable are carried at cost which is the fair value of the consideration 

to be paid in future for goods and services render whether or not billed to the Company.

3.10 Interest / mark-up bearing loans and borrowings
 
 All loans and borrowings are initially recognised at the fair value of the consideration received less directly 

attributable transaction costs.
 
 Loans and borrowings are subsequently stated at amortised cost with any difference between the proceeds 

(net of transaction costs) and the redemption value recognised in the profit and loss account over the period 
of the borrowing using the effective interest method. 

 Gains and losses are recognised in profit and loss account when the liabilities are derecognised as well as 
through amortisation process.

3.11 Borrowing Costs 
 
 Borrowing costs that are directly attributable to the acquisition and construction of assets and incurred 

during the period in connection with the activities necessary to prepare the asset for its intended use are 
capitalised as a part of the cost of related asset. All other borrowing costs are recognised as an expense in 
the period in which they are incurred.

 
3.12 Provisions 
 
 Provisions are recognized when the Company has a present, legal or constructive obligation as a result of 

past events and it is probable that an outflow of resources embodying economic benefits will be required to 
settle the obligation and a reliable estimate of the amount can be made. Provisions are reviewed at each 
balance sheet date and adjusted to reflect the current best estimate.

3.13 Foreign currency translations
 
 Foreign currency transactions are translated into Pakistani Rupee (functional currency) using the exchange 

rates ruling at the dates of the transactions. Monetary assets and liabilities in foreign currencies are 
re-translated into Pakistani Rupee using the exchange rate ruling at the balance sheet date. Foreign 
exchange gains and losses resulting from the settlement of such transactions and from the translations at 
the year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are taken 
to profit and loss account.

 
3.14 Functional and presentation currency
 
 Items included in the financial statements of the Company are measured using the currency of the primary 

economic environment in which the Company operates ('the functional currency'). The financial statements 
are presented in Pak Rupees, the Company's functional and presentation currency.

3.15 Revenue recognition 
 
 Profit on savings accounts is recognised on accrual basis.

 2016 2015
 Note -------(Rupees in ‘000)-------
4. PROPERTY, PLANT AND EQUIPMENT

Fixed assets 4.1 60,076 45,894
Capital work-in-progress 4.2 16,415,584 5,800,320
   16,475,660 5,846,214 12.1 The Company has entered into a loan agreement with IFC for an amount of USD 26.5 million repayable 

in 18 semi-annual installments commencing from December 15, 2017, at a markup rate of 6 months' 
LIBOR + 5%. During the year, the Company has made a drawdown of USD 11.71 million from this facility.

12.2 The Company has entered into a loan agreement with OPEC Fund for International Development (OFID) for 
an amount of USD 26.2 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a markup rate of 6 months' LIBOR + 5%. During the year, the Company has made a drawdown of 
USD 11.044 million from this facility.

12.3 The Company has entered into a Term Finance Facility with five commercial banks namely Askari Bank 
Limited, JS Bank Limited, NIB Bank Limited, Sindh Bank Limited and The Bank of Punjab for an aggregate 
amount of Rs 3,900 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a mark-up rate of 6 months KIBOR + 3%. During the year, the Company has made a drawdown 
of Rs. 1,644 million from this facility.

12.4 The Company has entered into a Musharaka agreement with four financial institutions namely Al Baraka 
Bank (Pakistan) Limited, Dubai Islamic Bank Limited, Faysal Bank Limited & Meezan Bank Limited for an 
aggregate amount of Rs. 3,300 million repayable in 18 semi-annual installments commencing from 
December 15, 2017, at a markup rate of 6 months KIBOR + 3%. Faysal Bank Limited is acting as a 
Musharaka agent for the agreement. During the year, the Company has made a drawdown of Rs. 1,391 
million from this facility.

12.5 The Company may declare dividends subject to satisfaction of certain financial covenants under the facilities 
mentioned in notes 12.1 to 12.4.

12.6 The above long term financing (from notes 12.1 to 12.4) has been secured, at 25% security margin, by way 
of the following charges ranking pari passu among the lenders:

 (i) first ranking charge over mortgaged immovable properties 
 (ii) first ranking charge over project hypothecated properties
 (iii) first ranking lien over security account and deposits
 (iv) assignment of the mortgaged project receivables

 2016 2015 
 Note -------(Rupees in ‘000)------- 

13. TRADE AND OTHER PAYABLES 
 

Accrued liabilities 13.1 464,832 27,837
Workers' Welfare Fund   3,620 3,620
Withholding tax   1,576 15,533
   470,028 46,990

13.1 This includes an amount of Rs. 434.253 million (2015: Nil) due to the EPC civil works contractor in lieu of 
progress payments.

14. COMMITMENTS

14.1 Performance bond issued by bank on behalf of the Company to PQA in pursuance of the Implementation 
Agreement in equivalence of USD 2.5 million amounted to Rs. 262.5 million (2015: Rs. 254 million).

14.2 As mentioned in note 12, the Company has entered into various long term financing arrangements. As at 
the balance sheet date, commitments include undisbursed amounts of foreign currency loans amounting to 
USD 30.485 million and local currency facilities amounting to Rs. 4,165 million.

 
14.3 Capital expenditure contracted but remaining to be executed amounted to Rs. 3,910 million (2015: Rs. 

10,146 million) pertaining to the contract for civil works construction and Rs. 4,893 million (2015: Nil) 
pertaining to letters of credit under contract for equipment procurement.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15. ADMINISTRATIVE EXPENSES 
 
Salaries, wages and benefits 15.1 12,060 8,100
Travelling and conveyance   413 1,102
Auditors' remuneration 15.2 1,567 1,168
Legal and professional charges   4,728 3,906

 2016 2015 
 Note -------(Rupees in ‘000)------- 

Office maintenance and other expenses   896 847
Vehicles running and maintenance   1,167 1,319
Insurance    388 179
Communication   307 336
Printing and stationery   823 373
Utilities   1,183 521
Depreciation  4.1.1 1,725 1,376
Amortization 5.2 13 6
Fees and subscription   17,100 18,305
Rent, rates and taxes   12,828 12,295
Bank charges   726 686
   55,924 50,519

15.1 Includes Rs. 0.477 million (2015: Rs. 0.366 million) in respect of defined contributory provident fund.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15.2 Auditors' remuneration

Statutory audit fee   580 500
Fee for review of half yearly accounts and special assignment   872 556
Out of pocket expenses   115 112
   1,567 1,168

16. OTHER INCOME

Income from financial assets 
   Profit on savings account – conventional   111,546 180,732
   Profit on savings account – islamic     750 -   
   Unrealised gain on revaluation of short term investment   -    27
   Gain on sale of short term investment   11 -   
   112,307 180,759
Income from non-financial assets 
   Gain on sale of property, plant and equipment   -    281
   112,307 181,040

17. TAXATION 

Current   35,942 58,557
Deferred   (15,796) (13,062)
Prior   1,177 25
 17.1 21,323 45,520

 2016 2015 
 Note -------(Rupees in ‘000)------- 

17.1 Relationship between tax expense and accounting profit 
 

Accounting profit before tax   56,383 126,901
 
Corporate tax rate   32% 33%
 
Tax on accounting profit at applicable rate   18,043 41,877
Tax effects of: 
- Different tax rate for deferred tax   2,100 3,628
- Expenses that are not allowable in calculating taxable income   -    (10)
- Prior year charge   1,177 25
- Income taxable at separate rates   3 -    

     21,323 45,520

18. EARNINGS PER ORDINARY SHARE – basic and diluted

Profit after taxation   35,060 81,381
 
 Number of shares

 (Restated)
Weighted average number of ordinary shares outstanding 18.1 1,207,680,232 1,207,680,232
 
Basic earnings per share 18.2 Rs. 0.03 Rs. 0.07

18.1 As fully disclosed in note 11.2, the Company has issued right shares during the year. The impact of bonus 
element due to right issue is accounted for in the weighted average number of ordinary shares outstanding 
in the current and prior year.

18.2 There is no dilutive effect on basic earnings per share of the Company.

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

 The Company’s activities expose it to a variety of financial risks i.e. market risk (including currency risk, 
interest rate risk and price risk), credit risk, liquidity risk and capital risk. The Company’s overall risk 
management program focuses on the unpredictability of financial markets and seeks to minimize potential 
adverse effects on the Company’s financial performance.

 The Board of Directors reviews and agrees policies for managing each of these risks which are summarized 
below:

19.1 Market risk 
 
 Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates, and 

equity prices may affect the Company's income or the value of its holdings of financial instruments. The 
exposure of these risks and their management is explained below:

(i) Interest rate risk 
 
 Interest rate risk is the risk that the fair value or future cash flows of the financial instruments will fluctuate 

because of changes in the market interest rates. The Company’s exposure to the risk of changes in market 
interest rates relates primarily to the Company’s long term debt obligations with floating interest rates.

 The management keeps on evaluating different options available for interest rate swaps. As of balance sheet 
date, the sensitivity on the Company’s borrowing costs to a reasonable possible change of 100 basis points 
in KIBOR and 15 basis points in LIBOR is Rs. 33.84 million (2015: Nil), with all other variables held constant.

(ii) Foreign currency risk 
 
 Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in foreign exchange rates. It arises mainly where receivables and payables exist due to 
transactions in foreign currency. The Company’s exposure to foreign currency risk relates primarily to its long 
term finances, accrued interest thereon, and trade and other payables in foreign currency.

 
 The foreign currency exposure will be partly covered as the Company’s billing will be substantially 

determined in USD Dollars. Moreover, the management keeps on evaluating different options available for 
hedging purposes. As of the balance sheet date, the sensitivity on the Company’s foreign currency 
obligations to a reasonable possible change of Rs. 5 in USD-PKR parity is Rs. 111.37 million (2015: Nil), 
with all other variables held constant.

(iii) Other price risk 
 
 Price risk represents the risk that the fair values or future cash flows of financial instruments will fluctuate 

because of changes in market prices (other than those arising from currency risk or interest rate risk), 
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or 
factors affecting all similar financial instruments traded in the market. The Company is not exposed to price 
risk as it carries no price sensitive financial instrument.

19.2 Credit risk 
 
 Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 

other party to incur a financial loss. The Company attempts to control credit risk by monitoring credit 
exposure and continuously assessing the credit worthiness of counter parties. 

 
 The Company is exposed to credit risk on deposits and bank balances. The Company seeks to minimise 

the credit risk exposure through having exposure only to customers/ parties considered credit worthy and 
obtaining securities where applicable. The maximum exposure to credit risk as of the balance sheet date is 
Rs. 2,196 million (2015: 1,410 million). 

 Quality of financial assets
 
 The credit quality of financial assets can be assessed by reference to external credit ratings as shown 

below:

 2016 2015 
  -------(Rupees in ‘000)------- 

 Cash with Banks 
A-1+    2,163,763 990,723
A-1   32,623 418,870
    2,196,386 1,409,593

19.3 Liquidity risk 
 
 Liquidity risk is the risk that the Company will be unable to meet its funding requirements. To guard against 

the risk, the Company has diversified funding sources and assets are managed with liquidity in mind. The 
maturity profile is monitored to ensure that adequate liquidity is maintained.



2.4 Adoption of amended standards  
 
 The accounting policies adopted in the preparation of these financial statements are consistent with those 

of the previous financial year except as describe below:

2.4.1 New Standards, Interpretations and Amendments 
 
 The Company has adopted the following accounting standards and the amendments and interpretation of 

IFRSs which became effective for the current year:
 
 IFRS 10 – Consolidated Financial Statements
 
 IFRS 11 – Joint Arrangements
 
 IFRS 12 – Disclosure of Interests in Other Entities 

 IFRS 13 – Fair Value Measurement 

 IAS    27 – Equity Method in Separate Financial Statements 

 IAS    28 – Investments in Associates and Joint Ventures  
 
 The adoption of the above accounting standards did not have any effect on the financial statements.

2.4.2 Standards, interpretations and amendments to approved accounting standards that are not yet effective
 
 The following standards, amendments and interpretations with respect to the approved accounting 

standards as applicable in Pakistan would be effective from the dates mentioned below against the 
respective standard or interpretation:

 
  Effective date 
  (annual periods
  Beginning
  on or after)
 Standard or interpretation
 
 IFRS 2 Share-based Payments – Classification and Measurement of Share-
 based Payments Transactions (Amendments) 01 January 2018
 
 IFRS 10 Consolidated Financial Statements, IFRS 12 Disclosure of Interests in
 Other Entities and IAS 28 Investment in Associates – Investment Entities:
 Applying the Consolidation Exception (Amendment) 01 January 2016
 
 IFRS 10 Consolidated Financial Statements and IAS 28 Investment in Associates
 and Joint Ventures – Sale or Contribution of Assets between an Investor and its
 Associate or Joint Venture (Amendment) Not yet finalized
 
 IFRS 11 – Joint Arrangements - Accounting for Acquisition of Interest in
 Joint Operation (Amendment) 01 January 2016
 
 IAS 1 – Presentation of Financial Statements - Disclosure Initiative (Amendment)   01 January 2016
 
 IAS 7 Financial Instruments: Disclosures - Disclosure Initiative - (Amendment)   01 January 2017

1. THE COMPANY AND ITS OPERATIONS 
 
1.1 Pakistan International Bulk Terminal Limited (the Company) was incorporated under the Companies 

Ordinance, 1984 (the Ordinance) on March 22, 2010 as a private limited company. Subsequently, it was 
converted to an unquoted public limited and later on, listed on the Pakistan Stock Exchange (formerly 
Karachi Stock Exchange) on December 23, 2013. The registered office of the Company is situated at 2nd 
Floor, Business Plaza, Mumtaz Hassan Road, Karachi. The Company’s terminal project is in start-up and 
construction phase and as a result, the Company has not commenced its operations.

 
1.2 The Company has entered into a Build Operate Transfer (BOT) contract with Port Qasim Authority (PQA) on 

November 06, 2010 for the exclusive construction, development, operations and management of a coal 
and clinker / cement terminal at Port Muhammad Bin Qasim for a period of thirty years. 

2. BASIS OF PREPARATION

2.1 Statement of compliance

 These financial statements have been prepared in accordance with approved accounting standards as 
applicable in Pakistan. Approved accounting standards comprise of such International Financial Reporting 
Standards (IFRSs) issued by the International Accounting Standards Board as are notified under the 
Ordinance, provisions of and directives issued under the Companies Ordinance, 1984. In case requirements 
differ, the provisions or directives of the Companies Ordinance, 1984 shall prevail.

 The Securities and Exchange Commission of Pakistan (SECP) in pursuance of the SRO No. 24 (1) / 2012 
dated January 16, 2012 has granted waiver from the implementation of IFRIC 12 – “Service Concession 
Arrangements”. However, the SECP made it mandatory to disclose the impact on the results of application 
of IFRIC-12 (Refer note 22).

2.2 Accounting convention
 
 These financial statements have been prepared under the historical cost convention, except as disclosed in 

the accounting policies below.

2.3  Significant accounting judgements, estimates and assumptions  
 
 The preparation of Company’s financial statements in conformity with above requirements requires 

management to make judgements, estimates and assumptions that affect the application of accounting 
policies and reported amounts of assets, liabilities, income and expenses. Estimates and judgements are 
continually evaluated and are based on historical experience and other factors, including expectations of 
future events that are believed to be reasonable under the circumstances. Revisions to the accounting 
estimates are recognized in the periods in which the estimates are revised and in any future periods 
affected.

 In the process of applying the accounting policies, management has made the following judgements, 
estimates and assumptions which are significant to the financial statements. 

  Notes
 • determining the residual values, useful lives and impairment of property, 
      plant and equipment and intangibles 3.1, 3.2, 4 & 5
 • classification and valuation of investments 3.3
 • deferred tax 3.7 & 6

 A judgement has been made by the management, whereby, all costs that are directly attributable to the 
project have the probability that associated future economic benefits will flow to entity, are capitalized as 
capital work-in-progress. These will be expensed out (in form of impairment) in case if the project does not 
eventually materialize.

  Effective date 
  (annual periods
  Beginning
  on or after)
 Standard or interpretation

 IAS 12 Income Taxes – Recognition of Deferred Tax Assets for
 Unrealized losses (Amendments) 01 January 2017
 
 IAS 16 Property, Plant and Equipment and IAS 38  intangible assets - Clarification
 of Acceptable Method of Depreciation and Amortization (Amendment)  01 January 2016
 
 IAS 16 Property, Plant and Equipment IAS 41 Agriculture - Agriculture: Bearer 
 Plants (Amendment) 01 January 2016
 
 IAS 27 – Separate Financial Statements – Equity Method in Separate Financial
 Statements (Amendment)   01 January 2016

 The above standards and amendments are not expected to have any material impact on the Company's 
financial statements in the period of initial application.

 In addition to the above standards and amendments, improvements to various accounting standards have 
also been issued by the IASB in September 2014. Such improvements are generally effective for accounting 
periods beginning on or after 01 January 2016. The Company expects that such improvements to the 
standards will not have any material impact on the Company's financial statements in the period of initial 
application. 

 
 Further, following new standards have been issued by IASB which are yet to be notified by the SECP for the 

purpose of applicability in Pakistan.

  IASB Effective date 
  (annual periods
  Beginning
  on or after)
 Standard

 IFRS  9  – Financial Instruments: Classification and Measurement 01 January 2018

 IFRS 14 – Regulatory Deferral Accounts 01 January 2016

 IFRS 15 – Revenue from Contracts with Customers 01 January 2018

 IFRS 16 – Leases 01 January 2019

3.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
 
3.1 Property, plant and equipment

3.1.1 Fixed assets

 Property, plant and equipment are stated at cost less accumulated depreciation and accumulated 
impairment losses, if any.

 Depreciation is charged to profit and loss account using straight line method so as to write off the historical 
cost of the assets over their estimated useful lives at the rates specified in note 4.1 to these financial 
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statements. Depreciation on additions is charged from the month in which the asset is available to use and 
on disposals upto the month the respective asset was in use. Assets residual values, useful lives and 
methods are reviewed, and adjusted, if appropriate, at each financial year end.

 
 The carrying values of property, plant and equipment are reviewed at each reporting date for indication that 

an asset may be impaired and carrying values may not be recovered. If any such indication exists and where 
the carrying values exceed the estimated recoverable amount, the assets or cash generating units are 
written down to their recoverable amount. The recoverable amount of property, plant and equipment is the 
greater of net selling price and value in use.

 
 Maintenance and normal repairs are charged to profit and loss account as and when incurred. Major 

renewals and improvements, if any, are capitalized when it is probable that respective future economic 
benefits will flow to the Company.

 An item of property, plant and equipment is derecognized upon disposal or when no future economic 
benefits are expected from its use. Gains and losses on disposals are determined by comparing proceeds 
with the carrying amount of the relevant assets. These are included in the profit and loss account in the 
period in which they arise.

3.1.2 Capital work-in-progress
 
 These are stated at cost less accumulated impairment losses, if any. All expenditure connected with specific 

assets incurred during installation and construction period are carried under this head. These are transferred 
to specific assets as and when these assets are available for use. 

3.2 Intangible assets
  
 An intangible asset is recognized if it is probable that the future economic benefits that are attributable to 

the asset will flow to the enterprise and that the cost of such asset can also be measured reliably. 

 Costs incurred on the acquisition of computer software are capitalized and are amortized on straight line 
basis over their estimated useful life. Amortization is charged in the month in which the asset is put to use 
at the rates stated in note 5 to these financial statements. 

 Development expenditure incurred on the project is capitalized when its future recoverability can reasonably 
be regarded as assured. These are amortized over their useful life on straight line basis commencing from 
the date of completion of the project, on a monthly pro-rata basis.

 Useful lives of intangible assets are reviewed, at each financial year end and adjusted if appropriate.

 The carrying value of intangible assets are reviewed for impairment at each financial year end when events 
or changes in circumstances, indicate that the carrying value may not be recoverable.

3.3 Investments
 
 The investments of the Company, upon initial recognition, are classified as investment at fair value through 

profit or loss, held to maturity investment or available for sale investment, as appropriate. The Company 
determines the classification of its financial assets after initial recognition and, where allowed and 
appropriate, re-evaluates this designation at each financial year-end.

 
 When investments are recognized initially, they are measured at fair value, plus, in the case of investments 

not at fair value through profit or loss, directly attributable transaction costs.

 Investments at fair value through profit or loss
 Financial assets at fair value through profit or loss includes financial assets held for trading and financial 

assets designated upon initial recognition as at fair value through profit or loss.
 
 Investments which are acquired principally for the purpose of generating profit from short term fluctuations 

in price or dealer’s margin are classified as held for trading. After initial recognition, these are stated at fair 
values with any resulting gains or losses recognized directly in the profit and loss account. Transaction costs 
are charged to profit and loss account when incurred.

 
 Held-to-maturity investments
 Investments with fixed or determinable payments and fixed maturity where management has both the 

positive intent and ability to hold to maturity are classified as held to maturity and are stated at amortized 
cost using the effective interest method. Gains and losses are recognized in profit and loss account when 
the investments are derecognized or impaired, as well as through the amortization process.

 
 Available for sale investments
 Investments which are intended to be held for an indefinite period of time but may be sold in response to 

the need for liquidity or changes in interest rates are classified as available for sale. They are initially 
measured at fair value plus directly attributable transaction costs. After initial measurement, these are stated 
at fair values (except for unquoted investments where active market does not exist) with unrealized gains or 
losses recognized directly in other comprehensive income until the investment is disposed or determined to 
be impaired. At the time of disposal, the cumulative gain or loss previously recorded in other comprehensive 
income is recognized in the profit and loss account.

 
3.4 Cash and cash equivalents
 
 For the purpose of cash flow statement, cash and cash equivalents consist of cash in hand and balances 

with banks, cheques in hand, deposits held at call with banks. 

3.5 Financial instruments 
 
 Financial assets and financial liabilities are recognised at the time when the Company becomes a party to 

the contractual provision of the instrument. Financial assets are de-recognised when the contractual right 
to future cash flows from the asset expires or is transferred along with the risk and reward of ownership of 
the asset. Financial liabilities are de-recognised when obligation is discharged, cancelled or expired. Any 
gain or loss on de-recognition of the financial asset and liability is recognized in the profit and loss account 
of the current period.

3.6 Offsetting of financial assets and financial liabilities
 
 Financial assets and financial liabilities are set off and the net amount is reported in the financial statements 

only when the Company has a legally enforceable right to set off and the Company intends to either settle 
on a net basis, or to realize the assets and to settle the liabilities simultaneously. Income and expense items 
of such assets and liabilities are also offset and the net amount is reported in the financial statements.

3.7 Taxation 
 
 Current 
 The charge for current taxation is based on taxable income at the current rates of taxation after taking into 

account applicable tax credits, rebates and exemptions available, if any. The tax charge as calculated above 
is compared with Turnover and Alternate Corporate Taxes, calculated at applicable tax rates under section 
113 of the Income Tax Ordinance, 2001 and whichever is higher is provided in the financial statements. The 
charge for tax also includes adjustments, where considered necessary, to provision for tax made in prior 
years arising from assessments framed during the year for such years.

 Deferred 
 Deferred tax is recognized using the balance sheet liability method, on all temporary differences arising at 

the balance sheet date between the tax base of assets and liabilities and their carrying amounts for financial 
reporting purposes.

 
 Deferred tax liabilities are recognized for all taxable temporary differences. Deferred tax assets are 

recognized for all deductible temporary differences to the extent that it is probable that the future taxable 
profits will be available against which the assets may be utilized. 

 
 The carrying amount of deferred tax asset is reviewed at each balance sheet date and reduced to the extent 

that it is no longer probable that sufficient taxable profits will be available to allow all or part of the deferred 
tax asset to be recognized. Unrecognized deferred tax assets are reassessed at each balance sheet date 
and are recognized to the extent that it has become probable that future taxable profit will allow deferred tax 
asset to be recovered.

 Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period 
when the asset is realized or the liability is settled, based on the tax rates (and tax laws) that have been 
enacted or substantively enacted at the balance sheet date.

3.8 Staff benefits 
 
 Provident fund
 The Company operates a recognized provident fund scheme for all its employees. Equal monthly 

contributions are made, both by the Company and the employees, to the fund at the rate of 8.33% of basic 
salary.

 
 Staff compensated absences
 The Company provides a facility to its employees for accumulating their annual earned leave under an 

unfunded scheme.

 Provisions are made to cover the obligation under the scheme on accrual basis and are charged as an 
expense. Accrual for compensated absences for employees is calculated on the basis of one month’s gross 
salary. The amount of liability recognized in the balance sheet is calculated by the Company using the above 
basis as the difference in liability is not expected to be material using the Projected Unit Credit Method.

 
3.9 Trade and other payables 
 
 Liabilities for trade and other amounts payable are carried at cost which is the fair value of the consideration 

to be paid in future for goods and services render whether or not billed to the Company.

3.10 Interest / mark-up bearing loans and borrowings
 
 All loans and borrowings are initially recognised at the fair value of the consideration received less directly 

attributable transaction costs.
 
 Loans and borrowings are subsequently stated at amortised cost with any difference between the proceeds 

(net of transaction costs) and the redemption value recognised in the profit and loss account over the period 
of the borrowing using the effective interest method. 

 Gains and losses are recognised in profit and loss account when the liabilities are derecognised as well as 
through amortisation process.

3.11 Borrowing Costs 
 
 Borrowing costs that are directly attributable to the acquisition and construction of assets and incurred 

during the period in connection with the activities necessary to prepare the asset for its intended use are 
capitalised as a part of the cost of related asset. All other borrowing costs are recognised as an expense in 
the period in which they are incurred.

 
3.12 Provisions 
 
 Provisions are recognized when the Company has a present, legal or constructive obligation as a result of 

past events and it is probable that an outflow of resources embodying economic benefits will be required to 
settle the obligation and a reliable estimate of the amount can be made. Provisions are reviewed at each 
balance sheet date and adjusted to reflect the current best estimate.

3.13 Foreign currency translations
 
 Foreign currency transactions are translated into Pakistani Rupee (functional currency) using the exchange 

rates ruling at the dates of the transactions. Monetary assets and liabilities in foreign currencies are 
re-translated into Pakistani Rupee using the exchange rate ruling at the balance sheet date. Foreign 
exchange gains and losses resulting from the settlement of such transactions and from the translations at 
the year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are taken 
to profit and loss account.

 
3.14 Functional and presentation currency
 
 Items included in the financial statements of the Company are measured using the currency of the primary 

economic environment in which the Company operates ('the functional currency'). The financial statements 
are presented in Pak Rupees, the Company's functional and presentation currency.

3.15 Revenue recognition 
 
 Profit on savings accounts is recognised on accrual basis.

 2016 2015
 Note -------(Rupees in ‘000)-------
4. PROPERTY, PLANT AND EQUIPMENT

Fixed assets 4.1 60,076 45,894
Capital work-in-progress 4.2 16,415,584 5,800,320
   16,475,660 5,846,214 12.1 The Company has entered into a loan agreement with IFC for an amount of USD 26.5 million repayable 

in 18 semi-annual installments commencing from December 15, 2017, at a markup rate of 6 months' 
LIBOR + 5%. During the year, the Company has made a drawdown of USD 11.71 million from this facility.

12.2 The Company has entered into a loan agreement with OPEC Fund for International Development (OFID) for 
an amount of USD 26.2 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a markup rate of 6 months' LIBOR + 5%. During the year, the Company has made a drawdown of 
USD 11.044 million from this facility.

12.3 The Company has entered into a Term Finance Facility with five commercial banks namely Askari Bank 
Limited, JS Bank Limited, NIB Bank Limited, Sindh Bank Limited and The Bank of Punjab for an aggregate 
amount of Rs 3,900 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a mark-up rate of 6 months KIBOR + 3%. During the year, the Company has made a drawdown 
of Rs. 1,644 million from this facility.

12.4 The Company has entered into a Musharaka agreement with four financial institutions namely Al Baraka 
Bank (Pakistan) Limited, Dubai Islamic Bank Limited, Faysal Bank Limited & Meezan Bank Limited for an 
aggregate amount of Rs. 3,300 million repayable in 18 semi-annual installments commencing from 
December 15, 2017, at a markup rate of 6 months KIBOR + 3%. Faysal Bank Limited is acting as a 
Musharaka agent for the agreement. During the year, the Company has made a drawdown of Rs. 1,391 
million from this facility.

12.5 The Company may declare dividends subject to satisfaction of certain financial covenants under the facilities 
mentioned in notes 12.1 to 12.4.

12.6 The above long term financing (from notes 12.1 to 12.4) has been secured, at 25% security margin, by way 
of the following charges ranking pari passu among the lenders:

 (i) first ranking charge over mortgaged immovable properties 
 (ii) first ranking charge over project hypothecated properties
 (iii) first ranking lien over security account and deposits
 (iv) assignment of the mortgaged project receivables

 2016 2015 
 Note -------(Rupees in ‘000)------- 

13. TRADE AND OTHER PAYABLES 
 

Accrued liabilities 13.1 464,832 27,837
Workers' Welfare Fund   3,620 3,620
Withholding tax   1,576 15,533
   470,028 46,990

13.1 This includes an amount of Rs. 434.253 million (2015: Nil) due to the EPC civil works contractor in lieu of 
progress payments.

14. COMMITMENTS

14.1 Performance bond issued by bank on behalf of the Company to PQA in pursuance of the Implementation 
Agreement in equivalence of USD 2.5 million amounted to Rs. 262.5 million (2015: Rs. 254 million).

14.2 As mentioned in note 12, the Company has entered into various long term financing arrangements. As at 
the balance sheet date, commitments include undisbursed amounts of foreign currency loans amounting to 
USD 30.485 million and local currency facilities amounting to Rs. 4,165 million.

 
14.3 Capital expenditure contracted but remaining to be executed amounted to Rs. 3,910 million (2015: Rs. 

10,146 million) pertaining to the contract for civil works construction and Rs. 4,893 million (2015: Nil) 
pertaining to letters of credit under contract for equipment procurement.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15. ADMINISTRATIVE EXPENSES 
 
Salaries, wages and benefits 15.1 12,060 8,100
Travelling and conveyance   413 1,102
Auditors' remuneration 15.2 1,567 1,168
Legal and professional charges   4,728 3,906

 2016 2015 
 Note -------(Rupees in ‘000)------- 

Office maintenance and other expenses   896 847
Vehicles running and maintenance   1,167 1,319
Insurance    388 179
Communication   307 336
Printing and stationery   823 373
Utilities   1,183 521
Depreciation  4.1.1 1,725 1,376
Amortization 5.2 13 6
Fees and subscription   17,100 18,305
Rent, rates and taxes   12,828 12,295
Bank charges   726 686
   55,924 50,519

15.1 Includes Rs. 0.477 million (2015: Rs. 0.366 million) in respect of defined contributory provident fund.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15.2 Auditors' remuneration

Statutory audit fee   580 500
Fee for review of half yearly accounts and special assignment   872 556
Out of pocket expenses   115 112
   1,567 1,168

16. OTHER INCOME

Income from financial assets 
   Profit on savings account – conventional   111,546 180,732
   Profit on savings account – islamic     750 -   
   Unrealised gain on revaluation of short term investment   -    27
   Gain on sale of short term investment   11 -   
   112,307 180,759
Income from non-financial assets 
   Gain on sale of property, plant and equipment   -    281
   112,307 181,040

17. TAXATION 

Current   35,942 58,557
Deferred   (15,796) (13,062)
Prior   1,177 25
 17.1 21,323 45,520

 2016 2015 
 Note -------(Rupees in ‘000)------- 

17.1 Relationship between tax expense and accounting profit 
 

Accounting profit before tax   56,383 126,901
 
Corporate tax rate   32% 33%
 
Tax on accounting profit at applicable rate   18,043 41,877
Tax effects of: 
- Different tax rate for deferred tax   2,100 3,628
- Expenses that are not allowable in calculating taxable income   -    (10)
- Prior year charge   1,177 25
- Income taxable at separate rates   3 -    

     21,323 45,520

18. EARNINGS PER ORDINARY SHARE – basic and diluted

Profit after taxation   35,060 81,381
 
 Number of shares

 (Restated)
Weighted average number of ordinary shares outstanding 18.1 1,207,680,232 1,207,680,232
 
Basic earnings per share 18.2 Rs. 0.03 Rs. 0.07

18.1 As fully disclosed in note 11.2, the Company has issued right shares during the year. The impact of bonus 
element due to right issue is accounted for in the weighted average number of ordinary shares outstanding 
in the current and prior year.

18.2 There is no dilutive effect on basic earnings per share of the Company.

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

 The Company’s activities expose it to a variety of financial risks i.e. market risk (including currency risk, 
interest rate risk and price risk), credit risk, liquidity risk and capital risk. The Company’s overall risk 
management program focuses on the unpredictability of financial markets and seeks to minimize potential 
adverse effects on the Company’s financial performance.

 The Board of Directors reviews and agrees policies for managing each of these risks which are summarized 
below:

19.1 Market risk 
 
 Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates, and 

equity prices may affect the Company's income or the value of its holdings of financial instruments. The 
exposure of these risks and their management is explained below:

(i) Interest rate risk 
 
 Interest rate risk is the risk that the fair value or future cash flows of the financial instruments will fluctuate 

because of changes in the market interest rates. The Company’s exposure to the risk of changes in market 
interest rates relates primarily to the Company’s long term debt obligations with floating interest rates.

 The management keeps on evaluating different options available for interest rate swaps. As of balance sheet 
date, the sensitivity on the Company’s borrowing costs to a reasonable possible change of 100 basis points 
in KIBOR and 15 basis points in LIBOR is Rs. 33.84 million (2015: Nil), with all other variables held constant.

(ii) Foreign currency risk 
 
 Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in foreign exchange rates. It arises mainly where receivables and payables exist due to 
transactions in foreign currency. The Company’s exposure to foreign currency risk relates primarily to its long 
term finances, accrued interest thereon, and trade and other payables in foreign currency.

 
 The foreign currency exposure will be partly covered as the Company’s billing will be substantially 

determined in USD Dollars. Moreover, the management keeps on evaluating different options available for 
hedging purposes. As of the balance sheet date, the sensitivity on the Company’s foreign currency 
obligations to a reasonable possible change of Rs. 5 in USD-PKR parity is Rs. 111.37 million (2015: Nil), 
with all other variables held constant.

(iii) Other price risk 
 
 Price risk represents the risk that the fair values or future cash flows of financial instruments will fluctuate 

because of changes in market prices (other than those arising from currency risk or interest rate risk), 
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or 
factors affecting all similar financial instruments traded in the market. The Company is not exposed to price 
risk as it carries no price sensitive financial instrument.

19.2 Credit risk 
 
 Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 

other party to incur a financial loss. The Company attempts to control credit risk by monitoring credit 
exposure and continuously assessing the credit worthiness of counter parties. 

 
 The Company is exposed to credit risk on deposits and bank balances. The Company seeks to minimise 

the credit risk exposure through having exposure only to customers/ parties considered credit worthy and 
obtaining securities where applicable. The maximum exposure to credit risk as of the balance sheet date is 
Rs. 2,196 million (2015: 1,410 million). 

 Quality of financial assets
 
 The credit quality of financial assets can be assessed by reference to external credit ratings as shown 

below:

 2016 2015 
  -------(Rupees in ‘000)------- 

 Cash with Banks 
A-1+    2,163,763 990,723
A-1   32,623 418,870
    2,196,386 1,409,593

19.3 Liquidity risk 
 
 Liquidity risk is the risk that the Company will be unable to meet its funding requirements. To guard against 

the risk, the Company has diversified funding sources and assets are managed with liquidity in mind. The 
maturity profile is monitored to ensure that adequate liquidity is maintained.



2.4 Adoption of amended standards  
 
 The accounting policies adopted in the preparation of these financial statements are consistent with those 

of the previous financial year except as describe below:

2.4.1 New Standards, Interpretations and Amendments 
 
 The Company has adopted the following accounting standards and the amendments and interpretation of 

IFRSs which became effective for the current year:
 
 IFRS 10 – Consolidated Financial Statements
 
 IFRS 11 – Joint Arrangements
 
 IFRS 12 – Disclosure of Interests in Other Entities 

 IFRS 13 – Fair Value Measurement 

 IAS    27 – Equity Method in Separate Financial Statements 

 IAS    28 – Investments in Associates and Joint Ventures  
 
 The adoption of the above accounting standards did not have any effect on the financial statements.

2.4.2 Standards, interpretations and amendments to approved accounting standards that are not yet effective
 
 The following standards, amendments and interpretations with respect to the approved accounting 

standards as applicable in Pakistan would be effective from the dates mentioned below against the 
respective standard or interpretation:

 
  Effective date 
  (annual periods
  Beginning
  on or after)
 Standard or interpretation
 
 IFRS 2 Share-based Payments – Classification and Measurement of Share-
 based Payments Transactions (Amendments) 01 January 2018
 
 IFRS 10 Consolidated Financial Statements, IFRS 12 Disclosure of Interests in
 Other Entities and IAS 28 Investment in Associates – Investment Entities:
 Applying the Consolidation Exception (Amendment) 01 January 2016
 
 IFRS 10 Consolidated Financial Statements and IAS 28 Investment in Associates
 and Joint Ventures – Sale or Contribution of Assets between an Investor and its
 Associate or Joint Venture (Amendment) Not yet finalized
 
 IFRS 11 – Joint Arrangements - Accounting for Acquisition of Interest in
 Joint Operation (Amendment) 01 January 2016
 
 IAS 1 – Presentation of Financial Statements - Disclosure Initiative (Amendment)   01 January 2016
 
 IAS 7 Financial Instruments: Disclosures - Disclosure Initiative - (Amendment)   01 January 2017

1. THE COMPANY AND ITS OPERATIONS 
 
1.1 Pakistan International Bulk Terminal Limited (the Company) was incorporated under the Companies 

Ordinance, 1984 (the Ordinance) on March 22, 2010 as a private limited company. Subsequently, it was 
converted to an unquoted public limited and later on, listed on the Pakistan Stock Exchange (formerly 
Karachi Stock Exchange) on December 23, 2013. The registered office of the Company is situated at 2nd 
Floor, Business Plaza, Mumtaz Hassan Road, Karachi. The Company’s terminal project is in start-up and 
construction phase and as a result, the Company has not commenced its operations.

 
1.2 The Company has entered into a Build Operate Transfer (BOT) contract with Port Qasim Authority (PQA) on 

November 06, 2010 for the exclusive construction, development, operations and management of a coal 
and clinker / cement terminal at Port Muhammad Bin Qasim for a period of thirty years. 

2. BASIS OF PREPARATION

2.1 Statement of compliance

 These financial statements have been prepared in accordance with approved accounting standards as 
applicable in Pakistan. Approved accounting standards comprise of such International Financial Reporting 
Standards (IFRSs) issued by the International Accounting Standards Board as are notified under the 
Ordinance, provisions of and directives issued under the Companies Ordinance, 1984. In case requirements 
differ, the provisions or directives of the Companies Ordinance, 1984 shall prevail.

 The Securities and Exchange Commission of Pakistan (SECP) in pursuance of the SRO No. 24 (1) / 2012 
dated January 16, 2012 has granted waiver from the implementation of IFRIC 12 – “Service Concession 
Arrangements”. However, the SECP made it mandatory to disclose the impact on the results of application 
of IFRIC-12 (Refer note 22).

2.2 Accounting convention
 
 These financial statements have been prepared under the historical cost convention, except as disclosed in 

the accounting policies below.

2.3  Significant accounting judgements, estimates and assumptions  
 
 The preparation of Company’s financial statements in conformity with above requirements requires 

management to make judgements, estimates and assumptions that affect the application of accounting 
policies and reported amounts of assets, liabilities, income and expenses. Estimates and judgements are 
continually evaluated and are based on historical experience and other factors, including expectations of 
future events that are believed to be reasonable under the circumstances. Revisions to the accounting 
estimates are recognized in the periods in which the estimates are revised and in any future periods 
affected.

 In the process of applying the accounting policies, management has made the following judgements, 
estimates and assumptions which are significant to the financial statements. 

  Notes
 • determining the residual values, useful lives and impairment of property, 
      plant and equipment and intangibles 3.1, 3.2, 4 & 5
 • classification and valuation of investments 3.3
 • deferred tax 3.7 & 6

 A judgement has been made by the management, whereby, all costs that are directly attributable to the 
project have the probability that associated future economic benefits will flow to entity, are capitalized as 
capital work-in-progress. These will be expensed out (in form of impairment) in case if the project does not 
eventually materialize.

  Effective date 
  (annual periods
  Beginning
  on or after)
 Standard or interpretation

 IAS 12 Income Taxes – Recognition of Deferred Tax Assets for
 Unrealized losses (Amendments) 01 January 2017
 
 IAS 16 Property, Plant and Equipment and IAS 38  intangible assets - Clarification
 of Acceptable Method of Depreciation and Amortization (Amendment)  01 January 2016
 
 IAS 16 Property, Plant and Equipment IAS 41 Agriculture - Agriculture: Bearer 
 Plants (Amendment) 01 January 2016
 
 IAS 27 – Separate Financial Statements – Equity Method in Separate Financial
 Statements (Amendment)   01 January 2016

 The above standards and amendments are not expected to have any material impact on the Company's 
financial statements in the period of initial application.

 In addition to the above standards and amendments, improvements to various accounting standards have 
also been issued by the IASB in September 2014. Such improvements are generally effective for accounting 
periods beginning on or after 01 January 2016. The Company expects that such improvements to the 
standards will not have any material impact on the Company's financial statements in the period of initial 
application. 

 
 Further, following new standards have been issued by IASB which are yet to be notified by the SECP for the 

purpose of applicability in Pakistan.

  IASB Effective date 
  (annual periods
  Beginning
  on or after)
 Standard

 IFRS  9  – Financial Instruments: Classification and Measurement 01 January 2018

 IFRS 14 – Regulatory Deferral Accounts 01 January 2016

 IFRS 15 – Revenue from Contracts with Customers 01 January 2018

 IFRS 16 – Leases 01 January 2019

3.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
 
3.1 Property, plant and equipment

3.1.1 Fixed assets

 Property, plant and equipment are stated at cost less accumulated depreciation and accumulated 
impairment losses, if any.

 Depreciation is charged to profit and loss account using straight line method so as to write off the historical 
cost of the assets over their estimated useful lives at the rates specified in note 4.1 to these financial 

statements. Depreciation on additions is charged from the month in which the asset is available to use and 
on disposals upto the month the respective asset was in use. Assets residual values, useful lives and 
methods are reviewed, and adjusted, if appropriate, at each financial year end.

 
 The carrying values of property, plant and equipment are reviewed at each reporting date for indication that 

an asset may be impaired and carrying values may not be recovered. If any such indication exists and where 
the carrying values exceed the estimated recoverable amount, the assets or cash generating units are 
written down to their recoverable amount. The recoverable amount of property, plant and equipment is the 
greater of net selling price and value in use.

 
 Maintenance and normal repairs are charged to profit and loss account as and when incurred. Major 

renewals and improvements, if any, are capitalized when it is probable that respective future economic 
benefits will flow to the Company.

 An item of property, plant and equipment is derecognized upon disposal or when no future economic 
benefits are expected from its use. Gains and losses on disposals are determined by comparing proceeds 
with the carrying amount of the relevant assets. These are included in the profit and loss account in the 
period in which they arise.

3.1.2 Capital work-in-progress
 
 These are stated at cost less accumulated impairment losses, if any. All expenditure connected with specific 

assets incurred during installation and construction period are carried under this head. These are transferred 
to specific assets as and when these assets are available for use. 

3.2 Intangible assets
  
 An intangible asset is recognized if it is probable that the future economic benefits that are attributable to 

the asset will flow to the enterprise and that the cost of such asset can also be measured reliably. 

 Costs incurred on the acquisition of computer software are capitalized and are amortized on straight line 
basis over their estimated useful life. Amortization is charged in the month in which the asset is put to use 
at the rates stated in note 5 to these financial statements. 

 Development expenditure incurred on the project is capitalized when its future recoverability can reasonably 
be regarded as assured. These are amortized over their useful life on straight line basis commencing from 
the date of completion of the project, on a monthly pro-rata basis.

 Useful lives of intangible assets are reviewed, at each financial year end and adjusted if appropriate.

 The carrying value of intangible assets are reviewed for impairment at each financial year end when events 
or changes in circumstances, indicate that the carrying value may not be recoverable.

3.3 Investments
 
 The investments of the Company, upon initial recognition, are classified as investment at fair value through 

profit or loss, held to maturity investment or available for sale investment, as appropriate. The Company 
determines the classification of its financial assets after initial recognition and, where allowed and 
appropriate, re-evaluates this designation at each financial year-end.

 
 When investments are recognized initially, they are measured at fair value, plus, in the case of investments 

not at fair value through profit or loss, directly attributable transaction costs.
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 Investments at fair value through profit or loss
 Financial assets at fair value through profit or loss includes financial assets held for trading and financial 

assets designated upon initial recognition as at fair value through profit or loss.
 
 Investments which are acquired principally for the purpose of generating profit from short term fluctuations 

in price or dealer’s margin are classified as held for trading. After initial recognition, these are stated at fair 
values with any resulting gains or losses recognized directly in the profit and loss account. Transaction costs 
are charged to profit and loss account when incurred.

 
 Held-to-maturity investments
 Investments with fixed or determinable payments and fixed maturity where management has both the 

positive intent and ability to hold to maturity are classified as held to maturity and are stated at amortized 
cost using the effective interest method. Gains and losses are recognized in profit and loss account when 
the investments are derecognized or impaired, as well as through the amortization process.

 
 Available for sale investments
 Investments which are intended to be held for an indefinite period of time but may be sold in response to 

the need for liquidity or changes in interest rates are classified as available for sale. They are initially 
measured at fair value plus directly attributable transaction costs. After initial measurement, these are stated 
at fair values (except for unquoted investments where active market does not exist) with unrealized gains or 
losses recognized directly in other comprehensive income until the investment is disposed or determined to 
be impaired. At the time of disposal, the cumulative gain or loss previously recorded in other comprehensive 
income is recognized in the profit and loss account.

 
3.4 Cash and cash equivalents
 
 For the purpose of cash flow statement, cash and cash equivalents consist of cash in hand and balances 

with banks, cheques in hand, deposits held at call with banks. 

3.5 Financial instruments 
 
 Financial assets and financial liabilities are recognised at the time when the Company becomes a party to 

the contractual provision of the instrument. Financial assets are de-recognised when the contractual right 
to future cash flows from the asset expires or is transferred along with the risk and reward of ownership of 
the asset. Financial liabilities are de-recognised when obligation is discharged, cancelled or expired. Any 
gain or loss on de-recognition of the financial asset and liability is recognized in the profit and loss account 
of the current period.

3.6 Offsetting of financial assets and financial liabilities
 
 Financial assets and financial liabilities are set off and the net amount is reported in the financial statements 

only when the Company has a legally enforceable right to set off and the Company intends to either settle 
on a net basis, or to realize the assets and to settle the liabilities simultaneously. Income and expense items 
of such assets and liabilities are also offset and the net amount is reported in the financial statements.

3.7 Taxation 
 
 Current 
 The charge for current taxation is based on taxable income at the current rates of taxation after taking into 

account applicable tax credits, rebates and exemptions available, if any. The tax charge as calculated above 
is compared with Turnover and Alternate Corporate Taxes, calculated at applicable tax rates under section 
113 of the Income Tax Ordinance, 2001 and whichever is higher is provided in the financial statements. The 
charge for tax also includes adjustments, where considered necessary, to provision for tax made in prior 
years arising from assessments framed during the year for such years.

 Deferred 
 Deferred tax is recognized using the balance sheet liability method, on all temporary differences arising at 

the balance sheet date between the tax base of assets and liabilities and their carrying amounts for financial 
reporting purposes.

 
 Deferred tax liabilities are recognized for all taxable temporary differences. Deferred tax assets are 

recognized for all deductible temporary differences to the extent that it is probable that the future taxable 
profits will be available against which the assets may be utilized. 

 
 The carrying amount of deferred tax asset is reviewed at each balance sheet date and reduced to the extent 

that it is no longer probable that sufficient taxable profits will be available to allow all or part of the deferred 
tax asset to be recognized. Unrecognized deferred tax assets are reassessed at each balance sheet date 
and are recognized to the extent that it has become probable that future taxable profit will allow deferred tax 
asset to be recovered.

 Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period 
when the asset is realized or the liability is settled, based on the tax rates (and tax laws) that have been 
enacted or substantively enacted at the balance sheet date.

3.8 Staff benefits 
 
 Provident fund
 The Company operates a recognized provident fund scheme for all its employees. Equal monthly 

contributions are made, both by the Company and the employees, to the fund at the rate of 8.33% of basic 
salary.

 
 Staff compensated absences
 The Company provides a facility to its employees for accumulating their annual earned leave under an 

unfunded scheme.

 Provisions are made to cover the obligation under the scheme on accrual basis and are charged as an 
expense. Accrual for compensated absences for employees is calculated on the basis of one month’s gross 
salary. The amount of liability recognized in the balance sheet is calculated by the Company using the above 
basis as the difference in liability is not expected to be material using the Projected Unit Credit Method.

 
3.9 Trade and other payables 
 
 Liabilities for trade and other amounts payable are carried at cost which is the fair value of the consideration 

to be paid in future for goods and services render whether or not billed to the Company.

3.10 Interest / mark-up bearing loans and borrowings
 
 All loans and borrowings are initially recognised at the fair value of the consideration received less directly 

attributable transaction costs.
 
 Loans and borrowings are subsequently stated at amortised cost with any difference between the proceeds 

(net of transaction costs) and the redemption value recognised in the profit and loss account over the period 
of the borrowing using the effective interest method. 

 Gains and losses are recognised in profit and loss account when the liabilities are derecognised as well as 
through amortisation process.

3.11 Borrowing Costs 
 
 Borrowing costs that are directly attributable to the acquisition and construction of assets and incurred 

during the period in connection with the activities necessary to prepare the asset for its intended use are 
capitalised as a part of the cost of related asset. All other borrowing costs are recognised as an expense in 
the period in which they are incurred.

 
3.12 Provisions 
 
 Provisions are recognized when the Company has a present, legal or constructive obligation as a result of 

past events and it is probable that an outflow of resources embodying economic benefits will be required to 
settle the obligation and a reliable estimate of the amount can be made. Provisions are reviewed at each 
balance sheet date and adjusted to reflect the current best estimate.

3.13 Foreign currency translations
 
 Foreign currency transactions are translated into Pakistani Rupee (functional currency) using the exchange 

rates ruling at the dates of the transactions. Monetary assets and liabilities in foreign currencies are 
re-translated into Pakistani Rupee using the exchange rate ruling at the balance sheet date. Foreign 
exchange gains and losses resulting from the settlement of such transactions and from the translations at 
the year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are taken 
to profit and loss account.

 
3.14 Functional and presentation currency
 
 Items included in the financial statements of the Company are measured using the currency of the primary 

economic environment in which the Company operates ('the functional currency'). The financial statements 
are presented in Pak Rupees, the Company's functional and presentation currency.

3.15 Revenue recognition 
 
 Profit on savings accounts is recognised on accrual basis.

 2016 2015
 Note -------(Rupees in ‘000)-------
4. PROPERTY, PLANT AND EQUIPMENT

Fixed assets 4.1 60,076 45,894
Capital work-in-progress 4.2 16,415,584 5,800,320
   16,475,660 5,846,214 12.1 The Company has entered into a loan agreement with IFC for an amount of USD 26.5 million repayable 

in 18 semi-annual installments commencing from December 15, 2017, at a markup rate of 6 months' 
LIBOR + 5%. During the year, the Company has made a drawdown of USD 11.71 million from this facility.

12.2 The Company has entered into a loan agreement with OPEC Fund for International Development (OFID) for 
an amount of USD 26.2 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a markup rate of 6 months' LIBOR + 5%. During the year, the Company has made a drawdown of 
USD 11.044 million from this facility.

12.3 The Company has entered into a Term Finance Facility with five commercial banks namely Askari Bank 
Limited, JS Bank Limited, NIB Bank Limited, Sindh Bank Limited and The Bank of Punjab for an aggregate 
amount of Rs 3,900 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a mark-up rate of 6 months KIBOR + 3%. During the year, the Company has made a drawdown 
of Rs. 1,644 million from this facility.

12.4 The Company has entered into a Musharaka agreement with four financial institutions namely Al Baraka 
Bank (Pakistan) Limited, Dubai Islamic Bank Limited, Faysal Bank Limited & Meezan Bank Limited for an 
aggregate amount of Rs. 3,300 million repayable in 18 semi-annual installments commencing from 
December 15, 2017, at a markup rate of 6 months KIBOR + 3%. Faysal Bank Limited is acting as a 
Musharaka agent for the agreement. During the year, the Company has made a drawdown of Rs. 1,391 
million from this facility.

12.5 The Company may declare dividends subject to satisfaction of certain financial covenants under the facilities 
mentioned in notes 12.1 to 12.4.

12.6 The above long term financing (from notes 12.1 to 12.4) has been secured, at 25% security margin, by way 
of the following charges ranking pari passu among the lenders:

 (i) first ranking charge over mortgaged immovable properties 
 (ii) first ranking charge over project hypothecated properties
 (iii) first ranking lien over security account and deposits
 (iv) assignment of the mortgaged project receivables

 2016 2015 
 Note -------(Rupees in ‘000)------- 

13. TRADE AND OTHER PAYABLES 
 

Accrued liabilities 13.1 464,832 27,837
Workers' Welfare Fund   3,620 3,620
Withholding tax   1,576 15,533
   470,028 46,990

13.1 This includes an amount of Rs. 434.253 million (2015: Nil) due to the EPC civil works contractor in lieu of 
progress payments.

14. COMMITMENTS

14.1 Performance bond issued by bank on behalf of the Company to PQA in pursuance of the Implementation 
Agreement in equivalence of USD 2.5 million amounted to Rs. 262.5 million (2015: Rs. 254 million).

14.2 As mentioned in note 12, the Company has entered into various long term financing arrangements. As at 
the balance sheet date, commitments include undisbursed amounts of foreign currency loans amounting to 
USD 30.485 million and local currency facilities amounting to Rs. 4,165 million.

 
14.3 Capital expenditure contracted but remaining to be executed amounted to Rs. 3,910 million (2015: Rs. 

10,146 million) pertaining to the contract for civil works construction and Rs. 4,893 million (2015: Nil) 
pertaining to letters of credit under contract for equipment procurement.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15. ADMINISTRATIVE EXPENSES 
 
Salaries, wages and benefits 15.1 12,060 8,100
Travelling and conveyance   413 1,102
Auditors' remuneration 15.2 1,567 1,168
Legal and professional charges   4,728 3,906

 2016 2015 
 Note -------(Rupees in ‘000)------- 

Office maintenance and other expenses   896 847
Vehicles running and maintenance   1,167 1,319
Insurance    388 179
Communication   307 336
Printing and stationery   823 373
Utilities   1,183 521
Depreciation  4.1.1 1,725 1,376
Amortization 5.2 13 6
Fees and subscription   17,100 18,305
Rent, rates and taxes   12,828 12,295
Bank charges   726 686
   55,924 50,519

15.1 Includes Rs. 0.477 million (2015: Rs. 0.366 million) in respect of defined contributory provident fund.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15.2 Auditors' remuneration

Statutory audit fee   580 500
Fee for review of half yearly accounts and special assignment   872 556
Out of pocket expenses   115 112
   1,567 1,168

16. OTHER INCOME

Income from financial assets 
   Profit on savings account – conventional   111,546 180,732
   Profit on savings account – islamic     750 -   
   Unrealised gain on revaluation of short term investment   -    27
   Gain on sale of short term investment   11 -   
   112,307 180,759
Income from non-financial assets 
   Gain on sale of property, plant and equipment   -    281
   112,307 181,040

17. TAXATION 

Current   35,942 58,557
Deferred   (15,796) (13,062)
Prior   1,177 25
 17.1 21,323 45,520

 2016 2015 
 Note -------(Rupees in ‘000)------- 

17.1 Relationship between tax expense and accounting profit 
 

Accounting profit before tax   56,383 126,901
 
Corporate tax rate   32% 33%
 
Tax on accounting profit at applicable rate   18,043 41,877
Tax effects of: 
- Different tax rate for deferred tax   2,100 3,628
- Expenses that are not allowable in calculating taxable income   -    (10)
- Prior year charge   1,177 25
- Income taxable at separate rates   3 -    

     21,323 45,520

18. EARNINGS PER ORDINARY SHARE – basic and diluted

Profit after taxation   35,060 81,381
 
 Number of shares

 (Restated)
Weighted average number of ordinary shares outstanding 18.1 1,207,680,232 1,207,680,232
 
Basic earnings per share 18.2 Rs. 0.03 Rs. 0.07

18.1 As fully disclosed in note 11.2, the Company has issued right shares during the year. The impact of bonus 
element due to right issue is accounted for in the weighted average number of ordinary shares outstanding 
in the current and prior year.

18.2 There is no dilutive effect on basic earnings per share of the Company.

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

 The Company’s activities expose it to a variety of financial risks i.e. market risk (including currency risk, 
interest rate risk and price risk), credit risk, liquidity risk and capital risk. The Company’s overall risk 
management program focuses on the unpredictability of financial markets and seeks to minimize potential 
adverse effects on the Company’s financial performance.

 The Board of Directors reviews and agrees policies for managing each of these risks which are summarized 
below:

19.1 Market risk 
 
 Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates, and 

equity prices may affect the Company's income or the value of its holdings of financial instruments. The 
exposure of these risks and their management is explained below:

(i) Interest rate risk 
 
 Interest rate risk is the risk that the fair value or future cash flows of the financial instruments will fluctuate 

because of changes in the market interest rates. The Company’s exposure to the risk of changes in market 
interest rates relates primarily to the Company’s long term debt obligations with floating interest rates.

 The management keeps on evaluating different options available for interest rate swaps. As of balance sheet 
date, the sensitivity on the Company’s borrowing costs to a reasonable possible change of 100 basis points 
in KIBOR and 15 basis points in LIBOR is Rs. 33.84 million (2015: Nil), with all other variables held constant.

(ii) Foreign currency risk 
 
 Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in foreign exchange rates. It arises mainly where receivables and payables exist due to 
transactions in foreign currency. The Company’s exposure to foreign currency risk relates primarily to its long 
term finances, accrued interest thereon, and trade and other payables in foreign currency.

 
 The foreign currency exposure will be partly covered as the Company’s billing will be substantially 

determined in USD Dollars. Moreover, the management keeps on evaluating different options available for 
hedging purposes. As of the balance sheet date, the sensitivity on the Company’s foreign currency 
obligations to a reasonable possible change of Rs. 5 in USD-PKR parity is Rs. 111.37 million (2015: Nil), 
with all other variables held constant.

(iii) Other price risk 
 
 Price risk represents the risk that the fair values or future cash flows of financial instruments will fluctuate 

because of changes in market prices (other than those arising from currency risk or interest rate risk), 
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or 
factors affecting all similar financial instruments traded in the market. The Company is not exposed to price 
risk as it carries no price sensitive financial instrument.

19.2 Credit risk 
 
 Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 

other party to incur a financial loss. The Company attempts to control credit risk by monitoring credit 
exposure and continuously assessing the credit worthiness of counter parties. 

 
 The Company is exposed to credit risk on deposits and bank balances. The Company seeks to minimise 

the credit risk exposure through having exposure only to customers/ parties considered credit worthy and 
obtaining securities where applicable. The maximum exposure to credit risk as of the balance sheet date is 
Rs. 2,196 million (2015: 1,410 million). 

 Quality of financial assets
 
 The credit quality of financial assets can be assessed by reference to external credit ratings as shown 

below:

 2016 2015 
  -------(Rupees in ‘000)------- 

 Cash with Banks 
A-1+    2,163,763 990,723
A-1   32,623 418,870
    2,196,386 1,409,593

19.3 Liquidity risk 
 
 Liquidity risk is the risk that the Company will be unable to meet its funding requirements. To guard against 

the risk, the Company has diversified funding sources and assets are managed with liquidity in mind. The 
maturity profile is monitored to ensure that adequate liquidity is maintained.



2.4 Adoption of amended standards  
 
 The accounting policies adopted in the preparation of these financial statements are consistent with those 

of the previous financial year except as describe below:

2.4.1 New Standards, Interpretations and Amendments 
 
 The Company has adopted the following accounting standards and the amendments and interpretation of 

IFRSs which became effective for the current year:
 
 IFRS 10 – Consolidated Financial Statements
 
 IFRS 11 – Joint Arrangements
 
 IFRS 12 – Disclosure of Interests in Other Entities 

 IFRS 13 – Fair Value Measurement 

 IAS    27 – Equity Method in Separate Financial Statements 

 IAS    28 – Investments in Associates and Joint Ventures  
 
 The adoption of the above accounting standards did not have any effect on the financial statements.

2.4.2 Standards, interpretations and amendments to approved accounting standards that are not yet effective
 
 The following standards, amendments and interpretations with respect to the approved accounting 

standards as applicable in Pakistan would be effective from the dates mentioned below against the 
respective standard or interpretation:

 
  Effective date 
  (annual periods
  Beginning
  on or after)
 Standard or interpretation
 
 IFRS 2 Share-based Payments – Classification and Measurement of Share-
 based Payments Transactions (Amendments) 01 January 2018
 
 IFRS 10 Consolidated Financial Statements, IFRS 12 Disclosure of Interests in
 Other Entities and IAS 28 Investment in Associates – Investment Entities:
 Applying the Consolidation Exception (Amendment) 01 January 2016
 
 IFRS 10 Consolidated Financial Statements and IAS 28 Investment in Associates
 and Joint Ventures – Sale or Contribution of Assets between an Investor and its
 Associate or Joint Venture (Amendment) Not yet finalized
 
 IFRS 11 – Joint Arrangements - Accounting for Acquisition of Interest in
 Joint Operation (Amendment) 01 January 2016
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1. THE COMPANY AND ITS OPERATIONS 
 
1.1 Pakistan International Bulk Terminal Limited (the Company) was incorporated under the Companies 

Ordinance, 1984 (the Ordinance) on March 22, 2010 as a private limited company. Subsequently, it was 
converted to an unquoted public limited and later on, listed on the Pakistan Stock Exchange (formerly 
Karachi Stock Exchange) on December 23, 2013. The registered office of the Company is situated at 2nd 
Floor, Business Plaza, Mumtaz Hassan Road, Karachi. The Company’s terminal project is in start-up and 
construction phase and as a result, the Company has not commenced its operations.

 
1.2 The Company has entered into a Build Operate Transfer (BOT) contract with Port Qasim Authority (PQA) on 

November 06, 2010 for the exclusive construction, development, operations and management of a coal 
and clinker / cement terminal at Port Muhammad Bin Qasim for a period of thirty years. 

2. BASIS OF PREPARATION

2.1 Statement of compliance

 These financial statements have been prepared in accordance with approved accounting standards as 
applicable in Pakistan. Approved accounting standards comprise of such International Financial Reporting 
Standards (IFRSs) issued by the International Accounting Standards Board as are notified under the 
Ordinance, provisions of and directives issued under the Companies Ordinance, 1984. In case requirements 
differ, the provisions or directives of the Companies Ordinance, 1984 shall prevail.

 The Securities and Exchange Commission of Pakistan (SECP) in pursuance of the SRO No. 24 (1) / 2012 
dated January 16, 2012 has granted waiver from the implementation of IFRIC 12 – “Service Concession 
Arrangements”. However, the SECP made it mandatory to disclose the impact on the results of application 
of IFRIC-12 (Refer note 22).

2.2 Accounting convention
 
 These financial statements have been prepared under the historical cost convention, except as disclosed in 

the accounting policies below.

2.3  Significant accounting judgements, estimates and assumptions  
 
 The preparation of Company’s financial statements in conformity with above requirements requires 

management to make judgements, estimates and assumptions that affect the application of accounting 
policies and reported amounts of assets, liabilities, income and expenses. Estimates and judgements are 
continually evaluated and are based on historical experience and other factors, including expectations of 
future events that are believed to be reasonable under the circumstances. Revisions to the accounting 
estimates are recognized in the periods in which the estimates are revised and in any future periods 
affected.

 In the process of applying the accounting policies, management has made the following judgements, 
estimates and assumptions which are significant to the financial statements. 

  Notes
 • determining the residual values, useful lives and impairment of property, 
      plant and equipment and intangibles 3.1, 3.2, 4 & 5
 • classification and valuation of investments 3.3
 • deferred tax 3.7 & 6

 A judgement has been made by the management, whereby, all costs that are directly attributable to the 
project have the probability that associated future economic benefits will flow to entity, are capitalized as 
capital work-in-progress. These will be expensed out (in form of impairment) in case if the project does not 
eventually materialize.

  Effective date 
  (annual periods
  Beginning
  on or after)
 Standard or interpretation

 IAS 12 Income Taxes – Recognition of Deferred Tax Assets for
 Unrealized losses (Amendments) 01 January 2017
 
 IAS 16 Property, Plant and Equipment and IAS 38  intangible assets - Clarification
 of Acceptable Method of Depreciation and Amortization (Amendment)  01 January 2016
 
 IAS 16 Property, Plant and Equipment IAS 41 Agriculture - Agriculture: Bearer 
 Plants (Amendment) 01 January 2016
 
 IAS 27 – Separate Financial Statements – Equity Method in Separate Financial
 Statements (Amendment)   01 January 2016

 The above standards and amendments are not expected to have any material impact on the Company's 
financial statements in the period of initial application.

 In addition to the above standards and amendments, improvements to various accounting standards have 
also been issued by the IASB in September 2014. Such improvements are generally effective for accounting 
periods beginning on or after 01 January 2016. The Company expects that such improvements to the 
standards will not have any material impact on the Company's financial statements in the period of initial 
application. 

 
 Further, following new standards have been issued by IASB which are yet to be notified by the SECP for the 

purpose of applicability in Pakistan.

  IASB Effective date 
  (annual periods
  Beginning
  on or after)
 Standard

 IFRS  9  – Financial Instruments: Classification and Measurement 01 January 2018

 IFRS 14 – Regulatory Deferral Accounts 01 January 2016

 IFRS 15 – Revenue from Contracts with Customers 01 January 2018

 IFRS 16 – Leases 01 January 2019

3.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
 
3.1 Property, plant and equipment

3.1.1 Fixed assets

 Property, plant and equipment are stated at cost less accumulated depreciation and accumulated 
impairment losses, if any.

 Depreciation is charged to profit and loss account using straight line method so as to write off the historical 
cost of the assets over their estimated useful lives at the rates specified in note 4.1 to these financial 

statements. Depreciation on additions is charged from the month in which the asset is available to use and 
on disposals upto the month the respective asset was in use. Assets residual values, useful lives and 
methods are reviewed, and adjusted, if appropriate, at each financial year end.

 
 The carrying values of property, plant and equipment are reviewed at each reporting date for indication that 

an asset may be impaired and carrying values may not be recovered. If any such indication exists and where 
the carrying values exceed the estimated recoverable amount, the assets or cash generating units are 
written down to their recoverable amount. The recoverable amount of property, plant and equipment is the 
greater of net selling price and value in use.

 
 Maintenance and normal repairs are charged to profit and loss account as and when incurred. Major 

renewals and improvements, if any, are capitalized when it is probable that respective future economic 
benefits will flow to the Company.

 An item of property, plant and equipment is derecognized upon disposal or when no future economic 
benefits are expected from its use. Gains and losses on disposals are determined by comparing proceeds 
with the carrying amount of the relevant assets. These are included in the profit and loss account in the 
period in which they arise.

3.1.2 Capital work-in-progress
 
 These are stated at cost less accumulated impairment losses, if any. All expenditure connected with specific 

assets incurred during installation and construction period are carried under this head. These are transferred 
to specific assets as and when these assets are available for use. 

3.2 Intangible assets
  
 An intangible asset is recognized if it is probable that the future economic benefits that are attributable to 

the asset will flow to the enterprise and that the cost of such asset can also be measured reliably. 

 Costs incurred on the acquisition of computer software are capitalized and are amortized on straight line 
basis over their estimated useful life. Amortization is charged in the month in which the asset is put to use 
at the rates stated in note 5 to these financial statements. 

 Development expenditure incurred on the project is capitalized when its future recoverability can reasonably 
be regarded as assured. These are amortized over their useful life on straight line basis commencing from 
the date of completion of the project, on a monthly pro-rata basis.

 Useful lives of intangible assets are reviewed, at each financial year end and adjusted if appropriate.

 The carrying value of intangible assets are reviewed for impairment at each financial year end when events 
or changes in circumstances, indicate that the carrying value may not be recoverable.

3.3 Investments
 
 The investments of the Company, upon initial recognition, are classified as investment at fair value through 

profit or loss, held to maturity investment or available for sale investment, as appropriate. The Company 
determines the classification of its financial assets after initial recognition and, where allowed and 
appropriate, re-evaluates this designation at each financial year-end.

 
 When investments are recognized initially, they are measured at fair value, plus, in the case of investments 

not at fair value through profit or loss, directly attributable transaction costs.

 Investments at fair value through profit or loss
 Financial assets at fair value through profit or loss includes financial assets held for trading and financial 

assets designated upon initial recognition as at fair value through profit or loss.
 
 Investments which are acquired principally for the purpose of generating profit from short term fluctuations 

in price or dealer’s margin are classified as held for trading. After initial recognition, these are stated at fair 
values with any resulting gains or losses recognized directly in the profit and loss account. Transaction costs 
are charged to profit and loss account when incurred.

 
 Held-to-maturity investments
 Investments with fixed or determinable payments and fixed maturity where management has both the 

positive intent and ability to hold to maturity are classified as held to maturity and are stated at amortized 
cost using the effective interest method. Gains and losses are recognized in profit and loss account when 
the investments are derecognized or impaired, as well as through the amortization process.

 
 Available for sale investments
 Investments which are intended to be held for an indefinite period of time but may be sold in response to 

the need for liquidity or changes in interest rates are classified as available for sale. They are initially 
measured at fair value plus directly attributable transaction costs. After initial measurement, these are stated 
at fair values (except for unquoted investments where active market does not exist) with unrealized gains or 
losses recognized directly in other comprehensive income until the investment is disposed or determined to 
be impaired. At the time of disposal, the cumulative gain or loss previously recorded in other comprehensive 
income is recognized in the profit and loss account.

 
3.4 Cash and cash equivalents
 
 For the purpose of cash flow statement, cash and cash equivalents consist of cash in hand and balances 

with banks, cheques in hand, deposits held at call with banks. 

3.5 Financial instruments 
 
 Financial assets and financial liabilities are recognised at the time when the Company becomes a party to 

the contractual provision of the instrument. Financial assets are de-recognised when the contractual right 
to future cash flows from the asset expires or is transferred along with the risk and reward of ownership of 
the asset. Financial liabilities are de-recognised when obligation is discharged, cancelled or expired. Any 
gain or loss on de-recognition of the financial asset and liability is recognized in the profit and loss account 
of the current period.

3.6 Offsetting of financial assets and financial liabilities
 
 Financial assets and financial liabilities are set off and the net amount is reported in the financial statements 

only when the Company has a legally enforceable right to set off and the Company intends to either settle 
on a net basis, or to realize the assets and to settle the liabilities simultaneously. Income and expense items 
of such assets and liabilities are also offset and the net amount is reported in the financial statements.

3.7 Taxation 
 
 Current 
 The charge for current taxation is based on taxable income at the current rates of taxation after taking into 

account applicable tax credits, rebates and exemptions available, if any. The tax charge as calculated above 
is compared with Turnover and Alternate Corporate Taxes, calculated at applicable tax rates under section 
113 of the Income Tax Ordinance, 2001 and whichever is higher is provided in the financial statements. The 
charge for tax also includes adjustments, where considered necessary, to provision for tax made in prior 
years arising from assessments framed during the year for such years.
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 Deferred 
 Deferred tax is recognized using the balance sheet liability method, on all temporary differences arising at 

the balance sheet date between the tax base of assets and liabilities and their carrying amounts for financial 
reporting purposes.

 
 Deferred tax liabilities are recognized for all taxable temporary differences. Deferred tax assets are 

recognized for all deductible temporary differences to the extent that it is probable that the future taxable 
profits will be available against which the assets may be utilized. 

 
 The carrying amount of deferred tax asset is reviewed at each balance sheet date and reduced to the extent 

that it is no longer probable that sufficient taxable profits will be available to allow all or part of the deferred 
tax asset to be recognized. Unrecognized deferred tax assets are reassessed at each balance sheet date 
and are recognized to the extent that it has become probable that future taxable profit will allow deferred tax 
asset to be recovered.

 Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period 
when the asset is realized or the liability is settled, based on the tax rates (and tax laws) that have been 
enacted or substantively enacted at the balance sheet date.

3.8 Staff benefits 
 
 Provident fund
 The Company operates a recognized provident fund scheme for all its employees. Equal monthly 

contributions are made, both by the Company and the employees, to the fund at the rate of 8.33% of basic 
salary.

 
 Staff compensated absences
 The Company provides a facility to its employees for accumulating their annual earned leave under an 

unfunded scheme.

 Provisions are made to cover the obligation under the scheme on accrual basis and are charged as an 
expense. Accrual for compensated absences for employees is calculated on the basis of one month’s gross 
salary. The amount of liability recognized in the balance sheet is calculated by the Company using the above 
basis as the difference in liability is not expected to be material using the Projected Unit Credit Method.

 
3.9 Trade and other payables 
 
 Liabilities for trade and other amounts payable are carried at cost which is the fair value of the consideration 

to be paid in future for goods and services render whether or not billed to the Company.

3.10 Interest / mark-up bearing loans and borrowings
 
 All loans and borrowings are initially recognised at the fair value of the consideration received less directly 

attributable transaction costs.
 
 Loans and borrowings are subsequently stated at amortised cost with any difference between the proceeds 

(net of transaction costs) and the redemption value recognised in the profit and loss account over the period 
of the borrowing using the effective interest method. 

 Gains and losses are recognised in profit and loss account when the liabilities are derecognised as well as 
through amortisation process.

3.11 Borrowing Costs 
 
 Borrowing costs that are directly attributable to the acquisition and construction of assets and incurred 

during the period in connection with the activities necessary to prepare the asset for its intended use are 
capitalised as a part of the cost of related asset. All other borrowing costs are recognised as an expense in 
the period in which they are incurred.

 
3.12 Provisions 
 
 Provisions are recognized when the Company has a present, legal or constructive obligation as a result of 

past events and it is probable that an outflow of resources embodying economic benefits will be required to 
settle the obligation and a reliable estimate of the amount can be made. Provisions are reviewed at each 
balance sheet date and adjusted to reflect the current best estimate.

3.13 Foreign currency translations
 
 Foreign currency transactions are translated into Pakistani Rupee (functional currency) using the exchange 

rates ruling at the dates of the transactions. Monetary assets and liabilities in foreign currencies are 
re-translated into Pakistani Rupee using the exchange rate ruling at the balance sheet date. Foreign 
exchange gains and losses resulting from the settlement of such transactions and from the translations at 
the year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are taken 
to profit and loss account.

 
3.14 Functional and presentation currency
 
 Items included in the financial statements of the Company are measured using the currency of the primary 

economic environment in which the Company operates ('the functional currency'). The financial statements 
are presented in Pak Rupees, the Company's functional and presentation currency.

3.15 Revenue recognition 
 
 Profit on savings accounts is recognised on accrual basis.

 2016 2015
 Note -------(Rupees in ‘000)-------
4. PROPERTY, PLANT AND EQUIPMENT

Fixed assets 4.1 60,076 45,894
Capital work-in-progress 4.2 16,415,584 5,800,320
   16,475,660 5,846,214 12.1 The Company has entered into a loan agreement with IFC for an amount of USD 26.5 million repayable 

in 18 semi-annual installments commencing from December 15, 2017, at a markup rate of 6 months' 
LIBOR + 5%. During the year, the Company has made a drawdown of USD 11.71 million from this facility.

12.2 The Company has entered into a loan agreement with OPEC Fund for International Development (OFID) for 
an amount of USD 26.2 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a markup rate of 6 months' LIBOR + 5%. During the year, the Company has made a drawdown of 
USD 11.044 million from this facility.

12.3 The Company has entered into a Term Finance Facility with five commercial banks namely Askari Bank 
Limited, JS Bank Limited, NIB Bank Limited, Sindh Bank Limited and The Bank of Punjab for an aggregate 
amount of Rs 3,900 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a mark-up rate of 6 months KIBOR + 3%. During the year, the Company has made a drawdown 
of Rs. 1,644 million from this facility.

12.4 The Company has entered into a Musharaka agreement with four financial institutions namely Al Baraka 
Bank (Pakistan) Limited, Dubai Islamic Bank Limited, Faysal Bank Limited & Meezan Bank Limited for an 
aggregate amount of Rs. 3,300 million repayable in 18 semi-annual installments commencing from 
December 15, 2017, at a markup rate of 6 months KIBOR + 3%. Faysal Bank Limited is acting as a 
Musharaka agent for the agreement. During the year, the Company has made a drawdown of Rs. 1,391 
million from this facility.

12.5 The Company may declare dividends subject to satisfaction of certain financial covenants under the facilities 
mentioned in notes 12.1 to 12.4.

12.6 The above long term financing (from notes 12.1 to 12.4) has been secured, at 25% security margin, by way 
of the following charges ranking pari passu among the lenders:

 (i) first ranking charge over mortgaged immovable properties 
 (ii) first ranking charge over project hypothecated properties
 (iii) first ranking lien over security account and deposits
 (iv) assignment of the mortgaged project receivables

 2016 2015 
 Note -------(Rupees in ‘000)------- 

13. TRADE AND OTHER PAYABLES 
 

Accrued liabilities 13.1 464,832 27,837
Workers' Welfare Fund   3,620 3,620
Withholding tax   1,576 15,533
   470,028 46,990

13.1 This includes an amount of Rs. 434.253 million (2015: Nil) due to the EPC civil works contractor in lieu of 
progress payments.

14. COMMITMENTS

14.1 Performance bond issued by bank on behalf of the Company to PQA in pursuance of the Implementation 
Agreement in equivalence of USD 2.5 million amounted to Rs. 262.5 million (2015: Rs. 254 million).

14.2 As mentioned in note 12, the Company has entered into various long term financing arrangements. As at 
the balance sheet date, commitments include undisbursed amounts of foreign currency loans amounting to 
USD 30.485 million and local currency facilities amounting to Rs. 4,165 million.

 
14.3 Capital expenditure contracted but remaining to be executed amounted to Rs. 3,910 million (2015: Rs. 

10,146 million) pertaining to the contract for civil works construction and Rs. 4,893 million (2015: Nil) 
pertaining to letters of credit under contract for equipment procurement.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15. ADMINISTRATIVE EXPENSES 
 
Salaries, wages and benefits 15.1 12,060 8,100
Travelling and conveyance   413 1,102
Auditors' remuneration 15.2 1,567 1,168
Legal and professional charges   4,728 3,906

 2016 2015 
 Note -------(Rupees in ‘000)------- 

Office maintenance and other expenses   896 847
Vehicles running and maintenance   1,167 1,319
Insurance    388 179
Communication   307 336
Printing and stationery   823 373
Utilities   1,183 521
Depreciation  4.1.1 1,725 1,376
Amortization 5.2 13 6
Fees and subscription   17,100 18,305
Rent, rates and taxes   12,828 12,295
Bank charges   726 686
   55,924 50,519

15.1 Includes Rs. 0.477 million (2015: Rs. 0.366 million) in respect of defined contributory provident fund.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15.2 Auditors' remuneration

Statutory audit fee   580 500
Fee for review of half yearly accounts and special assignment   872 556
Out of pocket expenses   115 112
   1,567 1,168

16. OTHER INCOME

Income from financial assets 
   Profit on savings account – conventional   111,546 180,732
   Profit on savings account – islamic     750 -   
   Unrealised gain on revaluation of short term investment   -    27
   Gain on sale of short term investment   11 -   
   112,307 180,759
Income from non-financial assets 
   Gain on sale of property, plant and equipment   -    281
   112,307 181,040

17. TAXATION 

Current   35,942 58,557
Deferred   (15,796) (13,062)
Prior   1,177 25
 17.1 21,323 45,520

 2016 2015 
 Note -------(Rupees in ‘000)------- 

17.1 Relationship between tax expense and accounting profit 
 

Accounting profit before tax   56,383 126,901
 
Corporate tax rate   32% 33%
 
Tax on accounting profit at applicable rate   18,043 41,877
Tax effects of: 
- Different tax rate for deferred tax   2,100 3,628
- Expenses that are not allowable in calculating taxable income   -    (10)
- Prior year charge   1,177 25
- Income taxable at separate rates   3 -    

     21,323 45,520

18. EARNINGS PER ORDINARY SHARE – basic and diluted

Profit after taxation   35,060 81,381
 
 Number of shares

 (Restated)
Weighted average number of ordinary shares outstanding 18.1 1,207,680,232 1,207,680,232
 
Basic earnings per share 18.2 Rs. 0.03 Rs. 0.07

18.1 As fully disclosed in note 11.2, the Company has issued right shares during the year. The impact of bonus 
element due to right issue is accounted for in the weighted average number of ordinary shares outstanding 
in the current and prior year.

18.2 There is no dilutive effect on basic earnings per share of the Company.

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

 The Company’s activities expose it to a variety of financial risks i.e. market risk (including currency risk, 
interest rate risk and price risk), credit risk, liquidity risk and capital risk. The Company’s overall risk 
management program focuses on the unpredictability of financial markets and seeks to minimize potential 
adverse effects on the Company’s financial performance.

 The Board of Directors reviews and agrees policies for managing each of these risks which are summarized 
below:

19.1 Market risk 
 
 Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates, and 

equity prices may affect the Company's income or the value of its holdings of financial instruments. The 
exposure of these risks and their management is explained below:

(i) Interest rate risk 
 
 Interest rate risk is the risk that the fair value or future cash flows of the financial instruments will fluctuate 

because of changes in the market interest rates. The Company’s exposure to the risk of changes in market 
interest rates relates primarily to the Company’s long term debt obligations with floating interest rates.

 The management keeps on evaluating different options available for interest rate swaps. As of balance sheet 
date, the sensitivity on the Company’s borrowing costs to a reasonable possible change of 100 basis points 
in KIBOR and 15 basis points in LIBOR is Rs. 33.84 million (2015: Nil), with all other variables held constant.

(ii) Foreign currency risk 
 
 Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in foreign exchange rates. It arises mainly where receivables and payables exist due to 
transactions in foreign currency. The Company’s exposure to foreign currency risk relates primarily to its long 
term finances, accrued interest thereon, and trade and other payables in foreign currency.

 
 The foreign currency exposure will be partly covered as the Company’s billing will be substantially 

determined in USD Dollars. Moreover, the management keeps on evaluating different options available for 
hedging purposes. As of the balance sheet date, the sensitivity on the Company’s foreign currency 
obligations to a reasonable possible change of Rs. 5 in USD-PKR parity is Rs. 111.37 million (2015: Nil), 
with all other variables held constant.

(iii) Other price risk 
 
 Price risk represents the risk that the fair values or future cash flows of financial instruments will fluctuate 

because of changes in market prices (other than those arising from currency risk or interest rate risk), 
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or 
factors affecting all similar financial instruments traded in the market. The Company is not exposed to price 
risk as it carries no price sensitive financial instrument.

19.2 Credit risk 
 
 Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 

other party to incur a financial loss. The Company attempts to control credit risk by monitoring credit 
exposure and continuously assessing the credit worthiness of counter parties. 

 
 The Company is exposed to credit risk on deposits and bank balances. The Company seeks to minimise 

the credit risk exposure through having exposure only to customers/ parties considered credit worthy and 
obtaining securities where applicable. The maximum exposure to credit risk as of the balance sheet date is 
Rs. 2,196 million (2015: 1,410 million). 

 Quality of financial assets
 
 The credit quality of financial assets can be assessed by reference to external credit ratings as shown 

below:

 2016 2015 
  -------(Rupees in ‘000)------- 

 Cash with Banks 
A-1+    2,163,763 990,723
A-1   32,623 418,870
    2,196,386 1,409,593

19.3 Liquidity risk 
 
 Liquidity risk is the risk that the Company will be unable to meet its funding requirements. To guard against 

the risk, the Company has diversified funding sources and assets are managed with liquidity in mind. The 
maturity profile is monitored to ensure that adequate liquidity is maintained.
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4.1 The following is a statement of fixed assets:
 
    Accumulated Depreciation Accumulated  Book value Dep. rate
 Cost as at Additions/ Cost as at depreciation for the  depreciation  as at %
 July 01, (disposals) June 30, as at July 01, year as at June 30, June 30, per annum
 2015  2016 2015  2016 2016
 --------------------------------------- (Rupees in ‘000) ------------------------------------------
Owned           
Vehicles 63,737 32,938 86,175 19,679 13,814 27,018 59,157 20-33.33
  (10,500)   (6,475) 
Computers  5,664 488 6,152 4,478 1,129 5,607 545 33.33
Furniture and fixtures 5,786 -    5,786 5,441 243 5,684 102 33.33
Office equipment 2,048 337 2,385 1,743 369 2,113 272 33.33
  
 2016 77,235 33,763 100,498 31,341 15,555 40,422 60,076 
  (10,500)   (6,475) 

    Accumulated Depreciation Accumulated  Book value Dep. rate
 Cost as at Additions/ Cost as at depreciation for the  depreciation  as at %
 July 01, (disposals) June 30, as at July 01, year as at June 30, June 30, per annum
 2014  2015 2014  2015 2015
 --------------------------------------- (Rupees in ‘000) ------------------------------------------
Owned           
Vehicles 34,973 36,750 63,737 13,770 10,082 19,679 44,058 20-33.33
  (7,986)    (4,173)
Computers  4,820 844 5,664 2,715 1,763 4,478 1,186 33.33
Furniture and fixtures 5,546 240 5,786 4,907 534 5,441 345 33.33
Office equipment 1,739 309 2,048 1,470 273 1,743 305 33.33
        
 2015 47,078 38,143 77,235 22,862 12,652 31,341 45,894 
   (7,986)   (4,173) 

12.1 The Company has entered into a loan agreement with IFC for an amount of USD 26.5 million repayable 
in 18 semi-annual installments commencing from December 15, 2017, at a markup rate of 6 months' 
LIBOR + 5%. During the year, the Company has made a drawdown of USD 11.71 million from this facility.

12.2 The Company has entered into a loan agreement with OPEC Fund for International Development (OFID) for 
an amount of USD 26.2 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a markup rate of 6 months' LIBOR + 5%. During the year, the Company has made a drawdown of 
USD 11.044 million from this facility.

12.3 The Company has entered into a Term Finance Facility with five commercial banks namely Askari Bank 
Limited, JS Bank Limited, NIB Bank Limited, Sindh Bank Limited and The Bank of Punjab for an aggregate 
amount of Rs 3,900 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a mark-up rate of 6 months KIBOR + 3%. During the year, the Company has made a drawdown 
of Rs. 1,644 million from this facility.

12.4 The Company has entered into a Musharaka agreement with four financial institutions namely Al Baraka 
Bank (Pakistan) Limited, Dubai Islamic Bank Limited, Faysal Bank Limited & Meezan Bank Limited for an 
aggregate amount of Rs. 3,300 million repayable in 18 semi-annual installments commencing from 
December 15, 2017, at a markup rate of 6 months KIBOR + 3%. Faysal Bank Limited is acting as a 
Musharaka agent for the agreement. During the year, the Company has made a drawdown of Rs. 1,391 
million from this facility.

12.5 The Company may declare dividends subject to satisfaction of certain financial covenants under the facilities 
mentioned in notes 12.1 to 12.4.

12.6 The above long term financing (from notes 12.1 to 12.4) has been secured, at 25% security margin, by way 
of the following charges ranking pari passu among the lenders:

 (i) first ranking charge over mortgaged immovable properties 
 (ii) first ranking charge over project hypothecated properties
 (iii) first ranking lien over security account and deposits
 (iv) assignment of the mortgaged project receivables

 2016 2015 
 Note -------(Rupees in ‘000)------- 

13. TRADE AND OTHER PAYABLES 
 

Accrued liabilities 13.1 464,832 27,837
Workers' Welfare Fund   3,620 3,620
Withholding tax   1,576 15,533
   470,028 46,990

13.1 This includes an amount of Rs. 434.253 million (2015: Nil) due to the EPC civil works contractor in lieu of 
progress payments.

14. COMMITMENTS

14.1 Performance bond issued by bank on behalf of the Company to PQA in pursuance of the Implementation 
Agreement in equivalence of USD 2.5 million amounted to Rs. 262.5 million (2015: Rs. 254 million).

14.2 As mentioned in note 12, the Company has entered into various long term financing arrangements. As at 
the balance sheet date, commitments include undisbursed amounts of foreign currency loans amounting to 
USD 30.485 million and local currency facilities amounting to Rs. 4,165 million.

 
14.3 Capital expenditure contracted but remaining to be executed amounted to Rs. 3,910 million (2015: Rs. 

10,146 million) pertaining to the contract for civil works construction and Rs. 4,893 million (2015: Nil) 
pertaining to letters of credit under contract for equipment procurement.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15. ADMINISTRATIVE EXPENSES 
 
Salaries, wages and benefits 15.1 12,060 8,100
Travelling and conveyance   413 1,102
Auditors' remuneration 15.2 1,567 1,168
Legal and professional charges   4,728 3,906

 2016 2015 
 Note -------(Rupees in ‘000)------- 

Office maintenance and other expenses   896 847
Vehicles running and maintenance   1,167 1,319
Insurance    388 179
Communication   307 336
Printing and stationery   823 373
Utilities   1,183 521
Depreciation  4.1.1 1,725 1,376
Amortization 5.2 13 6
Fees and subscription   17,100 18,305
Rent, rates and taxes   12,828 12,295
Bank charges   726 686
   55,924 50,519

15.1 Includes Rs. 0.477 million (2015: Rs. 0.366 million) in respect of defined contributory provident fund.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15.2 Auditors' remuneration

Statutory audit fee   580 500
Fee for review of half yearly accounts and special assignment   872 556
Out of pocket expenses   115 112
   1,567 1,168

16. OTHER INCOME

Income from financial assets 
   Profit on savings account – conventional   111,546 180,732
   Profit on savings account – islamic     750 -   
   Unrealised gain on revaluation of short term investment   -    27
   Gain on sale of short term investment   11 -   
   112,307 180,759
Income from non-financial assets 
   Gain on sale of property, plant and equipment   -    281
   112,307 181,040

17. TAXATION 

Current   35,942 58,557
Deferred   (15,796) (13,062)
Prior   1,177 25
 17.1 21,323 45,520

 2016 2015 
 Note -------(Rupees in ‘000)------- 

17.1 Relationship between tax expense and accounting profit 
 

Accounting profit before tax   56,383 126,901
 
Corporate tax rate   32% 33%
 
Tax on accounting profit at applicable rate   18,043 41,877
Tax effects of: 
- Different tax rate for deferred tax   2,100 3,628
- Expenses that are not allowable in calculating taxable income   -    (10)
- Prior year charge   1,177 25
- Income taxable at separate rates   3 -    

     21,323 45,520

18. EARNINGS PER ORDINARY SHARE – basic and diluted

Profit after taxation   35,060 81,381
 
 Number of shares

 (Restated)
Weighted average number of ordinary shares outstanding 18.1 1,207,680,232 1,207,680,232
 
Basic earnings per share 18.2 Rs. 0.03 Rs. 0.07

18.1 As fully disclosed in note 11.2, the Company has issued right shares during the year. The impact of bonus 
element due to right issue is accounted for in the weighted average number of ordinary shares outstanding 
in the current and prior year.

18.2 There is no dilutive effect on basic earnings per share of the Company.

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

 The Company’s activities expose it to a variety of financial risks i.e. market risk (including currency risk, 
interest rate risk and price risk), credit risk, liquidity risk and capital risk. The Company’s overall risk 
management program focuses on the unpredictability of financial markets and seeks to minimize potential 
adverse effects on the Company’s financial performance.

 The Board of Directors reviews and agrees policies for managing each of these risks which are summarized 
below:

19.1 Market risk 
 
 Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates, and 

equity prices may affect the Company's income or the value of its holdings of financial instruments. The 
exposure of these risks and their management is explained below:

(i) Interest rate risk 
 
 Interest rate risk is the risk that the fair value or future cash flows of the financial instruments will fluctuate 

because of changes in the market interest rates. The Company’s exposure to the risk of changes in market 
interest rates relates primarily to the Company’s long term debt obligations with floating interest rates.

 The management keeps on evaluating different options available for interest rate swaps. As of balance sheet 
date, the sensitivity on the Company’s borrowing costs to a reasonable possible change of 100 basis points 
in KIBOR and 15 basis points in LIBOR is Rs. 33.84 million (2015: Nil), with all other variables held constant.

(ii) Foreign currency risk 
 
 Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in foreign exchange rates. It arises mainly where receivables and payables exist due to 
transactions in foreign currency. The Company’s exposure to foreign currency risk relates primarily to its long 
term finances, accrued interest thereon, and trade and other payables in foreign currency.

 
 The foreign currency exposure will be partly covered as the Company’s billing will be substantially 

determined in USD Dollars. Moreover, the management keeps on evaluating different options available for 
hedging purposes. As of the balance sheet date, the sensitivity on the Company’s foreign currency 
obligations to a reasonable possible change of Rs. 5 in USD-PKR parity is Rs. 111.37 million (2015: Nil), 
with all other variables held constant.

(iii) Other price risk 
 
 Price risk represents the risk that the fair values or future cash flows of financial instruments will fluctuate 

because of changes in market prices (other than those arising from currency risk or interest rate risk), 
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or 
factors affecting all similar financial instruments traded in the market. The Company is not exposed to price 
risk as it carries no price sensitive financial instrument.

19.2 Credit risk 
 
 Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 

other party to incur a financial loss. The Company attempts to control credit risk by monitoring credit 
exposure and continuously assessing the credit worthiness of counter parties. 

 
 The Company is exposed to credit risk on deposits and bank balances. The Company seeks to minimise 

the credit risk exposure through having exposure only to customers/ parties considered credit worthy and 
obtaining securities where applicable. The maximum exposure to credit risk as of the balance sheet date is 
Rs. 2,196 million (2015: 1,410 million). 

 Quality of financial assets
 
 The credit quality of financial assets can be assessed by reference to external credit ratings as shown 

below:

 2016 2015 
  -------(Rupees in ‘000)------- 

 Cash with Banks 
A-1+    2,163,763 990,723
A-1   32,623 418,870
    2,196,386 1,409,593

19.3 Liquidity risk 
 
 Liquidity risk is the risk that the Company will be unable to meet its funding requirements. To guard against 

the risk, the Company has diversified funding sources and assets are managed with liquidity in mind. The 
maturity profile is monitored to ensure that adequate liquidity is maintained.

4.1.1 Depreciation charge for the year has been allocated as under:

 2016 2015
 Note -------(Rupees in ‘000)-------

Administrative expenses 15 1,725 1,376
Capital work-in-progress 4.2 13,830 11,275
   15,555 12,651
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4.1.2   Details of disposals of property, plant & equipment having book value exceeding Rs. 50,000/- each are as 
follows:

5. INTANGIBLE ASSETS
 
    Accumulated Amortization Accumulated  Book value Amortization
 Cost as at   Cost as at amortization charge for  amortization   as at rate
 July 01, Additions June 30, as at July 01, the year as at June 30, June 30, %
 2015  2016 2015  2016 2016
 --------------------------------------- (Rupees in ‘000) ------------------------------------------

Computer software  956 -    956 597 135 732 224 33.33
 
Right to use infrastructure 
   facilities (note 5.1)  386,104 -    386,104 42,977 12,870 55,847 330,257 3.33
 
 2016  387,060 -    387,060 43,574 13,005 56,579 330,481

4.2 Capital work-in-progress
 July 1, 2015 Additions June 30, 
  during the year 2016
 Note ----------------(Rupees in ‘000)----------------

Civil works  3,511,407 8,268,249 11,779,656
Consultancy and survey fees  563,415 222,470 785,885
Advance to EPC contractor 4.2.1 1,100,490 1,682,881 2,783,371
Depreciation and amortization 4.1.1 & 5.2 75,051 26,822 101,873
Borrowing costs 4.2.2 -    86,771 86,771
Other ancillary costs 4.2.3 549,957 328,071 878,028
  5,800,320 10,615,264 16,415,584

4.2.1 This represents amount charged by the EPC Contractor for civil work carried out on the Project site.

4.2.2 This represents interest on long term financing obtained as mentioned in note 12. 
 
4.2.3 These include salaries, wages and benefits, legal and professional charges, insurance and other directly 

attributable costs.

 Particulars Cost Accumulated  Book  Sale Gain/(loss)  Mode of  Particulars of buyer
   depreciation value  proceeds  disposal
 ----------------------------- (Rupees in ‘000’) ---------------------------------

 Vehicles 10,500 6,475 4,025 4,025 -     Company Sharique A. Siddiqui 
     Policy (Director) 
 June 30, 2016 10,500 6,475 4,025 4,025 -    

 June 30, 2015 7,194 4,116 3,798 4,079 281

12.1 The Company has entered into a loan agreement with IFC for an amount of USD 26.5 million repayable 
in 18 semi-annual installments commencing from December 15, 2017, at a markup rate of 6 months' 
LIBOR + 5%. During the year, the Company has made a drawdown of USD 11.71 million from this facility.

12.2 The Company has entered into a loan agreement with OPEC Fund for International Development (OFID) for 
an amount of USD 26.2 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a markup rate of 6 months' LIBOR + 5%. During the year, the Company has made a drawdown of 
USD 11.044 million from this facility.

12.3 The Company has entered into a Term Finance Facility with five commercial banks namely Askari Bank 
Limited, JS Bank Limited, NIB Bank Limited, Sindh Bank Limited and The Bank of Punjab for an aggregate 
amount of Rs 3,900 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a mark-up rate of 6 months KIBOR + 3%. During the year, the Company has made a drawdown 
of Rs. 1,644 million from this facility.

12.4 The Company has entered into a Musharaka agreement with four financial institutions namely Al Baraka 
Bank (Pakistan) Limited, Dubai Islamic Bank Limited, Faysal Bank Limited & Meezan Bank Limited for an 
aggregate amount of Rs. 3,300 million repayable in 18 semi-annual installments commencing from 
December 15, 2017, at a markup rate of 6 months KIBOR + 3%. Faysal Bank Limited is acting as a 
Musharaka agent for the agreement. During the year, the Company has made a drawdown of Rs. 1,391 
million from this facility.

12.5 The Company may declare dividends subject to satisfaction of certain financial covenants under the facilities 
mentioned in notes 12.1 to 12.4.

12.6 The above long term financing (from notes 12.1 to 12.4) has been secured, at 25% security margin, by way 
of the following charges ranking pari passu among the lenders:

 (i) first ranking charge over mortgaged immovable properties 
 (ii) first ranking charge over project hypothecated properties
 (iii) first ranking lien over security account and deposits
 (iv) assignment of the mortgaged project receivables

 2016 2015 
 Note -------(Rupees in ‘000)------- 

13. TRADE AND OTHER PAYABLES 
 

Accrued liabilities 13.1 464,832 27,837
Workers' Welfare Fund   3,620 3,620
Withholding tax   1,576 15,533
   470,028 46,990

13.1 This includes an amount of Rs. 434.253 million (2015: Nil) due to the EPC civil works contractor in lieu of 
progress payments.

14. COMMITMENTS

14.1 Performance bond issued by bank on behalf of the Company to PQA in pursuance of the Implementation 
Agreement in equivalence of USD 2.5 million amounted to Rs. 262.5 million (2015: Rs. 254 million).

14.2 As mentioned in note 12, the Company has entered into various long term financing arrangements. As at 
the balance sheet date, commitments include undisbursed amounts of foreign currency loans amounting to 
USD 30.485 million and local currency facilities amounting to Rs. 4,165 million.

 
14.3 Capital expenditure contracted but remaining to be executed amounted to Rs. 3,910 million (2015: Rs. 

10,146 million) pertaining to the contract for civil works construction and Rs. 4,893 million (2015: Nil) 
pertaining to letters of credit under contract for equipment procurement.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15. ADMINISTRATIVE EXPENSES 
 
Salaries, wages and benefits 15.1 12,060 8,100
Travelling and conveyance   413 1,102
Auditors' remuneration 15.2 1,567 1,168
Legal and professional charges   4,728 3,906

 2016 2015 
 Note -------(Rupees in ‘000)------- 

Office maintenance and other expenses   896 847
Vehicles running and maintenance   1,167 1,319
Insurance    388 179
Communication   307 336
Printing and stationery   823 373
Utilities   1,183 521
Depreciation  4.1.1 1,725 1,376
Amortization 5.2 13 6
Fees and subscription   17,100 18,305
Rent, rates and taxes   12,828 12,295
Bank charges   726 686
   55,924 50,519

15.1 Includes Rs. 0.477 million (2015: Rs. 0.366 million) in respect of defined contributory provident fund.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15.2 Auditors' remuneration

Statutory audit fee   580 500
Fee for review of half yearly accounts and special assignment   872 556
Out of pocket expenses   115 112
   1,567 1,168

16. OTHER INCOME

Income from financial assets 
   Profit on savings account – conventional   111,546 180,732
   Profit on savings account – islamic     750 -   
   Unrealised gain on revaluation of short term investment   -    27
   Gain on sale of short term investment   11 -   
   112,307 180,759
Income from non-financial assets 
   Gain on sale of property, plant and equipment   -    281
   112,307 181,040

17. TAXATION 

Current   35,942 58,557
Deferred   (15,796) (13,062)
Prior   1,177 25
 17.1 21,323 45,520

 2016 2015 
 Note -------(Rupees in ‘000)------- 

17.1 Relationship between tax expense and accounting profit 
 

Accounting profit before tax   56,383 126,901
 
Corporate tax rate   32% 33%
 
Tax on accounting profit at applicable rate   18,043 41,877
Tax effects of: 
- Different tax rate for deferred tax   2,100 3,628
- Expenses that are not allowable in calculating taxable income   -    (10)
- Prior year charge   1,177 25
- Income taxable at separate rates   3 -    

     21,323 45,520

18. EARNINGS PER ORDINARY SHARE – basic and diluted

Profit after taxation   35,060 81,381
 
 Number of shares

 (Restated)
Weighted average number of ordinary shares outstanding 18.1 1,207,680,232 1,207,680,232
 
Basic earnings per share 18.2 Rs. 0.03 Rs. 0.07

18.1 As fully disclosed in note 11.2, the Company has issued right shares during the year. The impact of bonus 
element due to right issue is accounted for in the weighted average number of ordinary shares outstanding 
in the current and prior year.

18.2 There is no dilutive effect on basic earnings per share of the Company.

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

 The Company’s activities expose it to a variety of financial risks i.e. market risk (including currency risk, 
interest rate risk and price risk), credit risk, liquidity risk and capital risk. The Company’s overall risk 
management program focuses on the unpredictability of financial markets and seeks to minimize potential 
adverse effects on the Company’s financial performance.

 The Board of Directors reviews and agrees policies for managing each of these risks which are summarized 
below:

19.1 Market risk 
 
 Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates, and 

equity prices may affect the Company's income or the value of its holdings of financial instruments. The 
exposure of these risks and their management is explained below:

(i) Interest rate risk 
 
 Interest rate risk is the risk that the fair value or future cash flows of the financial instruments will fluctuate 

because of changes in the market interest rates. The Company’s exposure to the risk of changes in market 
interest rates relates primarily to the Company’s long term debt obligations with floating interest rates.

 The management keeps on evaluating different options available for interest rate swaps. As of balance sheet 
date, the sensitivity on the Company’s borrowing costs to a reasonable possible change of 100 basis points 
in KIBOR and 15 basis points in LIBOR is Rs. 33.84 million (2015: Nil), with all other variables held constant.

(ii) Foreign currency risk 
 
 Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in foreign exchange rates. It arises mainly where receivables and payables exist due to 
transactions in foreign currency. The Company’s exposure to foreign currency risk relates primarily to its long 
term finances, accrued interest thereon, and trade and other payables in foreign currency.

 
 The foreign currency exposure will be partly covered as the Company’s billing will be substantially 

determined in USD Dollars. Moreover, the management keeps on evaluating different options available for 
hedging purposes. As of the balance sheet date, the sensitivity on the Company’s foreign currency 
obligations to a reasonable possible change of Rs. 5 in USD-PKR parity is Rs. 111.37 million (2015: Nil), 
with all other variables held constant.

(iii) Other price risk 
 
 Price risk represents the risk that the fair values or future cash flows of financial instruments will fluctuate 

because of changes in market prices (other than those arising from currency risk or interest rate risk), 
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or 
factors affecting all similar financial instruments traded in the market. The Company is not exposed to price 
risk as it carries no price sensitive financial instrument.

19.2 Credit risk 
 
 Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 

other party to incur a financial loss. The Company attempts to control credit risk by monitoring credit 
exposure and continuously assessing the credit worthiness of counter parties. 

 
 The Company is exposed to credit risk on deposits and bank balances. The Company seeks to minimise 

the credit risk exposure through having exposure only to customers/ parties considered credit worthy and 
obtaining securities where applicable. The maximum exposure to credit risk as of the balance sheet date is 
Rs. 2,196 million (2015: 1,410 million). 

 Quality of financial assets
 
 The credit quality of financial assets can be assessed by reference to external credit ratings as shown 

below:

 2016 2015 
  -------(Rupees in ‘000)------- 

 Cash with Banks 
A-1+    2,163,763 990,723
A-1   32,623 418,870
    2,196,386 1,409,593

19.3 Liquidity risk 
 
 Liquidity risk is the risk that the Company will be unable to meet its funding requirements. To guard against 

the risk, the Company has diversified funding sources and assets are managed with liquidity in mind. The 
maturity profile is monitored to ensure that adequate liquidity is maintained.
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    Accumulated Amortization Accumulated  Book value Amortization
 Cost as at   Cost as at amortization charge for  amortization   as at rate
 July 01, Additions June 30, as at July 01, the year as at June 30, June 30, %
 2014  2015 2014  2015 2015
 --------------------------------------- (Rupees in ‘000) ------------------------------------------

Computer software  552 404 956 534 63 597 359 33.33
 
Right to use infrastructure 
   facilities  (note 5.1)  386,104 -    386,104 30,107 12,870 42,977 343,127 3.33
 
 2015  386,656 404 387,060 30,641 12,933 43,574 343,486 

5.1 This represents Peripheral Development Charges (PDC) of leasehold land paid to PQA as per the BOT 
contract for the grant of the right to use the site and related facilities for the construction, management and 
operation of the coal and clinker / cement terminal.

5.2 Amortization charge for the year has been allocated as under:

 2016 2015
 Note -------(Rupees in ‘000)-------

 Administrative expenses 15 13 6
 Capital work-in-progress 4.2 12,992 12,927
    13,005 12,933

6. DEFERRED TAX
 
 Arising on deductible temporary difference 
    - pre-incorporation expenses   3,211 3,315
    - pre-commencement expenses   61,867 45,967
    65,078 49,282

7. TRADE DEPOSITS AND SHORT TERM PREPAYMENTS

 Deposits  7.1  2,250 250
 Prepayments 7.2  10,673 -   
    12,923 250

7.1 Represent interest free deposits.
 
7.2 Includes Rs. 10.578 million (2015: Nil) as prepayments to Port Qasim Authority against annual land rent, 

maintenance and water charges.

12.1 The Company has entered into a loan agreement with IFC for an amount of USD 26.5 million repayable 
in 18 semi-annual installments commencing from December 15, 2017, at a markup rate of 6 months' 
LIBOR + 5%. During the year, the Company has made a drawdown of USD 11.71 million from this facility.

12.2 The Company has entered into a loan agreement with OPEC Fund for International Development (OFID) for 
an amount of USD 26.2 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a markup rate of 6 months' LIBOR + 5%. During the year, the Company has made a drawdown of 
USD 11.044 million from this facility.

12.3 The Company has entered into a Term Finance Facility with five commercial banks namely Askari Bank 
Limited, JS Bank Limited, NIB Bank Limited, Sindh Bank Limited and The Bank of Punjab for an aggregate 
amount of Rs 3,900 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a mark-up rate of 6 months KIBOR + 3%. During the year, the Company has made a drawdown 
of Rs. 1,644 million from this facility.

12.4 The Company has entered into a Musharaka agreement with four financial institutions namely Al Baraka 
Bank (Pakistan) Limited, Dubai Islamic Bank Limited, Faysal Bank Limited & Meezan Bank Limited for an 
aggregate amount of Rs. 3,300 million repayable in 18 semi-annual installments commencing from 
December 15, 2017, at a markup rate of 6 months KIBOR + 3%. Faysal Bank Limited is acting as a 
Musharaka agent for the agreement. During the year, the Company has made a drawdown of Rs. 1,391 
million from this facility.

12.5 The Company may declare dividends subject to satisfaction of certain financial covenants under the facilities 
mentioned in notes 12.1 to 12.4.

12.6 The above long term financing (from notes 12.1 to 12.4) has been secured, at 25% security margin, by way 
of the following charges ranking pari passu among the lenders:

 (i) first ranking charge over mortgaged immovable properties 
 (ii) first ranking charge over project hypothecated properties
 (iii) first ranking lien over security account and deposits
 (iv) assignment of the mortgaged project receivables

 2016 2015 
 Note -------(Rupees in ‘000)------- 

13. TRADE AND OTHER PAYABLES 
 

Accrued liabilities 13.1 464,832 27,837
Workers' Welfare Fund   3,620 3,620
Withholding tax   1,576 15,533
   470,028 46,990

13.1 This includes an amount of Rs. 434.253 million (2015: Nil) due to the EPC civil works contractor in lieu of 
progress payments.

14. COMMITMENTS

14.1 Performance bond issued by bank on behalf of the Company to PQA in pursuance of the Implementation 
Agreement in equivalence of USD 2.5 million amounted to Rs. 262.5 million (2015: Rs. 254 million).

14.2 As mentioned in note 12, the Company has entered into various long term financing arrangements. As at 
the balance sheet date, commitments include undisbursed amounts of foreign currency loans amounting to 
USD 30.485 million and local currency facilities amounting to Rs. 4,165 million.

 
14.3 Capital expenditure contracted but remaining to be executed amounted to Rs. 3,910 million (2015: Rs. 

10,146 million) pertaining to the contract for civil works construction and Rs. 4,893 million (2015: Nil) 
pertaining to letters of credit under contract for equipment procurement.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15. ADMINISTRATIVE EXPENSES 
 
Salaries, wages and benefits 15.1 12,060 8,100
Travelling and conveyance   413 1,102
Auditors' remuneration 15.2 1,567 1,168
Legal and professional charges   4,728 3,906

 2016 2015 
 Note -------(Rupees in ‘000)------- 

Office maintenance and other expenses   896 847
Vehicles running and maintenance   1,167 1,319
Insurance    388 179
Communication   307 336
Printing and stationery   823 373
Utilities   1,183 521
Depreciation  4.1.1 1,725 1,376
Amortization 5.2 13 6
Fees and subscription   17,100 18,305
Rent, rates and taxes   12,828 12,295
Bank charges   726 686
   55,924 50,519

15.1 Includes Rs. 0.477 million (2015: Rs. 0.366 million) in respect of defined contributory provident fund.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15.2 Auditors' remuneration

Statutory audit fee   580 500
Fee for review of half yearly accounts and special assignment   872 556
Out of pocket expenses   115 112
   1,567 1,168

16. OTHER INCOME

Income from financial assets 
   Profit on savings account – conventional   111,546 180,732
   Profit on savings account – islamic     750 -   
   Unrealised gain on revaluation of short term investment   -    27
   Gain on sale of short term investment   11 -   
   112,307 180,759
Income from non-financial assets 
   Gain on sale of property, plant and equipment   -    281
   112,307 181,040

17. TAXATION 

Current   35,942 58,557
Deferred   (15,796) (13,062)
Prior   1,177 25
 17.1 21,323 45,520

 2016 2015 
 Note -------(Rupees in ‘000)------- 

17.1 Relationship between tax expense and accounting profit 
 

Accounting profit before tax   56,383 126,901
 
Corporate tax rate   32% 33%
 
Tax on accounting profit at applicable rate   18,043 41,877
Tax effects of: 
- Different tax rate for deferred tax   2,100 3,628
- Expenses that are not allowable in calculating taxable income   -    (10)
- Prior year charge   1,177 25
- Income taxable at separate rates   3 -    

     21,323 45,520

18. EARNINGS PER ORDINARY SHARE – basic and diluted

Profit after taxation   35,060 81,381
 
 Number of shares

 (Restated)
Weighted average number of ordinary shares outstanding 18.1 1,207,680,232 1,207,680,232
 
Basic earnings per share 18.2 Rs. 0.03 Rs. 0.07

18.1 As fully disclosed in note 11.2, the Company has issued right shares during the year. The impact of bonus 
element due to right issue is accounted for in the weighted average number of ordinary shares outstanding 
in the current and prior year.

18.2 There is no dilutive effect on basic earnings per share of the Company.

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

 The Company’s activities expose it to a variety of financial risks i.e. market risk (including currency risk, 
interest rate risk and price risk), credit risk, liquidity risk and capital risk. The Company’s overall risk 
management program focuses on the unpredictability of financial markets and seeks to minimize potential 
adverse effects on the Company’s financial performance.

 The Board of Directors reviews and agrees policies for managing each of these risks which are summarized 
below:

19.1 Market risk 
 
 Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates, and 

equity prices may affect the Company's income or the value of its holdings of financial instruments. The 
exposure of these risks and their management is explained below:

(i) Interest rate risk 
 
 Interest rate risk is the risk that the fair value or future cash flows of the financial instruments will fluctuate 

because of changes in the market interest rates. The Company’s exposure to the risk of changes in market 
interest rates relates primarily to the Company’s long term debt obligations with floating interest rates.

 The management keeps on evaluating different options available for interest rate swaps. As of balance sheet 
date, the sensitivity on the Company’s borrowing costs to a reasonable possible change of 100 basis points 
in KIBOR and 15 basis points in LIBOR is Rs. 33.84 million (2015: Nil), with all other variables held constant.

(ii) Foreign currency risk 
 
 Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in foreign exchange rates. It arises mainly where receivables and payables exist due to 
transactions in foreign currency. The Company’s exposure to foreign currency risk relates primarily to its long 
term finances, accrued interest thereon, and trade and other payables in foreign currency.

 
 The foreign currency exposure will be partly covered as the Company’s billing will be substantially 

determined in USD Dollars. Moreover, the management keeps on evaluating different options available for 
hedging purposes. As of the balance sheet date, the sensitivity on the Company’s foreign currency 
obligations to a reasonable possible change of Rs. 5 in USD-PKR parity is Rs. 111.37 million (2015: Nil), 
with all other variables held constant.

(iii) Other price risk 
 
 Price risk represents the risk that the fair values or future cash flows of financial instruments will fluctuate 

because of changes in market prices (other than those arising from currency risk or interest rate risk), 
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or 
factors affecting all similar financial instruments traded in the market. The Company is not exposed to price 
risk as it carries no price sensitive financial instrument.

19.2 Credit risk 
 
 Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 

other party to incur a financial loss. The Company attempts to control credit risk by monitoring credit 
exposure and continuously assessing the credit worthiness of counter parties. 

 
 The Company is exposed to credit risk on deposits and bank balances. The Company seeks to minimise 

the credit risk exposure through having exposure only to customers/ parties considered credit worthy and 
obtaining securities where applicable. The maximum exposure to credit risk as of the balance sheet date is 
Rs. 2,196 million (2015: 1,410 million). 

 Quality of financial assets
 
 The credit quality of financial assets can be assessed by reference to external credit ratings as shown 

below:

 2016 2015 
  -------(Rupees in ‘000)------- 

 Cash with Banks 
A-1+    2,163,763 990,723
A-1   32,623 418,870
    2,196,386 1,409,593

19.3 Liquidity risk 
 
 Liquidity risk is the risk that the Company will be unable to meet its funding requirements. To guard against 

the risk, the Company has diversified funding sources and assets are managed with liquidity in mind. The 
maturity profile is monitored to ensure that adequate liquidity is maintained.
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 2016 2015
 Note -------(Rupees in ‘000)-------
8. OTHER RECEIVABLES

Insurance claim receivable 8.1 230 74

8.1 Represent interest free receivable.

9. SALES TAX REFUNDABLE AND TAXATION - NET

 These amounts represent sales tax and income tax levies of Rs. 163.488 million and Rs. 61.885 million 
respectively, which were charged and collected by the Government Authorities at the time of import of 
partial shipments of project equipment.

 2016 2015
 Note -------(Rupees in ‘000)-------

10. CASH AND BANK BALANCES

With conventional banks: 
 - in current account  6,105 35
 - in savings account 10.1 2,172,934 1,409,558
   2,179,039 1,409,593
 

With islamic banks: 
  - in current account  5 -   
 - in savings account 10.1 17,342 -   
   17,347 -   
 
   2,196,386 1,409,593
Cash in hand  1,051 530
   2,197,437 1,410,123

10.1 These carry profit at the rates ranging from 4.75 to 6.25 percent (2015: 6 to 6.25 percent) per annum.

11. ISSUED, SUBSCRIBED AND PAID UP CAPITAL

  2016  2015
  -------(Rupees in ‘000)-------
 Number of shares 
 2016 2015 
   Ordinary shares of Rs.10/- each
       fully paid in cash 
 758,614,504 54,576,583 Opening balance   7,586,145 545,766
 512,064,790 704,037,921     Issued during the year  5,120,648 7,040,379
 1,270,679,294 758,614,504 Closing balance   12,706,793 7,586,145

11.1 The members of the Company, in the Annual General Meeting of the Company held on October 15, 2014, 
approved the issue of 189,653,626 ordinary shares by way of issue of shares otherwise than right at par 

value of Rs. 10 per share and accordingly, the Company has obtained approval of the Securities and 
Exchange Commission of Pakistan for the issue in accordance with the Companies Ordinance, 1984. 
During the year, the Company has received Rs. 1,896 million as cash consideration for the issue of these 
shares, which have been allotted on July 16, 2015 to International Finance Corporation (IFC). 

 
11.2 The Board of Directors of the Company, in their meeting held on August 21, 2015, approved the issue of 

322,411,164 ordinary shares by way of right issue at the rate of thirty four ordinary shares for every hundred 
existing ordinary shares at par value of Rs. 10 per share. The entire process of allotment of right shares was 
completed on November 26, 2015.

12. LONG TERM FINANCING – secured

12.1 The Company has entered into a loan agreement with IFC for an amount of USD 26.5 million repayable 
in 18 semi-annual installments commencing from December 15, 2017, at a markup rate of 6 months' 
LIBOR + 5%. During the year, the Company has made a drawdown of USD 11.71 million from this facility.

12.2 The Company has entered into a loan agreement with OPEC Fund for International Development (OFID) for 
an amount of USD 26.2 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a markup rate of 6 months' LIBOR + 5%. During the year, the Company has made a drawdown of 
USD 11.044 million from this facility.

12.3 The Company has entered into a Term Finance Facility with five commercial banks namely Askari Bank 
Limited, JS Bank Limited, NIB Bank Limited, Sindh Bank Limited and The Bank of Punjab for an aggregate 
amount of Rs 3,900 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a mark-up rate of 6 months KIBOR + 3%. During the year, the Company has made a drawdown 
of Rs. 1,644 million from this facility.

12.4 The Company has entered into a Musharaka agreement with four financial institutions namely Al Baraka 
Bank (Pakistan) Limited, Dubai Islamic Bank Limited, Faysal Bank Limited & Meezan Bank Limited for an 
aggregate amount of Rs. 3,300 million repayable in 18 semi-annual installments commencing from 
December 15, 2017, at a markup rate of 6 months KIBOR + 3%. Faysal Bank Limited is acting as a 
Musharaka agent for the agreement. During the year, the Company has made a drawdown of Rs. 1,391 
million from this facility.

12.5 The Company may declare dividends subject to satisfaction of certain financial covenants under the facilities 
mentioned in notes 12.1 to 12.4.

12.6 The above long term financing (from notes 12.1 to 12.4) has been secured, at 25% security margin, by way 
of the following charges ranking pari passu among the lenders:

 (i) first ranking charge over mortgaged immovable properties 
 (ii) first ranking charge over project hypothecated properties
 (iii) first ranking lien over security account and deposits
 (iv) assignment of the mortgaged project receivables

 2016 2015 
 Note -------(Rupees in ‘000)------- 

13. TRADE AND OTHER PAYABLES 
 

Accrued liabilities 13.1 464,832 27,837
Workers' Welfare Fund   3,620 3,620
Withholding tax   1,576 15,533
   470,028 46,990

13.1 This includes an amount of Rs. 434.253 million (2015: Nil) due to the EPC civil works contractor in lieu of 
progress payments.

14. COMMITMENTS

14.1 Performance bond issued by bank on behalf of the Company to PQA in pursuance of the Implementation 
Agreement in equivalence of USD 2.5 million amounted to Rs. 262.5 million (2015: Rs. 254 million).

14.2 As mentioned in note 12, the Company has entered into various long term financing arrangements. As at 
the balance sheet date, commitments include undisbursed amounts of foreign currency loans amounting to 
USD 30.485 million and local currency facilities amounting to Rs. 4,165 million.

 
14.3 Capital expenditure contracted but remaining to be executed amounted to Rs. 3,910 million (2015: Rs. 

10,146 million) pertaining to the contract for civil works construction and Rs. 4,893 million (2015: Nil) 
pertaining to letters of credit under contract for equipment procurement.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15. ADMINISTRATIVE EXPENSES 
 
Salaries, wages and benefits 15.1 12,060 8,100
Travelling and conveyance   413 1,102
Auditors' remuneration 15.2 1,567 1,168
Legal and professional charges   4,728 3,906

 2016 2015 
 Note -------(Rupees in ‘000)------- 

Office maintenance and other expenses   896 847
Vehicles running and maintenance   1,167 1,319
Insurance    388 179
Communication   307 336
Printing and stationery   823 373
Utilities   1,183 521
Depreciation  4.1.1 1,725 1,376
Amortization 5.2 13 6
Fees and subscription   17,100 18,305
Rent, rates and taxes   12,828 12,295
Bank charges   726 686
   55,924 50,519

15.1 Includes Rs. 0.477 million (2015: Rs. 0.366 million) in respect of defined contributory provident fund.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15.2 Auditors' remuneration

Statutory audit fee   580 500
Fee for review of half yearly accounts and special assignment   872 556
Out of pocket expenses   115 112
   1,567 1,168

16. OTHER INCOME

Income from financial assets 
   Profit on savings account – conventional   111,546 180,732
   Profit on savings account – islamic     750 -   
   Unrealised gain on revaluation of short term investment   -    27
   Gain on sale of short term investment   11 -   
   112,307 180,759
Income from non-financial assets 
   Gain on sale of property, plant and equipment   -    281
   112,307 181,040

17. TAXATION 

Current   35,942 58,557
Deferred   (15,796) (13,062)
Prior   1,177 25
 17.1 21,323 45,520

 2016 2015 
 Note -------(Rupees in ‘000)------- 

17.1 Relationship between tax expense and accounting profit 
 

Accounting profit before tax   56,383 126,901
 
Corporate tax rate   32% 33%
 
Tax on accounting profit at applicable rate   18,043 41,877
Tax effects of: 
- Different tax rate for deferred tax   2,100 3,628
- Expenses that are not allowable in calculating taxable income   -    (10)
- Prior year charge   1,177 25
- Income taxable at separate rates   3 -    

     21,323 45,520

18. EARNINGS PER ORDINARY SHARE – basic and diluted

Profit after taxation   35,060 81,381
 
 Number of shares

 (Restated)
Weighted average number of ordinary shares outstanding 18.1 1,207,680,232 1,207,680,232
 
Basic earnings per share 18.2 Rs. 0.03 Rs. 0.07

18.1 As fully disclosed in note 11.2, the Company has issued right shares during the year. The impact of bonus 
element due to right issue is accounted for in the weighted average number of ordinary shares outstanding 
in the current and prior year.

18.2 There is no dilutive effect on basic earnings per share of the Company.

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

 The Company’s activities expose it to a variety of financial risks i.e. market risk (including currency risk, 
interest rate risk and price risk), credit risk, liquidity risk and capital risk. The Company’s overall risk 
management program focuses on the unpredictability of financial markets and seeks to minimize potential 
adverse effects on the Company’s financial performance.

 The Board of Directors reviews and agrees policies for managing each of these risks which are summarized 
below:

19.1 Market risk 
 
 Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates, and 

equity prices may affect the Company's income or the value of its holdings of financial instruments. The 
exposure of these risks and their management is explained below:

(i) Interest rate risk 
 
 Interest rate risk is the risk that the fair value or future cash flows of the financial instruments will fluctuate 

because of changes in the market interest rates. The Company’s exposure to the risk of changes in market 
interest rates relates primarily to the Company’s long term debt obligations with floating interest rates.

 The management keeps on evaluating different options available for interest rate swaps. As of balance sheet 
date, the sensitivity on the Company’s borrowing costs to a reasonable possible change of 100 basis points 
in KIBOR and 15 basis points in LIBOR is Rs. 33.84 million (2015: Nil), with all other variables held constant.

(ii) Foreign currency risk 
 
 Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in foreign exchange rates. It arises mainly where receivables and payables exist due to 
transactions in foreign currency. The Company’s exposure to foreign currency risk relates primarily to its long 
term finances, accrued interest thereon, and trade and other payables in foreign currency.

 
 The foreign currency exposure will be partly covered as the Company’s billing will be substantially 

determined in USD Dollars. Moreover, the management keeps on evaluating different options available for 
hedging purposes. As of the balance sheet date, the sensitivity on the Company’s foreign currency 
obligations to a reasonable possible change of Rs. 5 in USD-PKR parity is Rs. 111.37 million (2015: Nil), 
with all other variables held constant.

(iii) Other price risk 
 
 Price risk represents the risk that the fair values or future cash flows of financial instruments will fluctuate 

because of changes in market prices (other than those arising from currency risk or interest rate risk), 
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or 
factors affecting all similar financial instruments traded in the market. The Company is not exposed to price 
risk as it carries no price sensitive financial instrument.

19.2 Credit risk 
 
 Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 

other party to incur a financial loss. The Company attempts to control credit risk by monitoring credit 
exposure and continuously assessing the credit worthiness of counter parties. 

 
 The Company is exposed to credit risk on deposits and bank balances. The Company seeks to minimise 

the credit risk exposure through having exposure only to customers/ parties considered credit worthy and 
obtaining securities where applicable. The maximum exposure to credit risk as of the balance sheet date is 
Rs. 2,196 million (2015: 1,410 million). 

 Quality of financial assets
 
 The credit quality of financial assets can be assessed by reference to external credit ratings as shown 

below:

 2016 2015 
  -------(Rupees in ‘000)------- 

 Cash with Banks 
A-1+    2,163,763 990,723
A-1   32,623 418,870
    2,196,386 1,409,593

19.3 Liquidity risk 
 
 Liquidity risk is the risk that the Company will be unable to meet its funding requirements. To guard against 

the risk, the Company has diversified funding sources and assets are managed with liquidity in mind. The 
maturity profile is monitored to ensure that adequate liquidity is maintained.
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  -------(Rupees in ‘000)-------
 Number of shares 
 2016 2015 
   Ordinary shares of Rs.10/- each
       fully paid in cash 
 758,614,504 54,576,583 Opening balance   7,586,145 545,766
 512,064,790 704,037,921     Issued during the year  5,120,648 7,040,379
 1,270,679,294 758,614,504 Closing balance   12,706,793 7,586,145
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PIBT | Pakistan International Bulk Terminal Limited96

For the year ended June 30, 2016
Notes to the Financial Statements

value of Rs. 10 per share and accordingly, the Company has obtained approval of the Securities and 
Exchange Commission of Pakistan for the issue in accordance with the Companies Ordinance, 1984. 
During the year, the Company has received Rs. 1,896 million as cash consideration for the issue of these 
shares, which have been allotted on July 16, 2015 to International Finance Corporation (IFC). 

 
11.2 The Board of Directors of the Company, in their meeting held on August 21, 2015, approved the issue of 

322,411,164 ordinary shares by way of right issue at the rate of thirty four ordinary shares for every hundred 
existing ordinary shares at par value of Rs. 10 per share. The entire process of allotment of right shares was 
completed on November 26, 2015.

12. LONG TERM FINANCING – secured

12.1 The Company has entered into a loan agreement with IFC for an amount of USD 26.5 million repayable 
in 18 semi-annual installments commencing from December 15, 2017, at a markup rate of 6 months' 
LIBOR + 5%. During the year, the Company has made a drawdown of USD 11.71 million from this facility.

12.2 The Company has entered into a loan agreement with OPEC Fund for International Development (OFID) for 
an amount of USD 26.2 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a markup rate of 6 months' LIBOR + 5%. During the year, the Company has made a drawdown of 
USD 11.044 million from this facility.

12.3 The Company has entered into a Term Finance Facility with five commercial banks namely Askari Bank 
Limited, JS Bank Limited, NIB Bank Limited, Sindh Bank Limited and The Bank of Punjab for an aggregate 
amount of Rs 3,900 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a mark-up rate of 6 months KIBOR + 3%. During the year, the Company has made a drawdown 
of Rs. 1,644 million from this facility.

12.4 The Company has entered into a Musharaka agreement with four financial institutions namely Al Baraka 
Bank (Pakistan) Limited, Dubai Islamic Bank Limited, Faysal Bank Limited & Meezan Bank Limited for an 
aggregate amount of Rs. 3,300 million repayable in 18 semi-annual installments commencing from 
December 15, 2017, at a markup rate of 6 months KIBOR + 3%. Faysal Bank Limited is acting as a 
Musharaka agent for the agreement. During the year, the Company has made a drawdown of Rs. 1,391 
million from this facility.

12.5 The Company may declare dividends subject to satisfaction of certain financial covenants under the facilities 
mentioned in notes 12.1 to 12.4.

12.6 The above long term financing (from notes 12.1 to 12.4) has been secured, at 25% security margin, by way 
of the following charges ranking pari passu among the lenders:

 (i) first ranking charge over mortgaged immovable properties 
 (ii) first ranking charge over project hypothecated properties
 (iii) first ranking lien over security account and deposits
 (iv) assignment of the mortgaged project receivables

 2016 2015 
 Note -------(Rupees in ‘000)------- 

13. TRADE AND OTHER PAYABLES 
 

Accrued liabilities 13.1 464,832 27,837
Workers' Welfare Fund   3,620 3,620
Withholding tax   1,576 15,533
   470,028 46,990

13.1 This includes an amount of Rs. 434.253 million (2015: Nil) due to the EPC civil works contractor in lieu of 
progress payments.

14. COMMITMENTS

14.1 Performance bond issued by bank on behalf of the Company to PQA in pursuance of the Implementation 
Agreement in equivalence of USD 2.5 million amounted to Rs. 262.5 million (2015: Rs. 254 million).

14.2 As mentioned in note 12, the Company has entered into various long term financing arrangements. As at 
the balance sheet date, commitments include undisbursed amounts of foreign currency loans amounting to 
USD 30.485 million and local currency facilities amounting to Rs. 4,165 million.

 
14.3 Capital expenditure contracted but remaining to be executed amounted to Rs. 3,910 million (2015: Rs. 

10,146 million) pertaining to the contract for civil works construction and Rs. 4,893 million (2015: Nil) 
pertaining to letters of credit under contract for equipment procurement.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15. ADMINISTRATIVE EXPENSES 
 
Salaries, wages and benefits 15.1 12,060 8,100
Travelling and conveyance   413 1,102
Auditors' remuneration 15.2 1,567 1,168
Legal and professional charges   4,728 3,906

 2016 2015 
 Note -------(Rupees in ‘000)------- 

Office maintenance and other expenses   896 847
Vehicles running and maintenance   1,167 1,319
Insurance    388 179
Communication   307 336
Printing and stationery   823 373
Utilities   1,183 521
Depreciation  4.1.1 1,725 1,376
Amortization 5.2 13 6
Fees and subscription   17,100 18,305
Rent, rates and taxes   12,828 12,295
Bank charges   726 686
   55,924 50,519

15.1 Includes Rs. 0.477 million (2015: Rs. 0.366 million) in respect of defined contributory provident fund.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15.2 Auditors' remuneration

Statutory audit fee   580 500
Fee for review of half yearly accounts and special assignment   872 556
Out of pocket expenses   115 112
   1,567 1,168

16. OTHER INCOME

Income from financial assets 
   Profit on savings account – conventional   111,546 180,732
   Profit on savings account – islamic     750 -   
   Unrealised gain on revaluation of short term investment   -    27
   Gain on sale of short term investment   11 -   
   112,307 180,759
Income from non-financial assets 
   Gain on sale of property, plant and equipment   -    281
   112,307 181,040

17. TAXATION 

Current   35,942 58,557
Deferred   (15,796) (13,062)
Prior   1,177 25
 17.1 21,323 45,520

 2016 2015 
 Note -------(Rupees in ‘000)------- 

17.1 Relationship between tax expense and accounting profit 
 

Accounting profit before tax   56,383 126,901
 
Corporate tax rate   32% 33%
 
Tax on accounting profit at applicable rate   18,043 41,877
Tax effects of: 
- Different tax rate for deferred tax   2,100 3,628
- Expenses that are not allowable in calculating taxable income   -    (10)
- Prior year charge   1,177 25
- Income taxable at separate rates   3 -    

     21,323 45,520

18. EARNINGS PER ORDINARY SHARE – basic and diluted

Profit after taxation   35,060 81,381
 
 Number of shares

 (Restated)
Weighted average number of ordinary shares outstanding 18.1 1,207,680,232 1,207,680,232
 
Basic earnings per share 18.2 Rs. 0.03 Rs. 0.07

18.1 As fully disclosed in note 11.2, the Company has issued right shares during the year. The impact of bonus 
element due to right issue is accounted for in the weighted average number of ordinary shares outstanding 
in the current and prior year.

18.2 There is no dilutive effect on basic earnings per share of the Company.

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

 The Company’s activities expose it to a variety of financial risks i.e. market risk (including currency risk, 
interest rate risk and price risk), credit risk, liquidity risk and capital risk. The Company’s overall risk 
management program focuses on the unpredictability of financial markets and seeks to minimize potential 
adverse effects on the Company’s financial performance.

 The Board of Directors reviews and agrees policies for managing each of these risks which are summarized 
below:

19.1 Market risk 
 
 Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates, and 

equity prices may affect the Company's income or the value of its holdings of financial instruments. The 
exposure of these risks and their management is explained below:

(i) Interest rate risk 
 
 Interest rate risk is the risk that the fair value or future cash flows of the financial instruments will fluctuate 

because of changes in the market interest rates. The Company’s exposure to the risk of changes in market 
interest rates relates primarily to the Company’s long term debt obligations with floating interest rates.

 The management keeps on evaluating different options available for interest rate swaps. As of balance sheet 
date, the sensitivity on the Company’s borrowing costs to a reasonable possible change of 100 basis points 
in KIBOR and 15 basis points in LIBOR is Rs. 33.84 million (2015: Nil), with all other variables held constant.

(ii) Foreign currency risk 
 
 Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in foreign exchange rates. It arises mainly where receivables and payables exist due to 
transactions in foreign currency. The Company’s exposure to foreign currency risk relates primarily to its long 
term finances, accrued interest thereon, and trade and other payables in foreign currency.

 
 The foreign currency exposure will be partly covered as the Company’s billing will be substantially 

determined in USD Dollars. Moreover, the management keeps on evaluating different options available for 
hedging purposes. As of the balance sheet date, the sensitivity on the Company’s foreign currency 
obligations to a reasonable possible change of Rs. 5 in USD-PKR parity is Rs. 111.37 million (2015: Nil), 
with all other variables held constant.

(iii) Other price risk 
 
 Price risk represents the risk that the fair values or future cash flows of financial instruments will fluctuate 

because of changes in market prices (other than those arising from currency risk or interest rate risk), 
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or 
factors affecting all similar financial instruments traded in the market. The Company is not exposed to price 
risk as it carries no price sensitive financial instrument.

19.2 Credit risk 
 
 Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 

other party to incur a financial loss. The Company attempts to control credit risk by monitoring credit 
exposure and continuously assessing the credit worthiness of counter parties. 

 
 The Company is exposed to credit risk on deposits and bank balances. The Company seeks to minimise 

the credit risk exposure through having exposure only to customers/ parties considered credit worthy and 
obtaining securities where applicable. The maximum exposure to credit risk as of the balance sheet date is 
Rs. 2,196 million (2015: 1,410 million). 

 Quality of financial assets
 
 The credit quality of financial assets can be assessed by reference to external credit ratings as shown 

below:

 2016 2015 
  -------(Rupees in ‘000)------- 

 Cash with Banks 
A-1+    2,163,763 990,723
A-1   32,623 418,870
    2,196,386 1,409,593

19.3 Liquidity risk 
 
 Liquidity risk is the risk that the Company will be unable to meet its funding requirements. To guard against 

the risk, the Company has diversified funding sources and assets are managed with liquidity in mind. The 
maturity profile is monitored to ensure that adequate liquidity is maintained.

   Draw down/  Translation/ 
 Note As at July  (transaction  Amortization of  Current  As at June,
  01, 2015 cost paid)  transaction cost maturity  30, 2016
 ---------------------------------(Rupees in ‘000’)------------------------------
 Foreign currency loans 
 
   Under finance facility agreements 
 
   International Finance Corporation 12.1 -    1,161,784 7,702 -    1,169,486
   OPEC Fund For International Development 12.2 -    1,148,576 7,614 -    1,156,190
   -    2,310,360 15,316 -    2,325,676
 Local currency loans 
 
   Under commercial facility agreements 
 
   Local debt - conventional facility 12.3 -    1,644,000 -    -    1,644,000
   Local debt - musharaka facility 12.4 -    1,391,100 -    -    1,391,100
   -    3,035,100 -    -    3,035,100
   Total outstanding loans  -    5,345,460 15,316  5,360,776
 
   Transaction cost of borrowings  (177,305) (111,732) 665 -      (288,372)
 
   (177,305) 5,233,728 15,981 -    5,072,404
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12.1 The Company has entered into a loan agreement with IFC for an amount of USD 26.5 million repayable 
in 18 semi-annual installments commencing from December 15, 2017, at a markup rate of 6 months' 
LIBOR + 5%. During the year, the Company has made a drawdown of USD 11.71 million from this facility.

12.2 The Company has entered into a loan agreement with OPEC Fund for International Development (OFID) for 
an amount of USD 26.2 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a markup rate of 6 months' LIBOR + 5%. During the year, the Company has made a drawdown of 
USD 11.044 million from this facility.

12.3 The Company has entered into a Term Finance Facility with five commercial banks namely Askari Bank 
Limited, JS Bank Limited, NIB Bank Limited, Sindh Bank Limited and The Bank of Punjab for an aggregate 
amount of Rs 3,900 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a mark-up rate of 6 months KIBOR + 3%. During the year, the Company has made a drawdown 
of Rs. 1,644 million from this facility.

12.4 The Company has entered into a Musharaka agreement with four financial institutions namely Al Baraka 
Bank (Pakistan) Limited, Dubai Islamic Bank Limited, Faysal Bank Limited & Meezan Bank Limited for an 
aggregate amount of Rs. 3,300 million repayable in 18 semi-annual installments commencing from 
December 15, 2017, at a markup rate of 6 months KIBOR + 3%. Faysal Bank Limited is acting as a 
Musharaka agent for the agreement. During the year, the Company has made a drawdown of Rs. 1,391 
million from this facility.

12.5 The Company may declare dividends subject to satisfaction of certain financial covenants under the facilities 
mentioned in notes 12.1 to 12.4.

12.6 The above long term financing (from notes 12.1 to 12.4) has been secured, at 25% security margin, by way 
of the following charges ranking pari passu among the lenders:

 (i) first ranking charge over mortgaged immovable properties 
 (ii) first ranking charge over project hypothecated properties
 (iii) first ranking lien over security account and deposits
 (iv) assignment of the mortgaged project receivables

 2016 2015 
 Note -------(Rupees in ‘000)------- 

13. TRADE AND OTHER PAYABLES 
 

Accrued liabilities 13.1 464,832 27,837
Workers' Welfare Fund   3,620 3,620
Withholding tax   1,576 15,533
   470,028 46,990

13.1 This includes an amount of Rs. 434.253 million (2015: Nil) due to the EPC civil works contractor in lieu of 
progress payments.

14. COMMITMENTS

14.1 Performance bond issued by bank on behalf of the Company to PQA in pursuance of the Implementation 
Agreement in equivalence of USD 2.5 million amounted to Rs. 262.5 million (2015: Rs. 254 million).

14.2 As mentioned in note 12, the Company has entered into various long term financing arrangements. As at 
the balance sheet date, commitments include undisbursed amounts of foreign currency loans amounting to 
USD 30.485 million and local currency facilities amounting to Rs. 4,165 million.

 
14.3 Capital expenditure contracted but remaining to be executed amounted to Rs. 3,910 million (2015: Rs. 

10,146 million) pertaining to the contract for civil works construction and Rs. 4,893 million (2015: Nil) 
pertaining to letters of credit under contract for equipment procurement.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15. ADMINISTRATIVE EXPENSES 
 
Salaries, wages and benefits 15.1 12,060 8,100
Travelling and conveyance   413 1,102
Auditors' remuneration 15.2 1,567 1,168
Legal and professional charges   4,728 3,906

 2016 2015 
 Note -------(Rupees in ‘000)------- 

Office maintenance and other expenses   896 847
Vehicles running and maintenance   1,167 1,319
Insurance    388 179
Communication   307 336
Printing and stationery   823 373
Utilities   1,183 521
Depreciation  4.1.1 1,725 1,376
Amortization 5.2 13 6
Fees and subscription   17,100 18,305
Rent, rates and taxes   12,828 12,295
Bank charges   726 686
   55,924 50,519

15.1 Includes Rs. 0.477 million (2015: Rs. 0.366 million) in respect of defined contributory provident fund.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15.2 Auditors' remuneration

Statutory audit fee   580 500
Fee for review of half yearly accounts and special assignment   872 556
Out of pocket expenses   115 112
   1,567 1,168

16. OTHER INCOME

Income from financial assets 
   Profit on savings account – conventional   111,546 180,732
   Profit on savings account – islamic     750 -   
   Unrealised gain on revaluation of short term investment   -    27
   Gain on sale of short term investment   11 -   
   112,307 180,759
Income from non-financial assets 
   Gain on sale of property, plant and equipment   -    281
   112,307 181,040

17. TAXATION 

Current   35,942 58,557
Deferred   (15,796) (13,062)
Prior   1,177 25
 17.1 21,323 45,520

 2016 2015 
 Note -------(Rupees in ‘000)------- 

17.1 Relationship between tax expense and accounting profit 
 

Accounting profit before tax   56,383 126,901
 
Corporate tax rate   32% 33%
 
Tax on accounting profit at applicable rate   18,043 41,877
Tax effects of: 
- Different tax rate for deferred tax   2,100 3,628
- Expenses that are not allowable in calculating taxable income   -    (10)
- Prior year charge   1,177 25
- Income taxable at separate rates   3 -    

     21,323 45,520

18. EARNINGS PER ORDINARY SHARE – basic and diluted

Profit after taxation   35,060 81,381
 
 Number of shares

 (Restated)
Weighted average number of ordinary shares outstanding 18.1 1,207,680,232 1,207,680,232
 
Basic earnings per share 18.2 Rs. 0.03 Rs. 0.07

18.1 As fully disclosed in note 11.2, the Company has issued right shares during the year. The impact of bonus 
element due to right issue is accounted for in the weighted average number of ordinary shares outstanding 
in the current and prior year.

18.2 There is no dilutive effect on basic earnings per share of the Company.

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

 The Company’s activities expose it to a variety of financial risks i.e. market risk (including currency risk, 
interest rate risk and price risk), credit risk, liquidity risk and capital risk. The Company’s overall risk 
management program focuses on the unpredictability of financial markets and seeks to minimize potential 
adverse effects on the Company’s financial performance.

 The Board of Directors reviews and agrees policies for managing each of these risks which are summarized 
below:

19.1 Market risk 
 
 Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates, and 

equity prices may affect the Company's income or the value of its holdings of financial instruments. The 
exposure of these risks and their management is explained below:

(i) Interest rate risk 
 
 Interest rate risk is the risk that the fair value or future cash flows of the financial instruments will fluctuate 

because of changes in the market interest rates. The Company’s exposure to the risk of changes in market 
interest rates relates primarily to the Company’s long term debt obligations with floating interest rates.

 The management keeps on evaluating different options available for interest rate swaps. As of balance sheet 
date, the sensitivity on the Company’s borrowing costs to a reasonable possible change of 100 basis points 
in KIBOR and 15 basis points in LIBOR is Rs. 33.84 million (2015: Nil), with all other variables held constant.

(ii) Foreign currency risk 
 
 Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in foreign exchange rates. It arises mainly where receivables and payables exist due to 
transactions in foreign currency. The Company’s exposure to foreign currency risk relates primarily to its long 
term finances, accrued interest thereon, and trade and other payables in foreign currency.

 
 The foreign currency exposure will be partly covered as the Company’s billing will be substantially 

determined in USD Dollars. Moreover, the management keeps on evaluating different options available for 
hedging purposes. As of the balance sheet date, the sensitivity on the Company’s foreign currency 
obligations to a reasonable possible change of Rs. 5 in USD-PKR parity is Rs. 111.37 million (2015: Nil), 
with all other variables held constant.

(iii) Other price risk 
 
 Price risk represents the risk that the fair values or future cash flows of financial instruments will fluctuate 

because of changes in market prices (other than those arising from currency risk or interest rate risk), 
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or 
factors affecting all similar financial instruments traded in the market. The Company is not exposed to price 
risk as it carries no price sensitive financial instrument.

19.2 Credit risk 
 
 Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 

other party to incur a financial loss. The Company attempts to control credit risk by monitoring credit 
exposure and continuously assessing the credit worthiness of counter parties. 

 
 The Company is exposed to credit risk on deposits and bank balances. The Company seeks to minimise 

the credit risk exposure through having exposure only to customers/ parties considered credit worthy and 
obtaining securities where applicable. The maximum exposure to credit risk as of the balance sheet date is 
Rs. 2,196 million (2015: 1,410 million). 

 Quality of financial assets
 
 The credit quality of financial assets can be assessed by reference to external credit ratings as shown 

below:

 2016 2015 
  -------(Rupees in ‘000)------- 

 Cash with Banks 
A-1+    2,163,763 990,723
A-1   32,623 418,870
    2,196,386 1,409,593

19.3 Liquidity risk 
 
 Liquidity risk is the risk that the Company will be unable to meet its funding requirements. To guard against 

the risk, the Company has diversified funding sources and assets are managed with liquidity in mind. The 
maturity profile is monitored to ensure that adequate liquidity is maintained.



12.1 The Company has entered into a loan agreement with IFC for an amount of USD 26.5 million repayable 
in 18 semi-annual installments commencing from December 15, 2017, at a markup rate of 6 months' 
LIBOR + 5%. During the year, the Company has made a drawdown of USD 11.71 million from this facility.

12.2 The Company has entered into a loan agreement with OPEC Fund for International Development (OFID) for 
an amount of USD 26.2 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a markup rate of 6 months' LIBOR + 5%. During the year, the Company has made a drawdown of 
USD 11.044 million from this facility.

12.3 The Company has entered into a Term Finance Facility with five commercial banks namely Askari Bank 
Limited, JS Bank Limited, NIB Bank Limited, Sindh Bank Limited and The Bank of Punjab for an aggregate 
amount of Rs 3,900 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a mark-up rate of 6 months KIBOR + 3%. During the year, the Company has made a drawdown 
of Rs. 1,644 million from this facility.
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12.4 The Company has entered into a Musharaka agreement with four financial institutions namely Al Baraka 
Bank (Pakistan) Limited, Dubai Islamic Bank Limited, Faysal Bank Limited & Meezan Bank Limited for an 
aggregate amount of Rs. 3,300 million repayable in 18 semi-annual installments commencing from 
December 15, 2017, at a markup rate of 6 months KIBOR + 3%. Faysal Bank Limited is acting as a 
Musharaka agent for the agreement. During the year, the Company has made a drawdown of Rs. 1,391 
million from this facility.

12.5 The Company may declare dividends subject to satisfaction of certain financial covenants under the facilities 
mentioned in notes 12.1 to 12.4.

12.6 The above long term financing (from notes 12.1 to 12.4) has been secured, at 25% security margin, by way 
of the following charges ranking pari passu among the lenders:

 (i) first ranking charge over mortgaged immovable properties 
 (ii) first ranking charge over project hypothecated properties
 (iii) first ranking lien over security account and deposits
 (iv) assignment of the mortgaged project receivables

 2016 2015 
 Note -------(Rupees in ‘000)------- 

13. TRADE AND OTHER PAYABLES 
 

Accrued liabilities 13.1 464,832 27,837
Workers' Welfare Fund   3,620 3,620
Withholding tax   1,576 15,533
   470,028 46,990

13.1 This includes an amount of Rs. 434.253 million (2015: Nil) due to the EPC civil works contractor in lieu of 
progress payments.

14. COMMITMENTS

14.1 Performance bond issued by bank on behalf of the Company to PQA in pursuance of the Implementation 
Agreement in equivalence of USD 2.5 million amounted to Rs. 262.5 million (2015: Rs. 254 million).

14.2 As mentioned in note 12, the Company has entered into various long term financing arrangements. As at 
the balance sheet date, commitments include undisbursed amounts of foreign currency loans amounting to 
USD 30.485 million and local currency facilities amounting to Rs. 4,165 million.

 
14.3 Capital expenditure contracted but remaining to be executed amounted to Rs. 3,910 million (2015: Rs. 

10,146 million) pertaining to the contract for civil works construction and Rs. 4,893 million (2015: Nil) 
pertaining to letters of credit under contract for equipment procurement.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15. ADMINISTRATIVE EXPENSES 
 
Salaries, wages and benefits 15.1 12,060 8,100
Travelling and conveyance   413 1,102
Auditors' remuneration 15.2 1,567 1,168
Legal and professional charges   4,728 3,906

 2016 2015 
 Note -------(Rupees in ‘000)------- 

Office maintenance and other expenses   896 847
Vehicles running and maintenance   1,167 1,319
Insurance    388 179
Communication   307 336
Printing and stationery   823 373
Utilities   1,183 521
Depreciation  4.1.1 1,725 1,376
Amortization 5.2 13 6
Fees and subscription   17,100 18,305
Rent, rates and taxes   12,828 12,295
Bank charges   726 686
   55,924 50,519

15.1 Includes Rs. 0.477 million (2015: Rs. 0.366 million) in respect of defined contributory provident fund.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15.2 Auditors' remuneration

Statutory audit fee   580 500
Fee for review of half yearly accounts and special assignment   872 556
Out of pocket expenses   115 112
   1,567 1,168

16. OTHER INCOME

Income from financial assets 
   Profit on savings account – conventional   111,546 180,732
   Profit on savings account – islamic     750 -   
   Unrealised gain on revaluation of short term investment   -    27
   Gain on sale of short term investment   11 -   
   112,307 180,759
Income from non-financial assets 
   Gain on sale of property, plant and equipment   -    281
   112,307 181,040

17. TAXATION 

Current   35,942 58,557
Deferred   (15,796) (13,062)
Prior   1,177 25
 17.1 21,323 45,520

 2016 2015 
 Note -------(Rupees in ‘000)------- 

17.1 Relationship between tax expense and accounting profit 
 

Accounting profit before tax   56,383 126,901
 
Corporate tax rate   32% 33%
 
Tax on accounting profit at applicable rate   18,043 41,877
Tax effects of: 
- Different tax rate for deferred tax   2,100 3,628
- Expenses that are not allowable in calculating taxable income   -    (10)
- Prior year charge   1,177 25
- Income taxable at separate rates   3 -    

     21,323 45,520

18. EARNINGS PER ORDINARY SHARE – basic and diluted

Profit after taxation   35,060 81,381
 
 Number of shares

 (Restated)
Weighted average number of ordinary shares outstanding 18.1 1,207,680,232 1,207,680,232
 
Basic earnings per share 18.2 Rs. 0.03 Rs. 0.07

18.1 As fully disclosed in note 11.2, the Company has issued right shares during the year. The impact of bonus 
element due to right issue is accounted for in the weighted average number of ordinary shares outstanding 
in the current and prior year.

18.2 There is no dilutive effect on basic earnings per share of the Company.

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

 The Company’s activities expose it to a variety of financial risks i.e. market risk (including currency risk, 
interest rate risk and price risk), credit risk, liquidity risk and capital risk. The Company’s overall risk 
management program focuses on the unpredictability of financial markets and seeks to minimize potential 
adverse effects on the Company’s financial performance.

 The Board of Directors reviews and agrees policies for managing each of these risks which are summarized 
below:

19.1 Market risk 
 
 Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates, and 

equity prices may affect the Company's income or the value of its holdings of financial instruments. The 
exposure of these risks and their management is explained below:

(i) Interest rate risk 
 
 Interest rate risk is the risk that the fair value or future cash flows of the financial instruments will fluctuate 

because of changes in the market interest rates. The Company’s exposure to the risk of changes in market 
interest rates relates primarily to the Company’s long term debt obligations with floating interest rates.

 The management keeps on evaluating different options available for interest rate swaps. As of balance sheet 
date, the sensitivity on the Company’s borrowing costs to a reasonable possible change of 100 basis points 
in KIBOR and 15 basis points in LIBOR is Rs. 33.84 million (2015: Nil), with all other variables held constant.

(ii) Foreign currency risk 
 
 Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in foreign exchange rates. It arises mainly where receivables and payables exist due to 
transactions in foreign currency. The Company’s exposure to foreign currency risk relates primarily to its long 
term finances, accrued interest thereon, and trade and other payables in foreign currency.

 
 The foreign currency exposure will be partly covered as the Company’s billing will be substantially 

determined in USD Dollars. Moreover, the management keeps on evaluating different options available for 
hedging purposes. As of the balance sheet date, the sensitivity on the Company’s foreign currency 
obligations to a reasonable possible change of Rs. 5 in USD-PKR parity is Rs. 111.37 million (2015: Nil), 
with all other variables held constant.

(iii) Other price risk 
 
 Price risk represents the risk that the fair values or future cash flows of financial instruments will fluctuate 

because of changes in market prices (other than those arising from currency risk or interest rate risk), 
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or 
factors affecting all similar financial instruments traded in the market. The Company is not exposed to price 
risk as it carries no price sensitive financial instrument.

19.2 Credit risk 
 
 Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 

other party to incur a financial loss. The Company attempts to control credit risk by monitoring credit 
exposure and continuously assessing the credit worthiness of counter parties. 

 
 The Company is exposed to credit risk on deposits and bank balances. The Company seeks to minimise 

the credit risk exposure through having exposure only to customers/ parties considered credit worthy and 
obtaining securities where applicable. The maximum exposure to credit risk as of the balance sheet date is 
Rs. 2,196 million (2015: 1,410 million). 

 Quality of financial assets
 
 The credit quality of financial assets can be assessed by reference to external credit ratings as shown 

below:

 2016 2015 
  -------(Rupees in ‘000)------- 

 Cash with Banks 
A-1+    2,163,763 990,723
A-1   32,623 418,870
    2,196,386 1,409,593

19.3 Liquidity risk 
 
 Liquidity risk is the risk that the Company will be unable to meet its funding requirements. To guard against 

the risk, the Company has diversified funding sources and assets are managed with liquidity in mind. The 
maturity profile is monitored to ensure that adequate liquidity is maintained.
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12.1 The Company has entered into a loan agreement with IFC for an amount of USD 26.5 million repayable 
in 18 semi-annual installments commencing from December 15, 2017, at a markup rate of 6 months' 
LIBOR + 5%. During the year, the Company has made a drawdown of USD 11.71 million from this facility.

12.2 The Company has entered into a loan agreement with OPEC Fund for International Development (OFID) for 
an amount of USD 26.2 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a markup rate of 6 months' LIBOR + 5%. During the year, the Company has made a drawdown of 
USD 11.044 million from this facility.

12.3 The Company has entered into a Term Finance Facility with five commercial banks namely Askari Bank 
Limited, JS Bank Limited, NIB Bank Limited, Sindh Bank Limited and The Bank of Punjab for an aggregate 
amount of Rs 3,900 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a mark-up rate of 6 months KIBOR + 3%. During the year, the Company has made a drawdown 
of Rs. 1,644 million from this facility.

12.4 The Company has entered into a Musharaka agreement with four financial institutions namely Al Baraka 
Bank (Pakistan) Limited, Dubai Islamic Bank Limited, Faysal Bank Limited & Meezan Bank Limited for an 
aggregate amount of Rs. 3,300 million repayable in 18 semi-annual installments commencing from 
December 15, 2017, at a markup rate of 6 months KIBOR + 3%. Faysal Bank Limited is acting as a 
Musharaka agent for the agreement. During the year, the Company has made a drawdown of Rs. 1,391 
million from this facility.

12.5 The Company may declare dividends subject to satisfaction of certain financial covenants under the facilities 
mentioned in notes 12.1 to 12.4.

12.6 The above long term financing (from notes 12.1 to 12.4) has been secured, at 25% security margin, by way 
of the following charges ranking pari passu among the lenders:

 (i) first ranking charge over mortgaged immovable properties 
 (ii) first ranking charge over project hypothecated properties
 (iii) first ranking lien over security account and deposits
 (iv) assignment of the mortgaged project receivables

 2016 2015 
 Note -------(Rupees in ‘000)------- 

13. TRADE AND OTHER PAYABLES 
 

Accrued liabilities 13.1 464,832 27,837
Workers' Welfare Fund   3,620 3,620
Withholding tax   1,576 15,533
   470,028 46,990

13.1 This includes an amount of Rs. 434.253 million (2015: Nil) due to the EPC civil works contractor in lieu of 
progress payments.

14. COMMITMENTS

14.1 Performance bond issued by bank on behalf of the Company to PQA in pursuance of the Implementation 
Agreement in equivalence of USD 2.5 million amounted to Rs. 262.5 million (2015: Rs. 254 million).

14.2 As mentioned in note 12, the Company has entered into various long term financing arrangements. As at 
the balance sheet date, commitments include undisbursed amounts of foreign currency loans amounting to 
USD 30.485 million and local currency facilities amounting to Rs. 4,165 million.

 
14.3 Capital expenditure contracted but remaining to be executed amounted to Rs. 3,910 million (2015: Rs. 

10,146 million) pertaining to the contract for civil works construction and Rs. 4,893 million (2015: Nil) 
pertaining to letters of credit under contract for equipment procurement.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15. ADMINISTRATIVE EXPENSES 
 
Salaries, wages and benefits 15.1 12,060 8,100
Travelling and conveyance   413 1,102
Auditors' remuneration 15.2 1,567 1,168
Legal and professional charges   4,728 3,906

 2016 2015 
 Note -------(Rupees in ‘000)------- 

Office maintenance and other expenses   896 847
Vehicles running and maintenance   1,167 1,319
Insurance    388 179
Communication   307 336
Printing and stationery   823 373
Utilities   1,183 521
Depreciation  4.1.1 1,725 1,376
Amortization 5.2 13 6
Fees and subscription   17,100 18,305
Rent, rates and taxes   12,828 12,295
Bank charges   726 686
   55,924 50,519

15.1 Includes Rs. 0.477 million (2015: Rs. 0.366 million) in respect of defined contributory provident fund.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15.2 Auditors' remuneration

Statutory audit fee   580 500
Fee for review of half yearly accounts and special assignment   872 556
Out of pocket expenses   115 112
   1,567 1,168

16. OTHER INCOME

Income from financial assets 
   Profit on savings account – conventional   111,546 180,732
   Profit on savings account – islamic     750 -   
   Unrealised gain on revaluation of short term investment   -    27
   Gain on sale of short term investment   11 -   
   112,307 180,759
Income from non-financial assets 
   Gain on sale of property, plant and equipment   -    281
   112,307 181,040

17. TAXATION 

Current   35,942 58,557
Deferred   (15,796) (13,062)
Prior   1,177 25
 17.1 21,323 45,520

 2016 2015 
 Note -------(Rupees in ‘000)------- 

17.1 Relationship between tax expense and accounting profit 
 

Accounting profit before tax   56,383 126,901
 
Corporate tax rate   32% 33%
 
Tax on accounting profit at applicable rate   18,043 41,877
Tax effects of: 
- Different tax rate for deferred tax   2,100 3,628
- Expenses that are not allowable in calculating taxable income   -    (10)
- Prior year charge   1,177 25
- Income taxable at separate rates   3 -    

     21,323 45,520

18. EARNINGS PER ORDINARY SHARE – basic and diluted

Profit after taxation   35,060 81,381
 
 Number of shares

 (Restated)
Weighted average number of ordinary shares outstanding 18.1 1,207,680,232 1,207,680,232
 
Basic earnings per share 18.2 Rs. 0.03 Rs. 0.07

18.1 As fully disclosed in note 11.2, the Company has issued right shares during the year. The impact of bonus 
element due to right issue is accounted for in the weighted average number of ordinary shares outstanding 
in the current and prior year.

18.2 There is no dilutive effect on basic earnings per share of the Company.

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

 The Company’s activities expose it to a variety of financial risks i.e. market risk (including currency risk, 
interest rate risk and price risk), credit risk, liquidity risk and capital risk. The Company’s overall risk 
management program focuses on the unpredictability of financial markets and seeks to minimize potential 
adverse effects on the Company’s financial performance.

 The Board of Directors reviews and agrees policies for managing each of these risks which are summarized 
below:

19.1 Market risk 
 
 Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates, and 

equity prices may affect the Company's income or the value of its holdings of financial instruments. The 
exposure of these risks and their management is explained below:

(i) Interest rate risk 
 
 Interest rate risk is the risk that the fair value or future cash flows of the financial instruments will fluctuate 

because of changes in the market interest rates. The Company’s exposure to the risk of changes in market 
interest rates relates primarily to the Company’s long term debt obligations with floating interest rates.

 The management keeps on evaluating different options available for interest rate swaps. As of balance sheet 
date, the sensitivity on the Company’s borrowing costs to a reasonable possible change of 100 basis points 
in KIBOR and 15 basis points in LIBOR is Rs. 33.84 million (2015: Nil), with all other variables held constant.

(ii) Foreign currency risk 
 
 Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in foreign exchange rates. It arises mainly where receivables and payables exist due to 
transactions in foreign currency. The Company’s exposure to foreign currency risk relates primarily to its long 
term finances, accrued interest thereon, and trade and other payables in foreign currency.

 
 The foreign currency exposure will be partly covered as the Company’s billing will be substantially 

determined in USD Dollars. Moreover, the management keeps on evaluating different options available for 
hedging purposes. As of the balance sheet date, the sensitivity on the Company’s foreign currency 
obligations to a reasonable possible change of Rs. 5 in USD-PKR parity is Rs. 111.37 million (2015: Nil), 
with all other variables held constant.

(iii) Other price risk 
 
 Price risk represents the risk that the fair values or future cash flows of financial instruments will fluctuate 

because of changes in market prices (other than those arising from currency risk or interest rate risk), 
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or 
factors affecting all similar financial instruments traded in the market. The Company is not exposed to price 
risk as it carries no price sensitive financial instrument.

19.2 Credit risk 
 
 Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 

other party to incur a financial loss. The Company attempts to control credit risk by monitoring credit 
exposure and continuously assessing the credit worthiness of counter parties. 

 
 The Company is exposed to credit risk on deposits and bank balances. The Company seeks to minimise 

the credit risk exposure through having exposure only to customers/ parties considered credit worthy and 
obtaining securities where applicable. The maximum exposure to credit risk as of the balance sheet date is 
Rs. 2,196 million (2015: 1,410 million). 

 Quality of financial assets
 
 The credit quality of financial assets can be assessed by reference to external credit ratings as shown 

below:

 2016 2015 
  -------(Rupees in ‘000)------- 

 Cash with Banks 
A-1+    2,163,763 990,723
A-1   32,623 418,870
    2,196,386 1,409,593

19.3 Liquidity risk 
 
 Liquidity risk is the risk that the Company will be unable to meet its funding requirements. To guard against 

the risk, the Company has diversified funding sources and assets are managed with liquidity in mind. The 
maturity profile is monitored to ensure that adequate liquidity is maintained.



12.1 The Company has entered into a loan agreement with IFC for an amount of USD 26.5 million repayable 
in 18 semi-annual installments commencing from December 15, 2017, at a markup rate of 6 months' 
LIBOR + 5%. During the year, the Company has made a drawdown of USD 11.71 million from this facility.

12.2 The Company has entered into a loan agreement with OPEC Fund for International Development (OFID) for 
an amount of USD 26.2 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a markup rate of 6 months' LIBOR + 5%. During the year, the Company has made a drawdown of 
USD 11.044 million from this facility.

12.3 The Company has entered into a Term Finance Facility with five commercial banks namely Askari Bank 
Limited, JS Bank Limited, NIB Bank Limited, Sindh Bank Limited and The Bank of Punjab for an aggregate 
amount of Rs 3,900 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a mark-up rate of 6 months KIBOR + 3%. During the year, the Company has made a drawdown 
of Rs. 1,644 million from this facility.

12.4 The Company has entered into a Musharaka agreement with four financial institutions namely Al Baraka 
Bank (Pakistan) Limited, Dubai Islamic Bank Limited, Faysal Bank Limited & Meezan Bank Limited for an 
aggregate amount of Rs. 3,300 million repayable in 18 semi-annual installments commencing from 
December 15, 2017, at a markup rate of 6 months KIBOR + 3%. Faysal Bank Limited is acting as a 
Musharaka agent for the agreement. During the year, the Company has made a drawdown of Rs. 1,391 
million from this facility.

12.5 The Company may declare dividends subject to satisfaction of certain financial covenants under the facilities 
mentioned in notes 12.1 to 12.4.

12.6 The above long term financing (from notes 12.1 to 12.4) has been secured, at 25% security margin, by way 
of the following charges ranking pari passu among the lenders:

 (i) first ranking charge over mortgaged immovable properties 
 (ii) first ranking charge over project hypothecated properties
 (iii) first ranking lien over security account and deposits
 (iv) assignment of the mortgaged project receivables

 2016 2015 
 Note -------(Rupees in ‘000)------- 

13. TRADE AND OTHER PAYABLES 
 

Accrued liabilities 13.1 464,832 27,837
Workers' Welfare Fund   3,620 3,620
Withholding tax   1,576 15,533
   470,028 46,990

13.1 This includes an amount of Rs. 434.253 million (2015: Nil) due to the EPC civil works contractor in lieu of 
progress payments.

14. COMMITMENTS

14.1 Performance bond issued by bank on behalf of the Company to PQA in pursuance of the Implementation 
Agreement in equivalence of USD 2.5 million amounted to Rs. 262.5 million (2015: Rs. 254 million).

14.2 As mentioned in note 12, the Company has entered into various long term financing arrangements. As at 
the balance sheet date, commitments include undisbursed amounts of foreign currency loans amounting to 
USD 30.485 million and local currency facilities amounting to Rs. 4,165 million.

 
14.3 Capital expenditure contracted but remaining to be executed amounted to Rs. 3,910 million (2015: Rs. 

10,146 million) pertaining to the contract for civil works construction and Rs. 4,893 million (2015: Nil) 
pertaining to letters of credit under contract for equipment procurement.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15. ADMINISTRATIVE EXPENSES 
 
Salaries, wages and benefits 15.1 12,060 8,100
Travelling and conveyance   413 1,102
Auditors' remuneration 15.2 1,567 1,168
Legal and professional charges   4,728 3,906

 2016 2015 
 Note -------(Rupees in ‘000)------- 

Office maintenance and other expenses   896 847
Vehicles running and maintenance   1,167 1,319
Insurance    388 179
Communication   307 336
Printing and stationery   823 373
Utilities   1,183 521
Depreciation  4.1.1 1,725 1,376
Amortization 5.2 13 6
Fees and subscription   17,100 18,305
Rent, rates and taxes   12,828 12,295
Bank charges   726 686
   55,924 50,519

15.1 Includes Rs. 0.477 million (2015: Rs. 0.366 million) in respect of defined contributory provident fund.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15.2 Auditors' remuneration

Statutory audit fee   580 500
Fee for review of half yearly accounts and special assignment   872 556
Out of pocket expenses   115 112
   1,567 1,168

16. OTHER INCOME

Income from financial assets 
   Profit on savings account – conventional   111,546 180,732
   Profit on savings account – islamic     750 -   
   Unrealised gain on revaluation of short term investment   -    27
   Gain on sale of short term investment   11 -   
   112,307 180,759
Income from non-financial assets 
   Gain on sale of property, plant and equipment   -    281
   112,307 181,040

17. TAXATION 

Current   35,942 58,557
Deferred   (15,796) (13,062)
Prior   1,177 25
 17.1 21,323 45,520
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 2016 2015 
 Note -------(Rupees in ‘000)------- 

17.1 Relationship between tax expense and accounting profit 
 

Accounting profit before tax   56,383 126,901
 
Corporate tax rate   32% 33%
 
Tax on accounting profit at applicable rate   18,043 41,877
Tax effects of: 
- Different tax rate for deferred tax   2,100 3,628
- Expenses that are not allowable in calculating taxable income   -    (10)
- Prior year charge   1,177 25
- Income taxable at separate rates   3 -    

     21,323 45,520

18. EARNINGS PER ORDINARY SHARE – basic and diluted

Profit after taxation   35,060 81,381
 
 Number of shares

 (Restated)
Weighted average number of ordinary shares outstanding 18.1 1,207,680,232 1,207,680,232
 
Basic earnings per share 18.2 Rs. 0.03 Rs. 0.07

18.1 As fully disclosed in note 11.2, the Company has issued right shares during the year. The impact of bonus 
element due to right issue is accounted for in the weighted average number of ordinary shares outstanding 
in the current and prior year.

18.2 There is no dilutive effect on basic earnings per share of the Company.

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

 The Company’s activities expose it to a variety of financial risks i.e. market risk (including currency risk, 
interest rate risk and price risk), credit risk, liquidity risk and capital risk. The Company’s overall risk 
management program focuses on the unpredictability of financial markets and seeks to minimize potential 
adverse effects on the Company’s financial performance.

 The Board of Directors reviews and agrees policies for managing each of these risks which are summarized 
below:

19.1 Market risk 
 
 Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates, and 

equity prices may affect the Company's income or the value of its holdings of financial instruments. The 
exposure of these risks and their management is explained below:

(i) Interest rate risk 
 
 Interest rate risk is the risk that the fair value or future cash flows of the financial instruments will fluctuate 

because of changes in the market interest rates. The Company’s exposure to the risk of changes in market 
interest rates relates primarily to the Company’s long term debt obligations with floating interest rates.

 The management keeps on evaluating different options available for interest rate swaps. As of balance sheet 
date, the sensitivity on the Company’s borrowing costs to a reasonable possible change of 100 basis points 
in KIBOR and 15 basis points in LIBOR is Rs. 33.84 million (2015: Nil), with all other variables held constant.

(ii) Foreign currency risk 
 
 Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in foreign exchange rates. It arises mainly where receivables and payables exist due to 
transactions in foreign currency. The Company’s exposure to foreign currency risk relates primarily to its long 
term finances, accrued interest thereon, and trade and other payables in foreign currency.

 
 The foreign currency exposure will be partly covered as the Company’s billing will be substantially 

determined in USD Dollars. Moreover, the management keeps on evaluating different options available for 
hedging purposes. As of the balance sheet date, the sensitivity on the Company’s foreign currency 
obligations to a reasonable possible change of Rs. 5 in USD-PKR parity is Rs. 111.37 million (2015: Nil), 
with all other variables held constant.

(iii) Other price risk 
 
 Price risk represents the risk that the fair values or future cash flows of financial instruments will fluctuate 

because of changes in market prices (other than those arising from currency risk or interest rate risk), 
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or 
factors affecting all similar financial instruments traded in the market. The Company is not exposed to price 
risk as it carries no price sensitive financial instrument.

19.2 Credit risk 
 
 Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 

other party to incur a financial loss. The Company attempts to control credit risk by monitoring credit 
exposure and continuously assessing the credit worthiness of counter parties. 

 
 The Company is exposed to credit risk on deposits and bank balances. The Company seeks to minimise 

the credit risk exposure through having exposure only to customers/ parties considered credit worthy and 
obtaining securities where applicable. The maximum exposure to credit risk as of the balance sheet date is 
Rs. 2,196 million (2015: 1,410 million). 

 Quality of financial assets
 
 The credit quality of financial assets can be assessed by reference to external credit ratings as shown 

below:

 2016 2015 
  -------(Rupees in ‘000)------- 

 Cash with Banks 
A-1+    2,163,763 990,723
A-1   32,623 418,870
    2,196,386 1,409,593

19.3 Liquidity risk 
 
 Liquidity risk is the risk that the Company will be unable to meet its funding requirements. To guard against 

the risk, the Company has diversified funding sources and assets are managed with liquidity in mind. The 
maturity profile is monitored to ensure that adequate liquidity is maintained.



12.1 The Company has entered into a loan agreement with IFC for an amount of USD 26.5 million repayable 
in 18 semi-annual installments commencing from December 15, 2017, at a markup rate of 6 months' 
LIBOR + 5%. During the year, the Company has made a drawdown of USD 11.71 million from this facility.

12.2 The Company has entered into a loan agreement with OPEC Fund for International Development (OFID) for 
an amount of USD 26.2 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a markup rate of 6 months' LIBOR + 5%. During the year, the Company has made a drawdown of 
USD 11.044 million from this facility.

12.3 The Company has entered into a Term Finance Facility with five commercial banks namely Askari Bank 
Limited, JS Bank Limited, NIB Bank Limited, Sindh Bank Limited and The Bank of Punjab for an aggregate 
amount of Rs 3,900 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a mark-up rate of 6 months KIBOR + 3%. During the year, the Company has made a drawdown 
of Rs. 1,644 million from this facility.

12.4 The Company has entered into a Musharaka agreement with four financial institutions namely Al Baraka 
Bank (Pakistan) Limited, Dubai Islamic Bank Limited, Faysal Bank Limited & Meezan Bank Limited for an 
aggregate amount of Rs. 3,300 million repayable in 18 semi-annual installments commencing from 
December 15, 2017, at a markup rate of 6 months KIBOR + 3%. Faysal Bank Limited is acting as a 
Musharaka agent for the agreement. During the year, the Company has made a drawdown of Rs. 1,391 
million from this facility.

12.5 The Company may declare dividends subject to satisfaction of certain financial covenants under the facilities 
mentioned in notes 12.1 to 12.4.

12.6 The above long term financing (from notes 12.1 to 12.4) has been secured, at 25% security margin, by way 
of the following charges ranking pari passu among the lenders:

 (i) first ranking charge over mortgaged immovable properties 
 (ii) first ranking charge over project hypothecated properties
 (iii) first ranking lien over security account and deposits
 (iv) assignment of the mortgaged project receivables

 2016 2015 
 Note -------(Rupees in ‘000)------- 

13. TRADE AND OTHER PAYABLES 
 

Accrued liabilities 13.1 464,832 27,837
Workers' Welfare Fund   3,620 3,620
Withholding tax   1,576 15,533
   470,028 46,990

13.1 This includes an amount of Rs. 434.253 million (2015: Nil) due to the EPC civil works contractor in lieu of 
progress payments.

14. COMMITMENTS

14.1 Performance bond issued by bank on behalf of the Company to PQA in pursuance of the Implementation 
Agreement in equivalence of USD 2.5 million amounted to Rs. 262.5 million (2015: Rs. 254 million).

14.2 As mentioned in note 12, the Company has entered into various long term financing arrangements. As at 
the balance sheet date, commitments include undisbursed amounts of foreign currency loans amounting to 
USD 30.485 million and local currency facilities amounting to Rs. 4,165 million.

 
14.3 Capital expenditure contracted but remaining to be executed amounted to Rs. 3,910 million (2015: Rs. 

10,146 million) pertaining to the contract for civil works construction and Rs. 4,893 million (2015: Nil) 
pertaining to letters of credit under contract for equipment procurement.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15. ADMINISTRATIVE EXPENSES 
 
Salaries, wages and benefits 15.1 12,060 8,100
Travelling and conveyance   413 1,102
Auditors' remuneration 15.2 1,567 1,168
Legal and professional charges   4,728 3,906

 2016 2015 
 Note -------(Rupees in ‘000)------- 

Office maintenance and other expenses   896 847
Vehicles running and maintenance   1,167 1,319
Insurance    388 179
Communication   307 336
Printing and stationery   823 373
Utilities   1,183 521
Depreciation  4.1.1 1,725 1,376
Amortization 5.2 13 6
Fees and subscription   17,100 18,305
Rent, rates and taxes   12,828 12,295
Bank charges   726 686
   55,924 50,519

15.1 Includes Rs. 0.477 million (2015: Rs. 0.366 million) in respect of defined contributory provident fund.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15.2 Auditors' remuneration

Statutory audit fee   580 500
Fee for review of half yearly accounts and special assignment   872 556
Out of pocket expenses   115 112
   1,567 1,168

16. OTHER INCOME

Income from financial assets 
   Profit on savings account – conventional   111,546 180,732
   Profit on savings account – islamic     750 -   
   Unrealised gain on revaluation of short term investment   -    27
   Gain on sale of short term investment   11 -   
   112,307 180,759
Income from non-financial assets 
   Gain on sale of property, plant and equipment   -    281
   112,307 181,040

17. TAXATION 

Current   35,942 58,557
Deferred   (15,796) (13,062)
Prior   1,177 25
 17.1 21,323 45,520

 2016 2015 
 Note -------(Rupees in ‘000)------- 

17.1 Relationship between tax expense and accounting profit 
 

Accounting profit before tax   56,383 126,901
 
Corporate tax rate   32% 33%
 
Tax on accounting profit at applicable rate   18,043 41,877
Tax effects of: 
- Different tax rate for deferred tax   2,100 3,628
- Expenses that are not allowable in calculating taxable income   -    (10)
- Prior year charge   1,177 25
- Income taxable at separate rates   3 -    

     21,323 45,520

18. EARNINGS PER ORDINARY SHARE – basic and diluted

Profit after taxation   35,060 81,381
 
 Number of shares

 (Restated)
Weighted average number of ordinary shares outstanding 18.1 1,207,680,232 1,207,680,232
 
Basic earnings per share 18.2 Rs. 0.03 Rs. 0.07

18.1 As fully disclosed in note 11.2, the Company has issued right shares during the year. The impact of bonus 
element due to right issue is accounted for in the weighted average number of ordinary shares outstanding 
in the current and prior year.

18.2 There is no dilutive effect on basic earnings per share of the Company.

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

 The Company’s activities expose it to a variety of financial risks i.e. market risk (including currency risk, 
interest rate risk and price risk), credit risk, liquidity risk and capital risk. The Company’s overall risk 
management program focuses on the unpredictability of financial markets and seeks to minimize potential 
adverse effects on the Company’s financial performance.

 The Board of Directors reviews and agrees policies for managing each of these risks which are summarized 
below:

19.1 Market risk 
 
 Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates, and 

equity prices may affect the Company's income or the value of its holdings of financial instruments. The 
exposure of these risks and their management is explained below:

(i) Interest rate risk 
 
 Interest rate risk is the risk that the fair value or future cash flows of the financial instruments will fluctuate 
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because of changes in the market interest rates. The Company’s exposure to the risk of changes in market 
interest rates relates primarily to the Company’s long term debt obligations with floating interest rates.

 The management keeps on evaluating different options available for interest rate swaps. As of balance sheet 
date, the sensitivity on the Company’s borrowing costs to a reasonable possible change of 100 basis points 
in KIBOR and 15 basis points in LIBOR is Rs. 33.84 million (2015: Nil), with all other variables held constant.

(ii) Foreign currency risk 
 
 Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in foreign exchange rates. It arises mainly where receivables and payables exist due to 
transactions in foreign currency. The Company’s exposure to foreign currency risk relates primarily to its long 
term finances, accrued interest thereon, and trade and other payables in foreign currency.

 
 The foreign currency exposure will be partly covered as the Company’s billing will be substantially 

determined in USD Dollars. Moreover, the management keeps on evaluating different options available for 
hedging purposes. As of the balance sheet date, the sensitivity on the Company’s foreign currency 
obligations to a reasonable possible change of Rs. 5 in USD-PKR parity is Rs. 111.37 million (2015: Nil), 
with all other variables held constant.

(iii) Other price risk 
 
 Price risk represents the risk that the fair values or future cash flows of financial instruments will fluctuate 

because of changes in market prices (other than those arising from currency risk or interest rate risk), 
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or 
factors affecting all similar financial instruments traded in the market. The Company is not exposed to price 
risk as it carries no price sensitive financial instrument.

19.2 Credit risk 
 
 Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 

other party to incur a financial loss. The Company attempts to control credit risk by monitoring credit 
exposure and continuously assessing the credit worthiness of counter parties. 

 
 The Company is exposed to credit risk on deposits and bank balances. The Company seeks to minimise 

the credit risk exposure through having exposure only to customers/ parties considered credit worthy and 
obtaining securities where applicable. The maximum exposure to credit risk as of the balance sheet date is 
Rs. 2,196 million (2015: 1,410 million). 

 Quality of financial assets
 
 The credit quality of financial assets can be assessed by reference to external credit ratings as shown 

below:

 2016 2015 
  -------(Rupees in ‘000)------- 

 Cash with Banks 
A-1+    2,163,763 990,723
A-1   32,623 418,870
    2,196,386 1,409,593

19.3 Liquidity risk 
 
 Liquidity risk is the risk that the Company will be unable to meet its funding requirements. To guard against 

the risk, the Company has diversified funding sources and assets are managed with liquidity in mind. The 
maturity profile is monitored to ensure that adequate liquidity is maintained.

19.4 Fair values of financial instruments 
 
 Fair value is the amount for which an asset could be exchanged, or a liability settled, between   

knowledgeable, willing parties in an arm’s length transaction. The carrying values of all financial assets and 
liabilities reflected in the financial statements approximate to their fair values.

 
 Fair value hierarchy 
 
 Financial instruments carried at fair value by valuation method, are categorized as follows:
 
 Level 1 - Quoted market prices
 Level 2 - Valuation Techniques (market observable) 
 Level 3 - Valuation Techniques (non-market observable)
 
 As at the balance sheet date, the Company did not hold any financial instruments measured at fair value. 

19.5   Capital risk management 

 The primary objective of the Company's capital management is to maintain healthy capital ratios, strong 
credit rating and optimal capital structures in order to ensure ample availability of finance for its existing and 
potential investment projects, to maximize shareholder value and reduce the cost of capital.

 The Company manages its capital structure and makes adjustment to it, in light of changes in economic 
conditions. In order to maintain or adjust the capital structure, the Company may adjust the amount of 
dividends paid to shareholders, return capital to shareholders or issue new shares. 

 As of the balance sheet date, the Company monitors capital using a gearing ratio, which is net debt divided 

 Year ended 30 June 2016   
   Less      
   than 3 3 to 12 1 to 5
  On demand Months Months Years Total
 ---------------------------- (Rupees in ‘000) --------------------------
 
 Trade and other payables 459,513 - 10,515 - 470,028
 Accrued markup - - 17,278 - 17,278
 
 Total 459,513 - 27,793 - 487,306

 Year ended 30 June 2015   
   Less      
   than 3 3 to 12 1 to 5
  On demand Months Months Years Total
 ---------------------------- (Rupees in ‘000) --------------------------
 
 Trade and other payables 46,490 - - - 46,490
 Total 46,490 - - - 46,490

by total capital plus net debt. Net debt is calculated as total loans and borrowings including any finance cost 
thereon, trade and other payables, less cash and bank balances. Capital signifies equity as shown in the 
balance sheet plus net debt.

 The gearing ratio as at 30 June 2016 is as follows:

  Rupees in ‘000

 Long term financing 5,072,404
 Trade and other payables including retention  1,418,454
 Accrued interest / mark-up on borrowings       17,278
 Total debt 6,508,136
 
 Less: Cash and bank balances (2,197,437)
 
 Net debt     4,310,699
 
 Share Capital 12,706,793
 Accumulated profit        70,128
 Equity 12,776,921
 
 Capital 17,087,620
 
 Gearing Ratio 25.23%

 The Company finances its investment portfolio through equity, borrowings and management of its project 
costs with a view to maintaining an appropriate mix between various sources of finance to minimize risk.

20.     REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES



12.1 The Company has entered into a loan agreement with IFC for an amount of USD 26.5 million repayable 
in 18 semi-annual installments commencing from December 15, 2017, at a markup rate of 6 months' 
LIBOR + 5%. During the year, the Company has made a drawdown of USD 11.71 million from this facility.

12.2 The Company has entered into a loan agreement with OPEC Fund for International Development (OFID) for 
an amount of USD 26.2 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a markup rate of 6 months' LIBOR + 5%. During the year, the Company has made a drawdown of 
USD 11.044 million from this facility.

12.3 The Company has entered into a Term Finance Facility with five commercial banks namely Askari Bank 
Limited, JS Bank Limited, NIB Bank Limited, Sindh Bank Limited and The Bank of Punjab for an aggregate 
amount of Rs 3,900 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a mark-up rate of 6 months KIBOR + 3%. During the year, the Company has made a drawdown 
of Rs. 1,644 million from this facility.

12.4 The Company has entered into a Musharaka agreement with four financial institutions namely Al Baraka 
Bank (Pakistan) Limited, Dubai Islamic Bank Limited, Faysal Bank Limited & Meezan Bank Limited for an 
aggregate amount of Rs. 3,300 million repayable in 18 semi-annual installments commencing from 
December 15, 2017, at a markup rate of 6 months KIBOR + 3%. Faysal Bank Limited is acting as a 
Musharaka agent for the agreement. During the year, the Company has made a drawdown of Rs. 1,391 
million from this facility.

12.5 The Company may declare dividends subject to satisfaction of certain financial covenants under the facilities 
mentioned in notes 12.1 to 12.4.

12.6 The above long term financing (from notes 12.1 to 12.4) has been secured, at 25% security margin, by way 
of the following charges ranking pari passu among the lenders:

 (i) first ranking charge over mortgaged immovable properties 
 (ii) first ranking charge over project hypothecated properties
 (iii) first ranking lien over security account and deposits
 (iv) assignment of the mortgaged project receivables

 2016 2015 
 Note -------(Rupees in ‘000)------- 

13. TRADE AND OTHER PAYABLES 
 

Accrued liabilities 13.1 464,832 27,837
Workers' Welfare Fund   3,620 3,620
Withholding tax   1,576 15,533
   470,028 46,990

13.1 This includes an amount of Rs. 434.253 million (2015: Nil) due to the EPC civil works contractor in lieu of 
progress payments.

14. COMMITMENTS

14.1 Performance bond issued by bank on behalf of the Company to PQA in pursuance of the Implementation 
Agreement in equivalence of USD 2.5 million amounted to Rs. 262.5 million (2015: Rs. 254 million).

14.2 As mentioned in note 12, the Company has entered into various long term financing arrangements. As at 
the balance sheet date, commitments include undisbursed amounts of foreign currency loans amounting to 
USD 30.485 million and local currency facilities amounting to Rs. 4,165 million.

 
14.3 Capital expenditure contracted but remaining to be executed amounted to Rs. 3,910 million (2015: Rs. 

10,146 million) pertaining to the contract for civil works construction and Rs. 4,893 million (2015: Nil) 
pertaining to letters of credit under contract for equipment procurement.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15. ADMINISTRATIVE EXPENSES 
 
Salaries, wages and benefits 15.1 12,060 8,100
Travelling and conveyance   413 1,102
Auditors' remuneration 15.2 1,567 1,168
Legal and professional charges   4,728 3,906

 2016 2015 
 Note -------(Rupees in ‘000)------- 

Office maintenance and other expenses   896 847
Vehicles running and maintenance   1,167 1,319
Insurance    388 179
Communication   307 336
Printing and stationery   823 373
Utilities   1,183 521
Depreciation  4.1.1 1,725 1,376
Amortization 5.2 13 6
Fees and subscription   17,100 18,305
Rent, rates and taxes   12,828 12,295
Bank charges   726 686
   55,924 50,519

15.1 Includes Rs. 0.477 million (2015: Rs. 0.366 million) in respect of defined contributory provident fund.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15.2 Auditors' remuneration

Statutory audit fee   580 500
Fee for review of half yearly accounts and special assignment   872 556
Out of pocket expenses   115 112
   1,567 1,168

16. OTHER INCOME

Income from financial assets 
   Profit on savings account – conventional   111,546 180,732
   Profit on savings account – islamic     750 -   
   Unrealised gain on revaluation of short term investment   -    27
   Gain on sale of short term investment   11 -   
   112,307 180,759
Income from non-financial assets 
   Gain on sale of property, plant and equipment   -    281
   112,307 181,040

17. TAXATION 

Current   35,942 58,557
Deferred   (15,796) (13,062)
Prior   1,177 25
 17.1 21,323 45,520

 2016 2015 
 Note -------(Rupees in ‘000)------- 

17.1 Relationship between tax expense and accounting profit 
 

Accounting profit before tax   56,383 126,901
 
Corporate tax rate   32% 33%
 
Tax on accounting profit at applicable rate   18,043 41,877
Tax effects of: 
- Different tax rate for deferred tax   2,100 3,628
- Expenses that are not allowable in calculating taxable income   -    (10)
- Prior year charge   1,177 25
- Income taxable at separate rates   3 -    

     21,323 45,520

18. EARNINGS PER ORDINARY SHARE – basic and diluted

Profit after taxation   35,060 81,381
 
 Number of shares

 (Restated)
Weighted average number of ordinary shares outstanding 18.1 1,207,680,232 1,207,680,232
 
Basic earnings per share 18.2 Rs. 0.03 Rs. 0.07

18.1 As fully disclosed in note 11.2, the Company has issued right shares during the year. The impact of bonus 
element due to right issue is accounted for in the weighted average number of ordinary shares outstanding 
in the current and prior year.

18.2 There is no dilutive effect on basic earnings per share of the Company.

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

 The Company’s activities expose it to a variety of financial risks i.e. market risk (including currency risk, 
interest rate risk and price risk), credit risk, liquidity risk and capital risk. The Company’s overall risk 
management program focuses on the unpredictability of financial markets and seeks to minimize potential 
adverse effects on the Company’s financial performance.

 The Board of Directors reviews and agrees policies for managing each of these risks which are summarized 
below:

19.1 Market risk 
 
 Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates, and 

equity prices may affect the Company's income or the value of its holdings of financial instruments. The 
exposure of these risks and their management is explained below:

(i) Interest rate risk 
 
 Interest rate risk is the risk that the fair value or future cash flows of the financial instruments will fluctuate 

because of changes in the market interest rates. The Company’s exposure to the risk of changes in market 
interest rates relates primarily to the Company’s long term debt obligations with floating interest rates.

 The management keeps on evaluating different options available for interest rate swaps. As of balance sheet 
date, the sensitivity on the Company’s borrowing costs to a reasonable possible change of 100 basis points 
in KIBOR and 15 basis points in LIBOR is Rs. 33.84 million (2015: Nil), with all other variables held constant.

(ii) Foreign currency risk 
 
 Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in foreign exchange rates. It arises mainly where receivables and payables exist due to 
transactions in foreign currency. The Company’s exposure to foreign currency risk relates primarily to its long 
term finances, accrued interest thereon, and trade and other payables in foreign currency.

 
 The foreign currency exposure will be partly covered as the Company’s billing will be substantially 

determined in USD Dollars. Moreover, the management keeps on evaluating different options available for 
hedging purposes. As of the balance sheet date, the sensitivity on the Company’s foreign currency 
obligations to a reasonable possible change of Rs. 5 in USD-PKR parity is Rs. 111.37 million (2015: Nil), 
with all other variables held constant.

(iii) Other price risk 
 
 Price risk represents the risk that the fair values or future cash flows of financial instruments will fluctuate 

because of changes in market prices (other than those arising from currency risk or interest rate risk), 
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or 
factors affecting all similar financial instruments traded in the market. The Company is not exposed to price 
risk as it carries no price sensitive financial instrument.

19.2 Credit risk 
 
 Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 

other party to incur a financial loss. The Company attempts to control credit risk by monitoring credit 
exposure and continuously assessing the credit worthiness of counter parties. 

 
 The Company is exposed to credit risk on deposits and bank balances. The Company seeks to minimise 

the credit risk exposure through having exposure only to customers/ parties considered credit worthy and 
obtaining securities where applicable. The maximum exposure to credit risk as of the balance sheet date is 
Rs. 2,196 million (2015: 1,410 million). 

 Quality of financial assets
 
 The credit quality of financial assets can be assessed by reference to external credit ratings as shown 

below:

 2016 2015 
  -------(Rupees in ‘000)------- 

 Cash with Banks 
A-1+    2,163,763 990,723
A-1   32,623 418,870
    2,196,386 1,409,593
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19.3 Liquidity risk 
 
 Liquidity risk is the risk that the Company will be unable to meet its funding requirements. To guard against 

the risk, the Company has diversified funding sources and assets are managed with liquidity in mind. The 
maturity profile is monitored to ensure that adequate liquidity is maintained.

19.4 Fair values of financial instruments 
 
 Fair value is the amount for which an asset could be exchanged, or a liability settled, between   

knowledgeable, willing parties in an arm’s length transaction. The carrying values of all financial assets and 
liabilities reflected in the financial statements approximate to their fair values.

 
 Fair value hierarchy 
 
 Financial instruments carried at fair value by valuation method, are categorized as follows:
 
 Level 1 - Quoted market prices
 Level 2 - Valuation Techniques (market observable) 
 Level 3 - Valuation Techniques (non-market observable)
 
 As at the balance sheet date, the Company did not hold any financial instruments measured at fair value. 

19.5   Capital risk management 

 The primary objective of the Company's capital management is to maintain healthy capital ratios, strong 
credit rating and optimal capital structures in order to ensure ample availability of finance for its existing and 
potential investment projects, to maximize shareholder value and reduce the cost of capital.

 The Company manages its capital structure and makes adjustment to it, in light of changes in economic 
conditions. In order to maintain or adjust the capital structure, the Company may adjust the amount of 
dividends paid to shareholders, return capital to shareholders or issue new shares. 

 As of the balance sheet date, the Company monitors capital using a gearing ratio, which is net debt divided 

by total capital plus net debt. Net debt is calculated as total loans and borrowings including any finance cost 
thereon, trade and other payables, less cash and bank balances. Capital signifies equity as shown in the 
balance sheet plus net debt.

 The gearing ratio as at 30 June 2016 is as follows:

  Rupees in ‘000

 Long term financing 5,072,404
 Trade and other payables including retention  1,418,454
 Accrued interest / mark-up on borrowings       17,278
 Total debt 6,508,136
 
 Less: Cash and bank balances (2,197,437)
 
 Net debt     4,310,699
 
 Share Capital 12,706,793
 Accumulated profit        70,128
 Equity 12,776,921
 
 Capital 17,087,620
 
 Gearing Ratio 25.23%

 The Company finances its investment portfolio through equity, borrowings and management of its project 
costs with a view to maintaining an appropriate mix between various sources of finance to minimize risk.

20.     REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

20.1 The Chief Executive Officer, Executive Director and certain executives of the Company are also provided 
with the use of the Company maintained car and other benefits in accordance with terms of service.

21.   RELATED PARTY TRANSACTIONS AND BALANCES 

 Related parties comprise of entities which have the ability to control the Company to exercise significant 
influence over the Company in making financial and operating decisions or vice versa. The related parties 
comprise principal shareholders and their affiliates’ directors, companies with common directors and key 
management personnel. Significant transactions with related parties are as follows:

 2016  2015
 Chief        Chief
 Executive Directors Executives  Executive Directors Executives
 ---------------------------------(Rupees in ‘000’)------------------------------

 Fees 800 35,610 -    90 630 -   
 Remuneration 16,625 16,625 19,637 12,820 12,820 13,530
 Housing rent 4,200 4,200 5,002 3,419 3,419 3,746
 Retirement benefits 1,166 1,166 1,182 949 949 898
 Medical 1,400 1,400 1,667 1,140 1,140 1,249
 Utilities 1,400 1,400 1,667 1,140 1,140 1,249
  25,591 60,401 29,155 19,558 20,098 20,672
 Number 1 6 11 1 6 11

 2016 2015 
  -------(Rupees in ‘000)------- 

Associated Companies 
 
Transactions during the year 

Entities having directors in common with the Company 
 
Premier Mercantile Services (Private) Limited 
Issue of share capital   1,394,771 3,909,544
Rent against office premises   2,754      2,700

Travel Club (Private) Limited 
Payment for travelling expenses   7,062 8,641
 
EFU General Insurance Limited 
Insurance premium   49,062 149,999

Directors – Fees and remuneration 
 
Executive Directors   51,282 39,161
 
Non – Executive Directors   34,710 495

Staff retirement contribution plan 
Contributions to staff provident fund   4,396 3,471
 
Other related party 
 
Jahangir Siddiqui & Co. Limited  
Issue of share capital   381,293 1,483,500

21.1 There were no outstanding balances of related parties as at June 30, 2016 (June 30, 2015: Nil). 

22. EXEMPTION FROM APPLICABILITY OF IFRIC – 12 “SERVICE CONCESSION ARRANGEMENTS”
 
 As explained in note 2.1, the required mandatory disclosure is as follows:
 
 Under IFRIC-12, the consideration required to be made by operator (the Company) for the right to use the 

asset is to be accounted for as an intangible asset under IAS - 38 “Intangible Assets”. If the Company were 
to follow IFRIC-12 and IAS-38, the effect on the financial statements would be as follows:

 2016 2015 
  -------(Rupees in ‘000)------- 

Reclassification from property, plant and equipment  (CWIP)  to
   intangible assets (Port Concession Rights) – written down value   16,415,584 5,800,320
 
Recognition of intangible assets (Port Concession Rights) on
   account of rent of backup and waterfront area (rent)   85,784 85,784

 
Recognition of present value of concession liability on account
   of intangibles (rent)   105,658 102,318
 
Interest expense charged for the year on account of intangibles (rent)   8,292 8,061

23.  DATE OF AUTHORISATION FOR ISSUE

 These financial statements were authorized for issue on 20 September 2016 by Board of Directors of the Company.

24. GENERAL 
 
24.1 Number of employees 
 
 Number of persons employed as at year end were 80 (2015: 66) and the average number of persons 

employed during the year were 72 (2015: 59).

24.2 Provident Fund
 2016 2015
  ------- (Rupees in ‘000) -------
  ------- (Unaudited) ------ General disclosures 
 

Size of the fund   28,050 18,462
Cost of investments    26,941 18,204
Fair value of investments   28,050 18,462
Percentage of investments   100% 100%

 Categories of investments as a percentage of total assets of provident fund:

  2016 2015
  -------------- (Unaudited) --------------
  (Rupees  (Rupees
    in ‘000) (%)   in ‘000)  (%)
 

Deposit Account 22,668 81 13,179 71
Others  5,382 19 5,283 29
Total  28,050 100 18,462 100

 Investments of provident fund have been made in accordance with the provisions of the section 227 of the 
Companies Ordinance, 1984 and the rules formulated for this purpose.

24.3 Figures have been rounded off to the nearest thousand rupees unless otherwise stated.



12.1 The Company has entered into a loan agreement with IFC for an amount of USD 26.5 million repayable 
in 18 semi-annual installments commencing from December 15, 2017, at a markup rate of 6 months' 
LIBOR + 5%. During the year, the Company has made a drawdown of USD 11.71 million from this facility.

12.2 The Company has entered into a loan agreement with OPEC Fund for International Development (OFID) for 
an amount of USD 26.2 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a markup rate of 6 months' LIBOR + 5%. During the year, the Company has made a drawdown of 
USD 11.044 million from this facility.

12.3 The Company has entered into a Term Finance Facility with five commercial banks namely Askari Bank 
Limited, JS Bank Limited, NIB Bank Limited, Sindh Bank Limited and The Bank of Punjab for an aggregate 
amount of Rs 3,900 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a mark-up rate of 6 months KIBOR + 3%. During the year, the Company has made a drawdown 
of Rs. 1,644 million from this facility.

12.4 The Company has entered into a Musharaka agreement with four financial institutions namely Al Baraka 
Bank (Pakistan) Limited, Dubai Islamic Bank Limited, Faysal Bank Limited & Meezan Bank Limited for an 
aggregate amount of Rs. 3,300 million repayable in 18 semi-annual installments commencing from 
December 15, 2017, at a markup rate of 6 months KIBOR + 3%. Faysal Bank Limited is acting as a 
Musharaka agent for the agreement. During the year, the Company has made a drawdown of Rs. 1,391 
million from this facility.

12.5 The Company may declare dividends subject to satisfaction of certain financial covenants under the facilities 
mentioned in notes 12.1 to 12.4.

12.6 The above long term financing (from notes 12.1 to 12.4) has been secured, at 25% security margin, by way 
of the following charges ranking pari passu among the lenders:

 (i) first ranking charge over mortgaged immovable properties 
 (ii) first ranking charge over project hypothecated properties
 (iii) first ranking lien over security account and deposits
 (iv) assignment of the mortgaged project receivables

 2016 2015 
 Note -------(Rupees in ‘000)------- 

13. TRADE AND OTHER PAYABLES 
 

Accrued liabilities 13.1 464,832 27,837
Workers' Welfare Fund   3,620 3,620
Withholding tax   1,576 15,533
   470,028 46,990

13.1 This includes an amount of Rs. 434.253 million (2015: Nil) due to the EPC civil works contractor in lieu of 
progress payments.

14. COMMITMENTS

14.1 Performance bond issued by bank on behalf of the Company to PQA in pursuance of the Implementation 
Agreement in equivalence of USD 2.5 million amounted to Rs. 262.5 million (2015: Rs. 254 million).

14.2 As mentioned in note 12, the Company has entered into various long term financing arrangements. As at 
the balance sheet date, commitments include undisbursed amounts of foreign currency loans amounting to 
USD 30.485 million and local currency facilities amounting to Rs. 4,165 million.

 
14.3 Capital expenditure contracted but remaining to be executed amounted to Rs. 3,910 million (2015: Rs. 

10,146 million) pertaining to the contract for civil works construction and Rs. 4,893 million (2015: Nil) 
pertaining to letters of credit under contract for equipment procurement.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15. ADMINISTRATIVE EXPENSES 
 
Salaries, wages and benefits 15.1 12,060 8,100
Travelling and conveyance   413 1,102
Auditors' remuneration 15.2 1,567 1,168
Legal and professional charges   4,728 3,906

 2016 2015 
 Note -------(Rupees in ‘000)------- 

Office maintenance and other expenses   896 847
Vehicles running and maintenance   1,167 1,319
Insurance    388 179
Communication   307 336
Printing and stationery   823 373
Utilities   1,183 521
Depreciation  4.1.1 1,725 1,376
Amortization 5.2 13 6
Fees and subscription   17,100 18,305
Rent, rates and taxes   12,828 12,295
Bank charges   726 686
   55,924 50,519

15.1 Includes Rs. 0.477 million (2015: Rs. 0.366 million) in respect of defined contributory provident fund.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15.2 Auditors' remuneration

Statutory audit fee   580 500
Fee for review of half yearly accounts and special assignment   872 556
Out of pocket expenses   115 112
   1,567 1,168

16. OTHER INCOME

Income from financial assets 
   Profit on savings account – conventional   111,546 180,732
   Profit on savings account – islamic     750 -   
   Unrealised gain on revaluation of short term investment   -    27
   Gain on sale of short term investment   11 -   
   112,307 180,759
Income from non-financial assets 
   Gain on sale of property, plant and equipment   -    281
   112,307 181,040

17. TAXATION 

Current   35,942 58,557
Deferred   (15,796) (13,062)
Prior   1,177 25
 17.1 21,323 45,520

 2016 2015 
 Note -------(Rupees in ‘000)------- 

17.1 Relationship between tax expense and accounting profit 
 

Accounting profit before tax   56,383 126,901
 
Corporate tax rate   32% 33%
 
Tax on accounting profit at applicable rate   18,043 41,877
Tax effects of: 
- Different tax rate for deferred tax   2,100 3,628
- Expenses that are not allowable in calculating taxable income   -    (10)
- Prior year charge   1,177 25
- Income taxable at separate rates   3 -    

     21,323 45,520

18. EARNINGS PER ORDINARY SHARE – basic and diluted

Profit after taxation   35,060 81,381
 
 Number of shares

 (Restated)
Weighted average number of ordinary shares outstanding 18.1 1,207,680,232 1,207,680,232
 
Basic earnings per share 18.2 Rs. 0.03 Rs. 0.07

18.1 As fully disclosed in note 11.2, the Company has issued right shares during the year. The impact of bonus 
element due to right issue is accounted for in the weighted average number of ordinary shares outstanding 
in the current and prior year.

18.2 There is no dilutive effect on basic earnings per share of the Company.

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

 The Company’s activities expose it to a variety of financial risks i.e. market risk (including currency risk, 
interest rate risk and price risk), credit risk, liquidity risk and capital risk. The Company’s overall risk 
management program focuses on the unpredictability of financial markets and seeks to minimize potential 
adverse effects on the Company’s financial performance.

 The Board of Directors reviews and agrees policies for managing each of these risks which are summarized 
below:

19.1 Market risk 
 
 Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates, and 

equity prices may affect the Company's income or the value of its holdings of financial instruments. The 
exposure of these risks and their management is explained below:

(i) Interest rate risk 
 
 Interest rate risk is the risk that the fair value or future cash flows of the financial instruments will fluctuate 

because of changes in the market interest rates. The Company’s exposure to the risk of changes in market 
interest rates relates primarily to the Company’s long term debt obligations with floating interest rates.

 The management keeps on evaluating different options available for interest rate swaps. As of balance sheet 
date, the sensitivity on the Company’s borrowing costs to a reasonable possible change of 100 basis points 
in KIBOR and 15 basis points in LIBOR is Rs. 33.84 million (2015: Nil), with all other variables held constant.

(ii) Foreign currency risk 
 
 Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in foreign exchange rates. It arises mainly where receivables and payables exist due to 
transactions in foreign currency. The Company’s exposure to foreign currency risk relates primarily to its long 
term finances, accrued interest thereon, and trade and other payables in foreign currency.

 
 The foreign currency exposure will be partly covered as the Company’s billing will be substantially 

determined in USD Dollars. Moreover, the management keeps on evaluating different options available for 
hedging purposes. As of the balance sheet date, the sensitivity on the Company’s foreign currency 
obligations to a reasonable possible change of Rs. 5 in USD-PKR parity is Rs. 111.37 million (2015: Nil), 
with all other variables held constant.

(iii) Other price risk 
 
 Price risk represents the risk that the fair values or future cash flows of financial instruments will fluctuate 

because of changes in market prices (other than those arising from currency risk or interest rate risk), 
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or 
factors affecting all similar financial instruments traded in the market. The Company is not exposed to price 
risk as it carries no price sensitive financial instrument.

19.2 Credit risk 
 
 Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 

other party to incur a financial loss. The Company attempts to control credit risk by monitoring credit 
exposure and continuously assessing the credit worthiness of counter parties. 

 
 The Company is exposed to credit risk on deposits and bank balances. The Company seeks to minimise 

the credit risk exposure through having exposure only to customers/ parties considered credit worthy and 
obtaining securities where applicable. The maximum exposure to credit risk as of the balance sheet date is 
Rs. 2,196 million (2015: 1,410 million). 

 Quality of financial assets
 
 The credit quality of financial assets can be assessed by reference to external credit ratings as shown 

below:

 2016 2015 
  -------(Rupees in ‘000)------- 

 Cash with Banks 
A-1+    2,163,763 990,723
A-1   32,623 418,870
    2,196,386 1,409,593

19.3 Liquidity risk 
 
 Liquidity risk is the risk that the Company will be unable to meet its funding requirements. To guard against 

the risk, the Company has diversified funding sources and assets are managed with liquidity in mind. The 
maturity profile is monitored to ensure that adequate liquidity is maintained.
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20.1 The Chief Executive Officer, Executive Director and certain executives of the Company are also provided 
with the use of the Company maintained car and other benefits in accordance with terms of service.

21.   RELATED PARTY TRANSACTIONS AND BALANCES 

 Related parties comprise of entities which have the ability to control the Company to exercise significant 
influence over the Company in making financial and operating decisions or vice versa. The related parties 
comprise principal shareholders and their affiliates’ directors, companies with common directors and key 
management personnel. Significant transactions with related parties are as follows:

 2016 2015 
  -------(Rupees in ‘000)------- 

Associated Companies 
 
Transactions during the year 

Entities having directors in common with the Company 
 
Premier Mercantile Services (Private) Limited 
Issue of share capital   1,394,771 3,909,544
Rent against office premises   2,754      2,700

Travel Club (Private) Limited 
Payment for travelling expenses   7,062 8,641
 
EFU General Insurance Limited 
Insurance premium   49,062 149,999

Directors – Fees and remuneration 
 
Executive Directors   51,282 39,161
 
Non – Executive Directors   34,710 495

Staff retirement contribution plan 
Contributions to staff provident fund   4,396 3,471
 
Other related party 
 
Jahangir Siddiqui & Co. Limited  
Issue of share capital   381,293 1,483,500

21.1 There were no outstanding balances of related parties as at June 30, 2016 (June 30, 2015: Nil). 

22. EXEMPTION FROM APPLICABILITY OF IFRIC – 12 “SERVICE CONCESSION ARRANGEMENTS”
 
 As explained in note 2.1, the required mandatory disclosure is as follows:
 
 Under IFRIC-12, the consideration required to be made by operator (the Company) for the right to use the 

asset is to be accounted for as an intangible asset under IAS - 38 “Intangible Assets”. If the Company were 
to follow IFRIC-12 and IAS-38, the effect on the financial statements would be as follows:

 2016 2015 
  -------(Rupees in ‘000)------- 

Reclassification from property, plant and equipment  (CWIP)  to
   intangible assets (Port Concession Rights) – written down value   16,415,584 5,800,320
 
Recognition of intangible assets (Port Concession Rights) on
   account of rent of backup and waterfront area (rent)   85,784 85,784

 
Recognition of present value of concession liability on account
   of intangibles (rent)   105,658 102,318
 
Interest expense charged for the year on account of intangibles (rent)   8,292 8,061

23.  DATE OF AUTHORISATION FOR ISSUE

 These financial statements were authorized for issue on 20 September 2016 by Board of Directors of the Company.

24. GENERAL 
 
24.1 Number of employees 
 
 Number of persons employed as at year end were 80 (2015: 66) and the average number of persons 

employed during the year were 72 (2015: 59).

24.2 Provident Fund
 2016 2015
  ------- (Rupees in ‘000) -------
  ------- (Unaudited) ------ General disclosures 
 

Size of the fund   28,050 18,462
Cost of investments    26,941 18,204
Fair value of investments   28,050 18,462
Percentage of investments   100% 100%

 Categories of investments as a percentage of total assets of provident fund:

  2016 2015
  -------------- (Unaudited) --------------
  (Rupees  (Rupees
    in ‘000) (%)   in ‘000)  (%)
 

Deposit Account 22,668 81 13,179 71
Others  5,382 19 5,283 29
Total  28,050 100 18,462 100

 Investments of provident fund have been made in accordance with the provisions of the section 227 of the 
Companies Ordinance, 1984 and the rules formulated for this purpose.

24.3 Figures have been rounded off to the nearest thousand rupees unless otherwise stated.



 Sharique Azim Siddiqui Capt. Zafar Iqbal Awan
 Chief Executive Officer Director

12.1 The Company has entered into a loan agreement with IFC for an amount of USD 26.5 million repayable 
in 18 semi-annual installments commencing from December 15, 2017, at a markup rate of 6 months' 
LIBOR + 5%. During the year, the Company has made a drawdown of USD 11.71 million from this facility.

12.2 The Company has entered into a loan agreement with OPEC Fund for International Development (OFID) for 
an amount of USD 26.2 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a markup rate of 6 months' LIBOR + 5%. During the year, the Company has made a drawdown of 
USD 11.044 million from this facility.

12.3 The Company has entered into a Term Finance Facility with five commercial banks namely Askari Bank 
Limited, JS Bank Limited, NIB Bank Limited, Sindh Bank Limited and The Bank of Punjab for an aggregate 
amount of Rs 3,900 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a mark-up rate of 6 months KIBOR + 3%. During the year, the Company has made a drawdown 
of Rs. 1,644 million from this facility.

12.4 The Company has entered into a Musharaka agreement with four financial institutions namely Al Baraka 
Bank (Pakistan) Limited, Dubai Islamic Bank Limited, Faysal Bank Limited & Meezan Bank Limited for an 
aggregate amount of Rs. 3,300 million repayable in 18 semi-annual installments commencing from 
December 15, 2017, at a markup rate of 6 months KIBOR + 3%. Faysal Bank Limited is acting as a 
Musharaka agent for the agreement. During the year, the Company has made a drawdown of Rs. 1,391 
million from this facility.

12.5 The Company may declare dividends subject to satisfaction of certain financial covenants under the facilities 
mentioned in notes 12.1 to 12.4.

12.6 The above long term financing (from notes 12.1 to 12.4) has been secured, at 25% security margin, by way 
of the following charges ranking pari passu among the lenders:

 (i) first ranking charge over mortgaged immovable properties 
 (ii) first ranking charge over project hypothecated properties
 (iii) first ranking lien over security account and deposits
 (iv) assignment of the mortgaged project receivables

 2016 2015 
 Note -------(Rupees in ‘000)------- 

13. TRADE AND OTHER PAYABLES 
 

Accrued liabilities 13.1 464,832 27,837
Workers' Welfare Fund   3,620 3,620
Withholding tax   1,576 15,533
   470,028 46,990

13.1 This includes an amount of Rs. 434.253 million (2015: Nil) due to the EPC civil works contractor in lieu of 
progress payments.

14. COMMITMENTS

14.1 Performance bond issued by bank on behalf of the Company to PQA in pursuance of the Implementation 
Agreement in equivalence of USD 2.5 million amounted to Rs. 262.5 million (2015: Rs. 254 million).

14.2 As mentioned in note 12, the Company has entered into various long term financing arrangements. As at 
the balance sheet date, commitments include undisbursed amounts of foreign currency loans amounting to 
USD 30.485 million and local currency facilities amounting to Rs. 4,165 million.

 
14.3 Capital expenditure contracted but remaining to be executed amounted to Rs. 3,910 million (2015: Rs. 

10,146 million) pertaining to the contract for civil works construction and Rs. 4,893 million (2015: Nil) 
pertaining to letters of credit under contract for equipment procurement.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15. ADMINISTRATIVE EXPENSES 
 
Salaries, wages and benefits 15.1 12,060 8,100
Travelling and conveyance   413 1,102
Auditors' remuneration 15.2 1,567 1,168
Legal and professional charges   4,728 3,906

 2016 2015 
 Note -------(Rupees in ‘000)------- 

Office maintenance and other expenses   896 847
Vehicles running and maintenance   1,167 1,319
Insurance    388 179
Communication   307 336
Printing and stationery   823 373
Utilities   1,183 521
Depreciation  4.1.1 1,725 1,376
Amortization 5.2 13 6
Fees and subscription   17,100 18,305
Rent, rates and taxes   12,828 12,295
Bank charges   726 686
   55,924 50,519

15.1 Includes Rs. 0.477 million (2015: Rs. 0.366 million) in respect of defined contributory provident fund.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15.2 Auditors' remuneration

Statutory audit fee   580 500
Fee for review of half yearly accounts and special assignment   872 556
Out of pocket expenses   115 112
   1,567 1,168

16. OTHER INCOME

Income from financial assets 
   Profit on savings account – conventional   111,546 180,732
   Profit on savings account – islamic     750 -   
   Unrealised gain on revaluation of short term investment   -    27
   Gain on sale of short term investment   11 -   
   112,307 180,759
Income from non-financial assets 
   Gain on sale of property, plant and equipment   -    281
   112,307 181,040

17. TAXATION 

Current   35,942 58,557
Deferred   (15,796) (13,062)
Prior   1,177 25
 17.1 21,323 45,520

 2016 2015 
 Note -------(Rupees in ‘000)------- 

17.1 Relationship between tax expense and accounting profit 
 

Accounting profit before tax   56,383 126,901
 
Corporate tax rate   32% 33%
 
Tax on accounting profit at applicable rate   18,043 41,877
Tax effects of: 
- Different tax rate for deferred tax   2,100 3,628
- Expenses that are not allowable in calculating taxable income   -    (10)
- Prior year charge   1,177 25
- Income taxable at separate rates   3 -    

     21,323 45,520

18. EARNINGS PER ORDINARY SHARE – basic and diluted

Profit after taxation   35,060 81,381
 
 Number of shares

 (Restated)
Weighted average number of ordinary shares outstanding 18.1 1,207,680,232 1,207,680,232
 
Basic earnings per share 18.2 Rs. 0.03 Rs. 0.07

18.1 As fully disclosed in note 11.2, the Company has issued right shares during the year. The impact of bonus 
element due to right issue is accounted for in the weighted average number of ordinary shares outstanding 
in the current and prior year.

18.2 There is no dilutive effect on basic earnings per share of the Company.

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

 The Company’s activities expose it to a variety of financial risks i.e. market risk (including currency risk, 
interest rate risk and price risk), credit risk, liquidity risk and capital risk. The Company’s overall risk 
management program focuses on the unpredictability of financial markets and seeks to minimize potential 
adverse effects on the Company’s financial performance.

 The Board of Directors reviews and agrees policies for managing each of these risks which are summarized 
below:

19.1 Market risk 
 
 Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates, and 

equity prices may affect the Company's income or the value of its holdings of financial instruments. The 
exposure of these risks and their management is explained below:

(i) Interest rate risk 
 
 Interest rate risk is the risk that the fair value or future cash flows of the financial instruments will fluctuate 

because of changes in the market interest rates. The Company’s exposure to the risk of changes in market 
interest rates relates primarily to the Company’s long term debt obligations with floating interest rates.

 The management keeps on evaluating different options available for interest rate swaps. As of balance sheet 
date, the sensitivity on the Company’s borrowing costs to a reasonable possible change of 100 basis points 
in KIBOR and 15 basis points in LIBOR is Rs. 33.84 million (2015: Nil), with all other variables held constant.

(ii) Foreign currency risk 
 
 Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in foreign exchange rates. It arises mainly where receivables and payables exist due to 
transactions in foreign currency. The Company’s exposure to foreign currency risk relates primarily to its long 
term finances, accrued interest thereon, and trade and other payables in foreign currency.

 
 The foreign currency exposure will be partly covered as the Company’s billing will be substantially 

determined in USD Dollars. Moreover, the management keeps on evaluating different options available for 
hedging purposes. As of the balance sheet date, the sensitivity on the Company’s foreign currency 
obligations to a reasonable possible change of Rs. 5 in USD-PKR parity is Rs. 111.37 million (2015: Nil), 
with all other variables held constant.

(iii) Other price risk 
 
 Price risk represents the risk that the fair values or future cash flows of financial instruments will fluctuate 

because of changes in market prices (other than those arising from currency risk or interest rate risk), 
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or 
factors affecting all similar financial instruments traded in the market. The Company is not exposed to price 
risk as it carries no price sensitive financial instrument.

19.2 Credit risk 
 
 Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 

other party to incur a financial loss. The Company attempts to control credit risk by monitoring credit 
exposure and continuously assessing the credit worthiness of counter parties. 

 
 The Company is exposed to credit risk on deposits and bank balances. The Company seeks to minimise 

the credit risk exposure through having exposure only to customers/ parties considered credit worthy and 
obtaining securities where applicable. The maximum exposure to credit risk as of the balance sheet date is 
Rs. 2,196 million (2015: 1,410 million). 

 Quality of financial assets
 
 The credit quality of financial assets can be assessed by reference to external credit ratings as shown 

below:

 2016 2015 
  -------(Rupees in ‘000)------- 

 Cash with Banks 
A-1+    2,163,763 990,723
A-1   32,623 418,870
    2,196,386 1,409,593

19.3 Liquidity risk 
 
 Liquidity risk is the risk that the Company will be unable to meet its funding requirements. To guard against 

the risk, the Company has diversified funding sources and assets are managed with liquidity in mind. The 
maturity profile is monitored to ensure that adequate liquidity is maintained.

20.1 The Chief Executive Officer, Executive Director and certain executives of the Company are also provided 
with the use of the Company maintained car and other benefits in accordance with terms of service.

21.   RELATED PARTY TRANSACTIONS AND BALANCES 

 Related parties comprise of entities which have the ability to control the Company to exercise significant 
influence over the Company in making financial and operating decisions or vice versa. The related parties 
comprise principal shareholders and their affiliates’ directors, companies with common directors and key 
management personnel. Significant transactions with related parties are as follows:
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 2016 2015 
  -------(Rupees in ‘000)------- 

Associated Companies 
 
Transactions during the year 

Entities having directors in common with the Company 
 
Premier Mercantile Services (Private) Limited 
Issue of share capital   1,394,771 3,909,544
Rent against office premises   2,754      2,700

Travel Club (Private) Limited 
Payment for travelling expenses   7,062 8,641
 
EFU General Insurance Limited 
Insurance premium   49,062 149,999

Directors – Fees and remuneration 
 
Executive Directors   51,282 39,161
 
Non – Executive Directors   34,710 495

Staff retirement contribution plan 
Contributions to staff provident fund   4,396 3,471
 
Other related party 
 
Jahangir Siddiqui & Co. Limited  
Issue of share capital   381,293 1,483,500

21.1 There were no outstanding balances of related parties as at June 30, 2016 (June 30, 2015: Nil). 

22. EXEMPTION FROM APPLICABILITY OF IFRIC – 12 “SERVICE CONCESSION ARRANGEMENTS”
 
 As explained in note 2.1, the required mandatory disclosure is as follows:
 
 Under IFRIC-12, the consideration required to be made by operator (the Company) for the right to use the 

asset is to be accounted for as an intangible asset under IAS - 38 “Intangible Assets”. If the Company were 
to follow IFRIC-12 and IAS-38, the effect on the financial statements would be as follows:

 2016 2015 
  -------(Rupees in ‘000)------- 

Reclassification from property, plant and equipment  (CWIP)  to
   intangible assets (Port Concession Rights) – written down value   16,415,584 5,800,320
 
Recognition of intangible assets (Port Concession Rights) on
   account of rent of backup and waterfront area (rent)   85,784 85,784

 
Recognition of present value of concession liability on account
   of intangibles (rent)   105,658 102,318
 
Interest expense charged for the year on account of intangibles (rent)   8,292 8,061

23.  DATE OF AUTHORISATION FOR ISSUE

 These financial statements were authorized for issue on 20 September 2016 by Board of Directors of the Company.

24. GENERAL 
 
24.1 Number of employees 
 
 Number of persons employed as at year end were 80 (2015: 66) and the average number of persons 

employed during the year were 72 (2015: 59).

24.2 Provident Fund
 2016 2015
  ------- (Rupees in ‘000) -------
  ------- (Unaudited) ------ General disclosures 
 

Size of the fund   28,050 18,462
Cost of investments    26,941 18,204
Fair value of investments   28,050 18,462
Percentage of investments   100% 100%

 Categories of investments as a percentage of total assets of provident fund:

  2016 2015
  -------------- (Unaudited) --------------
  (Rupees  (Rupees
    in ‘000) (%)   in ‘000)  (%)
 

Deposit Account 22,668 81 13,179 71
Others  5,382 19 5,283 29
Total  28,050 100 18,462 100

 Investments of provident fund have been made in accordance with the provisions of the section 227 of the 
Companies Ordinance, 1984 and the rules formulated for this purpose.

24.3 Figures have been rounded off to the nearest thousand rupees unless otherwise stated.



12.1 The Company has entered into a loan agreement with IFC for an amount of USD 26.5 million repayable 
in 18 semi-annual installments commencing from December 15, 2017, at a markup rate of 6 months' 
LIBOR + 5%. During the year, the Company has made a drawdown of USD 11.71 million from this facility.

12.2 The Company has entered into a loan agreement with OPEC Fund for International Development (OFID) for 
an amount of USD 26.2 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a markup rate of 6 months' LIBOR + 5%. During the year, the Company has made a drawdown of 
USD 11.044 million from this facility.

12.3 The Company has entered into a Term Finance Facility with five commercial banks namely Askari Bank 
Limited, JS Bank Limited, NIB Bank Limited, Sindh Bank Limited and The Bank of Punjab for an aggregate 
amount of Rs 3,900 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a mark-up rate of 6 months KIBOR + 3%. During the year, the Company has made a drawdown 
of Rs. 1,644 million from this facility.

12.4 The Company has entered into a Musharaka agreement with four financial institutions namely Al Baraka 
Bank (Pakistan) Limited, Dubai Islamic Bank Limited, Faysal Bank Limited & Meezan Bank Limited for an 
aggregate amount of Rs. 3,300 million repayable in 18 semi-annual installments commencing from 
December 15, 2017, at a markup rate of 6 months KIBOR + 3%. Faysal Bank Limited is acting as a 
Musharaka agent for the agreement. During the year, the Company has made a drawdown of Rs. 1,391 
million from this facility.

12.5 The Company may declare dividends subject to satisfaction of certain financial covenants under the facilities 
mentioned in notes 12.1 to 12.4.

12.6 The above long term financing (from notes 12.1 to 12.4) has been secured, at 25% security margin, by way 
of the following charges ranking pari passu among the lenders:

 (i) first ranking charge over mortgaged immovable properties 
 (ii) first ranking charge over project hypothecated properties
 (iii) first ranking lien over security account and deposits
 (iv) assignment of the mortgaged project receivables

 2016 2015 
 Note -------(Rupees in ‘000)------- 

13. TRADE AND OTHER PAYABLES 
 

Accrued liabilities 13.1 464,832 27,837
Workers' Welfare Fund   3,620 3,620
Withholding tax   1,576 15,533
   470,028 46,990

13.1 This includes an amount of Rs. 434.253 million (2015: Nil) due to the EPC civil works contractor in lieu of 
progress payments.

14. COMMITMENTS

14.1 Performance bond issued by bank on behalf of the Company to PQA in pursuance of the Implementation 
Agreement in equivalence of USD 2.5 million amounted to Rs. 262.5 million (2015: Rs. 254 million).

14.2 As mentioned in note 12, the Company has entered into various long term financing arrangements. As at 
the balance sheet date, commitments include undisbursed amounts of foreign currency loans amounting to 
USD 30.485 million and local currency facilities amounting to Rs. 4,165 million.

 
14.3 Capital expenditure contracted but remaining to be executed amounted to Rs. 3,910 million (2015: Rs. 

10,146 million) pertaining to the contract for civil works construction and Rs. 4,893 million (2015: Nil) 
pertaining to letters of credit under contract for equipment procurement.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15. ADMINISTRATIVE EXPENSES 
 
Salaries, wages and benefits 15.1 12,060 8,100
Travelling and conveyance   413 1,102
Auditors' remuneration 15.2 1,567 1,168
Legal and professional charges   4,728 3,906

 2016 2015 
 Note -------(Rupees in ‘000)------- 

Office maintenance and other expenses   896 847
Vehicles running and maintenance   1,167 1,319
Insurance    388 179
Communication   307 336
Printing and stationery   823 373
Utilities   1,183 521
Depreciation  4.1.1 1,725 1,376
Amortization 5.2 13 6
Fees and subscription   17,100 18,305
Rent, rates and taxes   12,828 12,295
Bank charges   726 686
   55,924 50,519

15.1 Includes Rs. 0.477 million (2015: Rs. 0.366 million) in respect of defined contributory provident fund.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15.2 Auditors' remuneration

Statutory audit fee   580 500
Fee for review of half yearly accounts and special assignment   872 556
Out of pocket expenses   115 112
   1,567 1,168

16. OTHER INCOME

Income from financial assets 
   Profit on savings account – conventional   111,546 180,732
   Profit on savings account – islamic     750 -   
   Unrealised gain on revaluation of short term investment   -    27
   Gain on sale of short term investment   11 -   
   112,307 180,759
Income from non-financial assets 
   Gain on sale of property, plant and equipment   -    281
   112,307 181,040

17. TAXATION 

Current   35,942 58,557
Deferred   (15,796) (13,062)
Prior   1,177 25
 17.1 21,323 45,520

 2016 2015 
 Note -------(Rupees in ‘000)------- 

17.1 Relationship between tax expense and accounting profit 
 

Accounting profit before tax   56,383 126,901
 
Corporate tax rate   32% 33%
 
Tax on accounting profit at applicable rate   18,043 41,877
Tax effects of: 
- Different tax rate for deferred tax   2,100 3,628
- Expenses that are not allowable in calculating taxable income   -    (10)
- Prior year charge   1,177 25
- Income taxable at separate rates   3 -    

     21,323 45,520

18. EARNINGS PER ORDINARY SHARE – basic and diluted

Profit after taxation   35,060 81,381
 
 Number of shares

 (Restated)
Weighted average number of ordinary shares outstanding 18.1 1,207,680,232 1,207,680,232
 
Basic earnings per share 18.2 Rs. 0.03 Rs. 0.07

18.1 As fully disclosed in note 11.2, the Company has issued right shares during the year. The impact of bonus 
element due to right issue is accounted for in the weighted average number of ordinary shares outstanding 
in the current and prior year.

18.2 There is no dilutive effect on basic earnings per share of the Company.

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

 The Company’s activities expose it to a variety of financial risks i.e. market risk (including currency risk, 
interest rate risk and price risk), credit risk, liquidity risk and capital risk. The Company’s overall risk 
management program focuses on the unpredictability of financial markets and seeks to minimize potential 
adverse effects on the Company’s financial performance.

 The Board of Directors reviews and agrees policies for managing each of these risks which are summarized 
below:

19.1 Market risk 
 
 Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates, and 

equity prices may affect the Company's income or the value of its holdings of financial instruments. The 
exposure of these risks and their management is explained below:

(i) Interest rate risk 
 
 Interest rate risk is the risk that the fair value or future cash flows of the financial instruments will fluctuate 

because of changes in the market interest rates. The Company’s exposure to the risk of changes in market 
interest rates relates primarily to the Company’s long term debt obligations with floating interest rates.

 The management keeps on evaluating different options available for interest rate swaps. As of balance sheet 
date, the sensitivity on the Company’s borrowing costs to a reasonable possible change of 100 basis points 
in KIBOR and 15 basis points in LIBOR is Rs. 33.84 million (2015: Nil), with all other variables held constant.

(ii) Foreign currency risk 
 
 Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in foreign exchange rates. It arises mainly where receivables and payables exist due to 
transactions in foreign currency. The Company’s exposure to foreign currency risk relates primarily to its long 
term finances, accrued interest thereon, and trade and other payables in foreign currency.

 
 The foreign currency exposure will be partly covered as the Company’s billing will be substantially 

determined in USD Dollars. Moreover, the management keeps on evaluating different options available for 
hedging purposes. As of the balance sheet date, the sensitivity on the Company’s foreign currency 
obligations to a reasonable possible change of Rs. 5 in USD-PKR parity is Rs. 111.37 million (2015: Nil), 
with all other variables held constant.

(iii) Other price risk 
 
 Price risk represents the risk that the fair values or future cash flows of financial instruments will fluctuate 

because of changes in market prices (other than those arising from currency risk or interest rate risk), 
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or 
factors affecting all similar financial instruments traded in the market. The Company is not exposed to price 
risk as it carries no price sensitive financial instrument.

19.2 Credit risk 
 
 Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 

other party to incur a financial loss. The Company attempts to control credit risk by monitoring credit 
exposure and continuously assessing the credit worthiness of counter parties. 

 
 The Company is exposed to credit risk on deposits and bank balances. The Company seeks to minimise 

the credit risk exposure through having exposure only to customers/ parties considered credit worthy and 
obtaining securities where applicable. The maximum exposure to credit risk as of the balance sheet date is 
Rs. 2,196 million (2015: 1,410 million). 

 Quality of financial assets
 
 The credit quality of financial assets can be assessed by reference to external credit ratings as shown 

below:

 2016 2015 
  -------(Rupees in ‘000)------- 

 Cash with Banks 
A-1+    2,163,763 990,723
A-1   32,623 418,870
    2,196,386 1,409,593

19.3 Liquidity risk 
 
 Liquidity risk is the risk that the Company will be unable to meet its funding requirements. To guard against 

the risk, the Company has diversified funding sources and assets are managed with liquidity in mind. The 
maturity profile is monitored to ensure that adequate liquidity is maintained.

Annual Report 2016

as at June 30, 2016
Pattern of Shareholding 

105

 1,513  1 100  40,261
 4,359  101 1000  2,911,905
 6,608  1001 10000  28,205,816
 1,579  10001 25000  26,395,874
 719  25001 50000  26,610,377
 413  50001 100000  30,359,810
 144  100001 150000  17,912,559
 65  150001 200000  12,019,188
 31  200001 250000  7,050,476
 34  250001 300000  9,543,941
 16  300001 350000  5,141,710
 20  350001 400000  7,718,454
 20  400001 500000  8,907,244
 12  500001 600000  6,513,624
 10  620001 800000  7,103,040
 10  850001 1000000  9,256,200
 1  1035001 1040000  1,040,000
 1  1050001 1055000  1,055,000
 1  1070001 1075000  1,072,000
 1  1125001 1130000  1,125,285
 1  1145001 1150000  1,150,000
 1  1210001 1215000  1,211,200
 1  1295001 1300000  1,300,000
 1  1300001 1305000  1,303,500
 1  1375001 1380000  1,379,500
 1  1380001 1385000  1,380,670
 1  1400001 1405000  1,402,980
 1  1495001 1500000  1,500,000
 1  1695001 1700000  1,700,000
 1  1815001 1820000  1,815,500
 1  1920001 1925000  1,921,630
 2  1935001 1940000  3,873,576
 1  2050001 2055000  2,053,684
 1  2290001 2295000  2,291,618
 1  2510001 2515000  2,514,510
 1  2540001 2545000  2,545,000
 1  2800001 2805000  2,802,610
 2  3480001 3485000  6,964,500
 1  3650001 3655000  3,650,677
 1  5480001 5485000  5,481,500
 1  5490001 5495000  5,491,000
 1  5760001 5765000  5,762,150
 1  6410001 6415000  6,413,500
 1  10145001 10150000  10,145,097
 1  18275001 18280000  18,275,072
 1  18595001 18600000  18,599,383
 1  18990001 18995000  18,993,768
 1  25355001 25360000  25,357,564
 1  146570001 146575000  146,574,723
 1  207135001 207140000  207,137,858
 1  549700001 549705000  549,703,760
  15,590   1,270,679,294 

 Individuals  15,412 316,096,964  24.88% 
 Insurance Companies  6 6,543,162  0.51% 
 Financial Institutions  11 4,964,314  0.39% 
 Modarabas And Mutual Funds  6 417,873  0.03% 
 Foreign Investors 17  215,118,038  16.93% 
 Others 138 727,538,943  57.26% 
  15,590 1,270,679,294  100%

 Number of  
 Share Holders 

 Total 
 Shares Held  From        To

Size of Holding

 Categories of  
 Shareholders  

 Number of  
Shareholders

 Total
 Shares Held 

  Percentage 
 % 



12.1 The Company has entered into a loan agreement with IFC for an amount of USD 26.5 million repayable 
in 18 semi-annual installments commencing from December 15, 2017, at a markup rate of 6 months' 
LIBOR + 5%. During the year, the Company has made a drawdown of USD 11.71 million from this facility.

12.2 The Company has entered into a loan agreement with OPEC Fund for International Development (OFID) for 
an amount of USD 26.2 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a markup rate of 6 months' LIBOR + 5%. During the year, the Company has made a drawdown of 
USD 11.044 million from this facility.

12.3 The Company has entered into a Term Finance Facility with five commercial banks namely Askari Bank 
Limited, JS Bank Limited, NIB Bank Limited, Sindh Bank Limited and The Bank of Punjab for an aggregate 
amount of Rs 3,900 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a mark-up rate of 6 months KIBOR + 3%. During the year, the Company has made a drawdown 
of Rs. 1,644 million from this facility.

12.4 The Company has entered into a Musharaka agreement with four financial institutions namely Al Baraka 
Bank (Pakistan) Limited, Dubai Islamic Bank Limited, Faysal Bank Limited & Meezan Bank Limited for an 
aggregate amount of Rs. 3,300 million repayable in 18 semi-annual installments commencing from 
December 15, 2017, at a markup rate of 6 months KIBOR + 3%. Faysal Bank Limited is acting as a 
Musharaka agent for the agreement. During the year, the Company has made a drawdown of Rs. 1,391 
million from this facility.

12.5 The Company may declare dividends subject to satisfaction of certain financial covenants under the facilities 
mentioned in notes 12.1 to 12.4.

12.6 The above long term financing (from notes 12.1 to 12.4) has been secured, at 25% security margin, by way 
of the following charges ranking pari passu among the lenders:

 (i) first ranking charge over mortgaged immovable properties 
 (ii) first ranking charge over project hypothecated properties
 (iii) first ranking lien over security account and deposits
 (iv) assignment of the mortgaged project receivables

 2016 2015 
 Note -------(Rupees in ‘000)------- 

13. TRADE AND OTHER PAYABLES 
 

Accrued liabilities 13.1 464,832 27,837
Workers' Welfare Fund   3,620 3,620
Withholding tax   1,576 15,533
   470,028 46,990

13.1 This includes an amount of Rs. 434.253 million (2015: Nil) due to the EPC civil works contractor in lieu of 
progress payments.

14. COMMITMENTS

14.1 Performance bond issued by bank on behalf of the Company to PQA in pursuance of the Implementation 
Agreement in equivalence of USD 2.5 million amounted to Rs. 262.5 million (2015: Rs. 254 million).

14.2 As mentioned in note 12, the Company has entered into various long term financing arrangements. As at 
the balance sheet date, commitments include undisbursed amounts of foreign currency loans amounting to 
USD 30.485 million and local currency facilities amounting to Rs. 4,165 million.

 
14.3 Capital expenditure contracted but remaining to be executed amounted to Rs. 3,910 million (2015: Rs. 

10,146 million) pertaining to the contract for civil works construction and Rs. 4,893 million (2015: Nil) 
pertaining to letters of credit under contract for equipment procurement.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15. ADMINISTRATIVE EXPENSES 
 
Salaries, wages and benefits 15.1 12,060 8,100
Travelling and conveyance   413 1,102
Auditors' remuneration 15.2 1,567 1,168
Legal and professional charges   4,728 3,906

 2016 2015 
 Note -------(Rupees in ‘000)------- 

Office maintenance and other expenses   896 847
Vehicles running and maintenance   1,167 1,319
Insurance    388 179
Communication   307 336
Printing and stationery   823 373
Utilities   1,183 521
Depreciation  4.1.1 1,725 1,376
Amortization 5.2 13 6
Fees and subscription   17,100 18,305
Rent, rates and taxes   12,828 12,295
Bank charges   726 686
   55,924 50,519

15.1 Includes Rs. 0.477 million (2015: Rs. 0.366 million) in respect of defined contributory provident fund.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15.2 Auditors' remuneration

Statutory audit fee   580 500
Fee for review of half yearly accounts and special assignment   872 556
Out of pocket expenses   115 112
   1,567 1,168

16. OTHER INCOME

Income from financial assets 
   Profit on savings account – conventional   111,546 180,732
   Profit on savings account – islamic     750 -   
   Unrealised gain on revaluation of short term investment   -    27
   Gain on sale of short term investment   11 -   
   112,307 180,759
Income from non-financial assets 
   Gain on sale of property, plant and equipment   -    281
   112,307 181,040

17. TAXATION 

Current   35,942 58,557
Deferred   (15,796) (13,062)
Prior   1,177 25
 17.1 21,323 45,520

 2016 2015 
 Note -------(Rupees in ‘000)------- 

17.1 Relationship between tax expense and accounting profit 
 

Accounting profit before tax   56,383 126,901
 
Corporate tax rate   32% 33%
 
Tax on accounting profit at applicable rate   18,043 41,877
Tax effects of: 
- Different tax rate for deferred tax   2,100 3,628
- Expenses that are not allowable in calculating taxable income   -    (10)
- Prior year charge   1,177 25
- Income taxable at separate rates   3 -    

     21,323 45,520

18. EARNINGS PER ORDINARY SHARE – basic and diluted

Profit after taxation   35,060 81,381
 
 Number of shares

 (Restated)
Weighted average number of ordinary shares outstanding 18.1 1,207,680,232 1,207,680,232
 
Basic earnings per share 18.2 Rs. 0.03 Rs. 0.07

18.1 As fully disclosed in note 11.2, the Company has issued right shares during the year. The impact of bonus 
element due to right issue is accounted for in the weighted average number of ordinary shares outstanding 
in the current and prior year.

18.2 There is no dilutive effect on basic earnings per share of the Company.

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

 The Company’s activities expose it to a variety of financial risks i.e. market risk (including currency risk, 
interest rate risk and price risk), credit risk, liquidity risk and capital risk. The Company’s overall risk 
management program focuses on the unpredictability of financial markets and seeks to minimize potential 
adverse effects on the Company’s financial performance.

 The Board of Directors reviews and agrees policies for managing each of these risks which are summarized 
below:

19.1 Market risk 
 
 Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates, and 

equity prices may affect the Company's income or the value of its holdings of financial instruments. The 
exposure of these risks and their management is explained below:

(i) Interest rate risk 
 
 Interest rate risk is the risk that the fair value or future cash flows of the financial instruments will fluctuate 

because of changes in the market interest rates. The Company’s exposure to the risk of changes in market 
interest rates relates primarily to the Company’s long term debt obligations with floating interest rates.

 The management keeps on evaluating different options available for interest rate swaps. As of balance sheet 
date, the sensitivity on the Company’s borrowing costs to a reasonable possible change of 100 basis points 
in KIBOR and 15 basis points in LIBOR is Rs. 33.84 million (2015: Nil), with all other variables held constant.

(ii) Foreign currency risk 
 
 Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in foreign exchange rates. It arises mainly where receivables and payables exist due to 
transactions in foreign currency. The Company’s exposure to foreign currency risk relates primarily to its long 
term finances, accrued interest thereon, and trade and other payables in foreign currency.

 
 The foreign currency exposure will be partly covered as the Company’s billing will be substantially 

determined in USD Dollars. Moreover, the management keeps on evaluating different options available for 
hedging purposes. As of the balance sheet date, the sensitivity on the Company’s foreign currency 
obligations to a reasonable possible change of Rs. 5 in USD-PKR parity is Rs. 111.37 million (2015: Nil), 
with all other variables held constant.

(iii) Other price risk 
 
 Price risk represents the risk that the fair values or future cash flows of financial instruments will fluctuate 

because of changes in market prices (other than those arising from currency risk or interest rate risk), 
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or 
factors affecting all similar financial instruments traded in the market. The Company is not exposed to price 
risk as it carries no price sensitive financial instrument.

19.2 Credit risk 
 
 Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 

other party to incur a financial loss. The Company attempts to control credit risk by monitoring credit 
exposure and continuously assessing the credit worthiness of counter parties. 

 
 The Company is exposed to credit risk on deposits and bank balances. The Company seeks to minimise 

the credit risk exposure through having exposure only to customers/ parties considered credit worthy and 
obtaining securities where applicable. The maximum exposure to credit risk as of the balance sheet date is 
Rs. 2,196 million (2015: 1,410 million). 

 Quality of financial assets
 
 The credit quality of financial assets can be assessed by reference to external credit ratings as shown 

below:

 2016 2015 
  -------(Rupees in ‘000)------- 

 Cash with Banks 
A-1+    2,163,763 990,723
A-1   32,623 418,870
    2,196,386 1,409,593

19.3 Liquidity risk 
 
 Liquidity risk is the risk that the Company will be unable to meet its funding requirements. To guard against 

the risk, the Company has diversified funding sources and assets are managed with liquidity in mind. The 
maturity profile is monitored to ensure that adequate liquidity is maintained.
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Key Shareholdings

Associated Companies, Undertaking And Related Parties. 
Premier Mercantile Services (Private) Limited - Associated Company  1 549,703,760 
Jahangir Siddiqui & Company Limited - Other Related Party  1 148,512,299 
 Total 2 698,216,059  54.95 
 
Directors, Chief Executive Officer and thier Spouse
and Minor Children 
Capt. Haleem Ahmad Siddiqui  1 25,357,564 
Mrs. Saba Haleem  1 10,145,097 
Capt. Zafar Iqbal Awan  1 73,722 
Mr. Aasim Azim Siddiqui  1 18,599,383 
Mr. Sharique Azim Siddiqui  1 18,275,072 
Mr. Muhammad Masood Ahmed Usmani  1 209,530 
Syed Nizam A. Shah  1 64,359 
Mr. Ali Raza Siddiqui  1 1,134 
 Total 8 72,725,861  5.72 
 
Company Secretary 
Mr. Arsalan Iftikhar Khan  1 138,832  0.01 
 
Executives   11  287,306   0.02 
 
Public Sector Companies & Corporation   -  -  - 
 
Banks, Development Financial Institutions, Non Banking Financial
Institutions, Insurance Companies, Modarabas & Mutual Funds  23 11,925,349  0.94 
 
Foreign Investors & Others  153 244,440,922  19.24 
 
Individuals  15,392 242,944,965  19.12 
 
 Total  15,590  1,270,679,294  100.00 
 
 

Premier Mercantile Services (Private) Limited  1 549,703,760  43.26 
Jahangir Siddiqui & Company Limited  1 148,512,299  11.69 
International Finance Corporation  1  207,137,858  16.30 
Total  3 905,353,917  71.25 

 Number of  
 Share Holders Categories of Shareholders  Total 

 Shares Held 
  Percentage 

 % 

 Number of  
 Share Holders Shareholders holding 5% or more voting interest  Total 

 Shares Held 
  Percentage 

 % 
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Size of Holding DateName * Purchase Sale

Capt. Haleem Ahmad Siddiqui**  26-Nov-15  6,527,292   -   
Mrs. Saba Haleem  26-Nov-15  2,574,129   -   
Capt. Zafar Iqbal Awan  26-Nov-15  18,705   -   
Mr. Aasim Azim Siddiqui**  26-Nov-15  4,813,425   -   
Mr. Sharique Azim Siddiqui**  26-Nov-15  4,731,390   -   
Mr. Muhammad Masood Ahmed Usmani  26-Nov-15  53,164   -   
Syed Nizam A. Shah**  26-Nov-15  53,643   -   
Mr. Ali Raza Siddiqui  26-Nov-15  287   -   
Mr. Arsalan I. Khan  26-Nov-15  35,226   -   
 

*The above have each subscribed to right shares as offered to them by the Company at par value of Rs. 10/- each during the year. 

**The above have each purchased the unsubscribed right shares offered to them by the Company at par value of Rs. 10/- each, during the year. 

Details of Purchase / Sales of Shares by Directors, Executives, and their spouses/minor children during the year 2016.

MODARABAS AND MUTUAL FUNDS:

First Equity Modaraba  1 100,000
NH Capital Fund Limited  1 931
CDC - Trustee First Dawood Mutual Fund  1  60,000
CDC - Trustee AKD Index Tracker Fund  1 149,075
Providence Modaraba Limited  1 427
First UDL Modaraba  1 107,440
   417,873 0.03

 Number of  
 Share Holders Categories of Shareholders  Total 

 Shares Held 
  Percentage 

 % 



12.1 The Company has entered into a loan agreement with IFC for an amount of USD 26.5 million repayable 
in 18 semi-annual installments commencing from December 15, 2017, at a markup rate of 6 months' 
LIBOR + 5%. During the year, the Company has made a drawdown of USD 11.71 million from this facility.

12.2 The Company has entered into a loan agreement with OPEC Fund for International Development (OFID) for 
an amount of USD 26.2 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a markup rate of 6 months' LIBOR + 5%. During the year, the Company has made a drawdown of 
USD 11.044 million from this facility.

12.3 The Company has entered into a Term Finance Facility with five commercial banks namely Askari Bank 
Limited, JS Bank Limited, NIB Bank Limited, Sindh Bank Limited and The Bank of Punjab for an aggregate 
amount of Rs 3,900 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a mark-up rate of 6 months KIBOR + 3%. During the year, the Company has made a drawdown 
of Rs. 1,644 million from this facility.

12.4 The Company has entered into a Musharaka agreement with four financial institutions namely Al Baraka 
Bank (Pakistan) Limited, Dubai Islamic Bank Limited, Faysal Bank Limited & Meezan Bank Limited for an 
aggregate amount of Rs. 3,300 million repayable in 18 semi-annual installments commencing from 
December 15, 2017, at a markup rate of 6 months KIBOR + 3%. Faysal Bank Limited is acting as a 
Musharaka agent for the agreement. During the year, the Company has made a drawdown of Rs. 1,391 
million from this facility.

12.5 The Company may declare dividends subject to satisfaction of certain financial covenants under the facilities 
mentioned in notes 12.1 to 12.4.

12.6 The above long term financing (from notes 12.1 to 12.4) has been secured, at 25% security margin, by way 
of the following charges ranking pari passu among the lenders:

 (i) first ranking charge over mortgaged immovable properties 
 (ii) first ranking charge over project hypothecated properties
 (iii) first ranking lien over security account and deposits
 (iv) assignment of the mortgaged project receivables

 2016 2015 
 Note -------(Rupees in ‘000)------- 

13. TRADE AND OTHER PAYABLES 
 

Accrued liabilities 13.1 464,832 27,837
Workers' Welfare Fund   3,620 3,620
Withholding tax   1,576 15,533
   470,028 46,990

13.1 This includes an amount of Rs. 434.253 million (2015: Nil) due to the EPC civil works contractor in lieu of 
progress payments.

14. COMMITMENTS

14.1 Performance bond issued by bank on behalf of the Company to PQA in pursuance of the Implementation 
Agreement in equivalence of USD 2.5 million amounted to Rs. 262.5 million (2015: Rs. 254 million).

14.2 As mentioned in note 12, the Company has entered into various long term financing arrangements. As at 
the balance sheet date, commitments include undisbursed amounts of foreign currency loans amounting to 
USD 30.485 million and local currency facilities amounting to Rs. 4,165 million.

 
14.3 Capital expenditure contracted but remaining to be executed amounted to Rs. 3,910 million (2015: Rs. 

10,146 million) pertaining to the contract for civil works construction and Rs. 4,893 million (2015: Nil) 
pertaining to letters of credit under contract for equipment procurement.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15. ADMINISTRATIVE EXPENSES 
 
Salaries, wages and benefits 15.1 12,060 8,100
Travelling and conveyance   413 1,102
Auditors' remuneration 15.2 1,567 1,168
Legal and professional charges   4,728 3,906

 2016 2015 
 Note -------(Rupees in ‘000)------- 

Office maintenance and other expenses   896 847
Vehicles running and maintenance   1,167 1,319
Insurance    388 179
Communication   307 336
Printing and stationery   823 373
Utilities   1,183 521
Depreciation  4.1.1 1,725 1,376
Amortization 5.2 13 6
Fees and subscription   17,100 18,305
Rent, rates and taxes   12,828 12,295
Bank charges   726 686
   55,924 50,519

15.1 Includes Rs. 0.477 million (2015: Rs. 0.366 million) in respect of defined contributory provident fund.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15.2 Auditors' remuneration

Statutory audit fee   580 500
Fee for review of half yearly accounts and special assignment   872 556
Out of pocket expenses   115 112
   1,567 1,168

16. OTHER INCOME

Income from financial assets 
   Profit on savings account – conventional   111,546 180,732
   Profit on savings account – islamic     750 -   
   Unrealised gain on revaluation of short term investment   -    27
   Gain on sale of short term investment   11 -   
   112,307 180,759
Income from non-financial assets 
   Gain on sale of property, plant and equipment   -    281
   112,307 181,040

17. TAXATION 

Current   35,942 58,557
Deferred   (15,796) (13,062)
Prior   1,177 25
 17.1 21,323 45,520

 2016 2015 
 Note -------(Rupees in ‘000)------- 

17.1 Relationship between tax expense and accounting profit 
 

Accounting profit before tax   56,383 126,901
 
Corporate tax rate   32% 33%
 
Tax on accounting profit at applicable rate   18,043 41,877
Tax effects of: 
- Different tax rate for deferred tax   2,100 3,628
- Expenses that are not allowable in calculating taxable income   -    (10)
- Prior year charge   1,177 25
- Income taxable at separate rates   3 -    

     21,323 45,520

18. EARNINGS PER ORDINARY SHARE – basic and diluted

Profit after taxation   35,060 81,381
 
 Number of shares

 (Restated)
Weighted average number of ordinary shares outstanding 18.1 1,207,680,232 1,207,680,232
 
Basic earnings per share 18.2 Rs. 0.03 Rs. 0.07

18.1 As fully disclosed in note 11.2, the Company has issued right shares during the year. The impact of bonus 
element due to right issue is accounted for in the weighted average number of ordinary shares outstanding 
in the current and prior year.

18.2 There is no dilutive effect on basic earnings per share of the Company.

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

 The Company’s activities expose it to a variety of financial risks i.e. market risk (including currency risk, 
interest rate risk and price risk), credit risk, liquidity risk and capital risk. The Company’s overall risk 
management program focuses on the unpredictability of financial markets and seeks to minimize potential 
adverse effects on the Company’s financial performance.

 The Board of Directors reviews and agrees policies for managing each of these risks which are summarized 
below:

19.1 Market risk 
 
 Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates, and 

equity prices may affect the Company's income or the value of its holdings of financial instruments. The 
exposure of these risks and their management is explained below:

(i) Interest rate risk 
 
 Interest rate risk is the risk that the fair value or future cash flows of the financial instruments will fluctuate 

because of changes in the market interest rates. The Company’s exposure to the risk of changes in market 
interest rates relates primarily to the Company’s long term debt obligations with floating interest rates.

 The management keeps on evaluating different options available for interest rate swaps. As of balance sheet 
date, the sensitivity on the Company’s borrowing costs to a reasonable possible change of 100 basis points 
in KIBOR and 15 basis points in LIBOR is Rs. 33.84 million (2015: Nil), with all other variables held constant.

(ii) Foreign currency risk 
 
 Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in foreign exchange rates. It arises mainly where receivables and payables exist due to 
transactions in foreign currency. The Company’s exposure to foreign currency risk relates primarily to its long 
term finances, accrued interest thereon, and trade and other payables in foreign currency.

 
 The foreign currency exposure will be partly covered as the Company’s billing will be substantially 

determined in USD Dollars. Moreover, the management keeps on evaluating different options available for 
hedging purposes. As of the balance sheet date, the sensitivity on the Company’s foreign currency 
obligations to a reasonable possible change of Rs. 5 in USD-PKR parity is Rs. 111.37 million (2015: Nil), 
with all other variables held constant.

(iii) Other price risk 
 
 Price risk represents the risk that the fair values or future cash flows of financial instruments will fluctuate 

because of changes in market prices (other than those arising from currency risk or interest rate risk), 
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or 
factors affecting all similar financial instruments traded in the market. The Company is not exposed to price 
risk as it carries no price sensitive financial instrument.

19.2 Credit risk 
 
 Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 

other party to incur a financial loss. The Company attempts to control credit risk by monitoring credit 
exposure and continuously assessing the credit worthiness of counter parties. 

 
 The Company is exposed to credit risk on deposits and bank balances. The Company seeks to minimise 

the credit risk exposure through having exposure only to customers/ parties considered credit worthy and 
obtaining securities where applicable. The maximum exposure to credit risk as of the balance sheet date is 
Rs. 2,196 million (2015: 1,410 million). 

 Quality of financial assets
 
 The credit quality of financial assets can be assessed by reference to external credit ratings as shown 

below:

 2016 2015 
  -------(Rupees in ‘000)------- 

 Cash with Banks 
A-1+    2,163,763 990,723
A-1   32,623 418,870
    2,196,386 1,409,593

19.3 Liquidity risk 
 
 Liquidity risk is the risk that the Company will be unable to meet its funding requirements. To guard against 

the risk, the Company has diversified funding sources and assets are managed with liquidity in mind. The 
maturity profile is monitored to ensure that adequate liquidity is maintained.



12.1 The Company has entered into a loan agreement with IFC for an amount of USD 26.5 million repayable 
in 18 semi-annual installments commencing from December 15, 2017, at a markup rate of 6 months' 
LIBOR + 5%. During the year, the Company has made a drawdown of USD 11.71 million from this facility.

12.2 The Company has entered into a loan agreement with OPEC Fund for International Development (OFID) for 
an amount of USD 26.2 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a markup rate of 6 months' LIBOR + 5%. During the year, the Company has made a drawdown of 
USD 11.044 million from this facility.

12.3 The Company has entered into a Term Finance Facility with five commercial banks namely Askari Bank 
Limited, JS Bank Limited, NIB Bank Limited, Sindh Bank Limited and The Bank of Punjab for an aggregate 
amount of Rs 3,900 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a mark-up rate of 6 months KIBOR + 3%. During the year, the Company has made a drawdown 
of Rs. 1,644 million from this facility.

12.4 The Company has entered into a Musharaka agreement with four financial institutions namely Al Baraka 
Bank (Pakistan) Limited, Dubai Islamic Bank Limited, Faysal Bank Limited & Meezan Bank Limited for an 
aggregate amount of Rs. 3,300 million repayable in 18 semi-annual installments commencing from 
December 15, 2017, at a markup rate of 6 months KIBOR + 3%. Faysal Bank Limited is acting as a 
Musharaka agent for the agreement. During the year, the Company has made a drawdown of Rs. 1,391 
million from this facility.

12.5 The Company may declare dividends subject to satisfaction of certain financial covenants under the facilities 
mentioned in notes 12.1 to 12.4.

12.6 The above long term financing (from notes 12.1 to 12.4) has been secured, at 25% security margin, by way 
of the following charges ranking pari passu among the lenders:

 (i) first ranking charge over mortgaged immovable properties 
 (ii) first ranking charge over project hypothecated properties
 (iii) first ranking lien over security account and deposits
 (iv) assignment of the mortgaged project receivables

 2016 2015 
 Note -------(Rupees in ‘000)------- 

13. TRADE AND OTHER PAYABLES 
 

Accrued liabilities 13.1 464,832 27,837
Workers' Welfare Fund   3,620 3,620
Withholding tax   1,576 15,533
   470,028 46,990

13.1 This includes an amount of Rs. 434.253 million (2015: Nil) due to the EPC civil works contractor in lieu of 
progress payments.

14. COMMITMENTS

14.1 Performance bond issued by bank on behalf of the Company to PQA in pursuance of the Implementation 
Agreement in equivalence of USD 2.5 million amounted to Rs. 262.5 million (2015: Rs. 254 million).

14.2 As mentioned in note 12, the Company has entered into various long term financing arrangements. As at 
the balance sheet date, commitments include undisbursed amounts of foreign currency loans amounting to 
USD 30.485 million and local currency facilities amounting to Rs. 4,165 million.

 
14.3 Capital expenditure contracted but remaining to be executed amounted to Rs. 3,910 million (2015: Rs. 

10,146 million) pertaining to the contract for civil works construction and Rs. 4,893 million (2015: Nil) 
pertaining to letters of credit under contract for equipment procurement.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15. ADMINISTRATIVE EXPENSES 
 
Salaries, wages and benefits 15.1 12,060 8,100
Travelling and conveyance   413 1,102
Auditors' remuneration 15.2 1,567 1,168
Legal and professional charges   4,728 3,906

 2016 2015 
 Note -------(Rupees in ‘000)------- 

Office maintenance and other expenses   896 847
Vehicles running and maintenance   1,167 1,319
Insurance    388 179
Communication   307 336
Printing and stationery   823 373
Utilities   1,183 521
Depreciation  4.1.1 1,725 1,376
Amortization 5.2 13 6
Fees and subscription   17,100 18,305
Rent, rates and taxes   12,828 12,295
Bank charges   726 686
   55,924 50,519

15.1 Includes Rs. 0.477 million (2015: Rs. 0.366 million) in respect of defined contributory provident fund.

 2016 2015 
 Note -------(Rupees in ‘000)------- 

15.2 Auditors' remuneration

Statutory audit fee   580 500
Fee for review of half yearly accounts and special assignment   872 556
Out of pocket expenses   115 112
   1,567 1,168

16. OTHER INCOME

Income from financial assets 
   Profit on savings account – conventional   111,546 180,732
   Profit on savings account – islamic     750 -   
   Unrealised gain on revaluation of short term investment   -    27
   Gain on sale of short term investment   11 -   
   112,307 180,759
Income from non-financial assets 
   Gain on sale of property, plant and equipment   -    281
   112,307 181,040

17. TAXATION 

Current   35,942 58,557
Deferred   (15,796) (13,062)
Prior   1,177 25
 17.1 21,323 45,520

 2016 2015 
 Note -------(Rupees in ‘000)------- 

17.1 Relationship between tax expense and accounting profit 
 

Accounting profit before tax   56,383 126,901
 
Corporate tax rate   32% 33%
 
Tax on accounting profit at applicable rate   18,043 41,877
Tax effects of: 
- Different tax rate for deferred tax   2,100 3,628
- Expenses that are not allowable in calculating taxable income   -    (10)
- Prior year charge   1,177 25
- Income taxable at separate rates   3 -    

     21,323 45,520

18. EARNINGS PER ORDINARY SHARE – basic and diluted

Profit after taxation   35,060 81,381
 
 Number of shares

 (Restated)
Weighted average number of ordinary shares outstanding 18.1 1,207,680,232 1,207,680,232
 
Basic earnings per share 18.2 Rs. 0.03 Rs. 0.07

18.1 As fully disclosed in note 11.2, the Company has issued right shares during the year. The impact of bonus 
element due to right issue is accounted for in the weighted average number of ordinary shares outstanding 
in the current and prior year.

18.2 There is no dilutive effect on basic earnings per share of the Company.

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

 The Company’s activities expose it to a variety of financial risks i.e. market risk (including currency risk, 
interest rate risk and price risk), credit risk, liquidity risk and capital risk. The Company’s overall risk 
management program focuses on the unpredictability of financial markets and seeks to minimize potential 
adverse effects on the Company’s financial performance.

 The Board of Directors reviews and agrees policies for managing each of these risks which are summarized 
below:

19.1 Market risk 
 
 Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates, and 

equity prices may affect the Company's income or the value of its holdings of financial instruments. The 
exposure of these risks and their management is explained below:

(i) Interest rate risk 
 
 Interest rate risk is the risk that the fair value or future cash flows of the financial instruments will fluctuate 

because of changes in the market interest rates. The Company’s exposure to the risk of changes in market 
interest rates relates primarily to the Company’s long term debt obligations with floating interest rates.

 The management keeps on evaluating different options available for interest rate swaps. As of balance sheet 
date, the sensitivity on the Company’s borrowing costs to a reasonable possible change of 100 basis points 
in KIBOR and 15 basis points in LIBOR is Rs. 33.84 million (2015: Nil), with all other variables held constant.

(ii) Foreign currency risk 
 
 Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in foreign exchange rates. It arises mainly where receivables and payables exist due to 
transactions in foreign currency. The Company’s exposure to foreign currency risk relates primarily to its long 
term finances, accrued interest thereon, and trade and other payables in foreign currency.

 
 The foreign currency exposure will be partly covered as the Company’s billing will be substantially 

determined in USD Dollars. Moreover, the management keeps on evaluating different options available for 
hedging purposes. As of the balance sheet date, the sensitivity on the Company’s foreign currency 
obligations to a reasonable possible change of Rs. 5 in USD-PKR parity is Rs. 111.37 million (2015: Nil), 
with all other variables held constant.

(iii) Other price risk 
 
 Price risk represents the risk that the fair values or future cash flows of financial instruments will fluctuate 

because of changes in market prices (other than those arising from currency risk or interest rate risk), 
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or 
factors affecting all similar financial instruments traded in the market. The Company is not exposed to price 
risk as it carries no price sensitive financial instrument.

19.2 Credit risk 
 
 Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 

other party to incur a financial loss. The Company attempts to control credit risk by monitoring credit 
exposure and continuously assessing the credit worthiness of counter parties. 

 
 The Company is exposed to credit risk on deposits and bank balances. The Company seeks to minimise 

the credit risk exposure through having exposure only to customers/ parties considered credit worthy and 
obtaining securities where applicable. The maximum exposure to credit risk as of the balance sheet date is 
Rs. 2,196 million (2015: 1,410 million). 

 Quality of financial assets
 
 The credit quality of financial assets can be assessed by reference to external credit ratings as shown 

below:

 2016 2015 
  -------(Rupees in ‘000)------- 

 Cash with Banks 
A-1+    2,163,763 990,723
A-1   32,623 418,870
    2,196,386 1,409,593

19.3 Liquidity risk 
 
 Liquidity risk is the risk that the Company will be unable to meet its funding requirements. To guard against 

the risk, the Company has diversified funding sources and assets are managed with liquidity in mind. The 
maturity profile is monitored to ensure that adequate liquidity is maintained.
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12.1 The Company has entered into a loan agreement with IFC for an amount of USD 26.5 million repayable 
in 18 semi-annual installments commencing from December 15, 2017, at a markup rate of 6 months' 
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2017, at a markup rate of 6 months' LIBOR + 5%. During the year, the Company has made a drawdown of 
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Limited, JS Bank Limited, NIB Bank Limited, Sindh Bank Limited and The Bank of Punjab for an aggregate 
amount of Rs 3,900 million repayable in 18 semi-annual installments commencing from December 15, 
2017, at a mark-up rate of 6 months KIBOR + 3%. During the year, the Company has made a drawdown 
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Bank (Pakistan) Limited, Dubai Islamic Bank Limited, Faysal Bank Limited & Meezan Bank Limited for an 
aggregate amount of Rs. 3,300 million repayable in 18 semi-annual installments commencing from 
December 15, 2017, at a markup rate of 6 months KIBOR + 3%. Faysal Bank Limited is acting as a 
Musharaka agent for the agreement. During the year, the Company has made a drawdown of Rs. 1,391 
million from this facility.
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mentioned in notes 12.1 to 12.4.
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of the following charges ranking pari passu among the lenders:

 (i) first ranking charge over mortgaged immovable properties 
 (ii) first ranking charge over project hypothecated properties
 (iii) first ranking lien over security account and deposits
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the balance sheet date, commitments include undisbursed amounts of foreign currency loans amounting to 
USD 30.485 million and local currency facilities amounting to Rs. 4,165 million.

 
14.3 Capital expenditure contracted but remaining to be executed amounted to Rs. 3,910 million (2015: Rs. 

10,146 million) pertaining to the contract for civil works construction and Rs. 4,893 million (2015: Nil) 
pertaining to letters of credit under contract for equipment procurement.
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Travelling and conveyance   413 1,102
Auditors' remuneration 15.2 1,567 1,168
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Vehicles running and maintenance   1,167 1,319
Insurance    388 179
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Printing and stationery   823 373
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Depreciation  4.1.1 1,725 1,376
Amortization 5.2 13 6
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Rent, rates and taxes   12,828 12,295
Bank charges   726 686
   55,924 50,519

15.1 Includes Rs. 0.477 million (2015: Rs. 0.366 million) in respect of defined contributory provident fund.
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15.2 Auditors' remuneration

Statutory audit fee   580 500
Fee for review of half yearly accounts and special assignment   872 556
Out of pocket expenses   115 112
   1,567 1,168

16. OTHER INCOME

Income from financial assets 
   Profit on savings account – conventional   111,546 180,732
   Profit on savings account – islamic     750 -   
   Unrealised gain on revaluation of short term investment   -    27
   Gain on sale of short term investment   11 -   
   112,307 180,759
Income from non-financial assets 
   Gain on sale of property, plant and equipment   -    281
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17. TAXATION 

Current   35,942 58,557
Deferred   (15,796) (13,062)
Prior   1,177 25
 17.1 21,323 45,520

 2016 2015 
 Note -------(Rupees in ‘000)------- 

17.1 Relationship between tax expense and accounting profit 
 

Accounting profit before tax   56,383 126,901
 
Corporate tax rate   32% 33%
 
Tax on accounting profit at applicable rate   18,043 41,877
Tax effects of: 
- Different tax rate for deferred tax   2,100 3,628
- Expenses that are not allowable in calculating taxable income   -    (10)
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18. EARNINGS PER ORDINARY SHARE – basic and diluted

Profit after taxation   35,060 81,381
 
 Number of shares

 (Restated)
Weighted average number of ordinary shares outstanding 18.1 1,207,680,232 1,207,680,232
 
Basic earnings per share 18.2 Rs. 0.03 Rs. 0.07

18.1 As fully disclosed in note 11.2, the Company has issued right shares during the year. The impact of bonus 
element due to right issue is accounted for in the weighted average number of ordinary shares outstanding 
in the current and prior year.

18.2 There is no dilutive effect on basic earnings per share of the Company.

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

 The Company’s activities expose it to a variety of financial risks i.e. market risk (including currency risk, 
interest rate risk and price risk), credit risk, liquidity risk and capital risk. The Company’s overall risk 
management program focuses on the unpredictability of financial markets and seeks to minimize potential 
adverse effects on the Company’s financial performance.

 The Board of Directors reviews and agrees policies for managing each of these risks which are summarized 
below:

19.1 Market risk 
 
 Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates, and 

equity prices may affect the Company's income or the value of its holdings of financial instruments. The 
exposure of these risks and their management is explained below:

(i) Interest rate risk 
 
 Interest rate risk is the risk that the fair value or future cash flows of the financial instruments will fluctuate 

because of changes in the market interest rates. The Company’s exposure to the risk of changes in market 
interest rates relates primarily to the Company’s long term debt obligations with floating interest rates.

 The management keeps on evaluating different options available for interest rate swaps. As of balance sheet 
date, the sensitivity on the Company’s borrowing costs to a reasonable possible change of 100 basis points 
in KIBOR and 15 basis points in LIBOR is Rs. 33.84 million (2015: Nil), with all other variables held constant.

(ii) Foreign currency risk 
 
 Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in foreign exchange rates. It arises mainly where receivables and payables exist due to 
transactions in foreign currency. The Company’s exposure to foreign currency risk relates primarily to its long 
term finances, accrued interest thereon, and trade and other payables in foreign currency.

 
 The foreign currency exposure will be partly covered as the Company’s billing will be substantially 

determined in USD Dollars. Moreover, the management keeps on evaluating different options available for 
hedging purposes. As of the balance sheet date, the sensitivity on the Company’s foreign currency 
obligations to a reasonable possible change of Rs. 5 in USD-PKR parity is Rs. 111.37 million (2015: Nil), 
with all other variables held constant.

(iii) Other price risk 
 
 Price risk represents the risk that the fair values or future cash flows of financial instruments will fluctuate 

because of changes in market prices (other than those arising from currency risk or interest rate risk), 
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or 
factors affecting all similar financial instruments traded in the market. The Company is not exposed to price 
risk as it carries no price sensitive financial instrument.

19.2 Credit risk 
 
 Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 

other party to incur a financial loss. The Company attempts to control credit risk by monitoring credit 
exposure and continuously assessing the credit worthiness of counter parties. 

 
 The Company is exposed to credit risk on deposits and bank balances. The Company seeks to minimise 

the credit risk exposure through having exposure only to customers/ parties considered credit worthy and 
obtaining securities where applicable. The maximum exposure to credit risk as of the balance sheet date is 
Rs. 2,196 million (2015: 1,410 million). 

 Quality of financial assets
 
 The credit quality of financial assets can be assessed by reference to external credit ratings as shown 

below:

 2016 2015 
  -------(Rupees in ‘000)------- 

 Cash with Banks 
A-1+    2,163,763 990,723
A-1   32,623 418,870
    2,196,386 1,409,593

19.3 Liquidity risk 
 
 Liquidity risk is the risk that the Company will be unable to meet its funding requirements. To guard against 

the risk, the Company has diversified funding sources and assets are managed with liquidity in mind. The 
maturity profile is monitored to ensure that adequate liquidity is maintained.








