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ﬂ PIBT PAKISTAN INTERNATIONAL BULK TERMINAL LIMITED

Directors’' Report

The Directors are pleased to present the Financial Statements of Pakistan International Bulk Terminal
Limited (PIBT) (the Company) for the period ended March 31,2018.

BUSINESS REVIEW

The Company has entered into a Build Operate Transfer (BOT) contract with Port Qasim Authority (PQA) on
November 06, 2010 for the construction, development, operations and management of a coal and clinker /
cement terminal at Port Muhammad Bin Qasim for a period of thirty years.

The Company commenced its commercial operations from July 3, 2017. However, under the
Implementation Agreement, PQA was required to issue the “Certificate of Successful Commissioning”,
which PQA issued for coal handling system in second quarter of the financial year 2018. The Directors
congratulate all the stakeholders of the Project on achieving this significant milestone & commend them for
investing their confidence in the Project.

During this nine months operational period, your Company has handled 1,373,719 tons of coal cargo
through various vessels with positive contribution margins. However, net loss before taxation is Rs. 2,261
million mainly due to fixed costs, depreciation and amortization of the infrastructure project. Other income
during the period is Rs. 43.252 million (March 31, 2017: Rs. 88.849 million) comprising of the interest
income on the deposits held with commercial banks. During the period, the Company has also provided for
taxation of Rs. 1,293 million of which Rs. 1,201 million is deferred tax, provided mainly on account of
accelerated tax depreciation. Net loss after tax is Rs. 3,554 million with an EPS of Rs. (2.392).

GOING FORWARD

Subsequent to the period end, your Company has handled the first vessel of clinker, which is a milestone
achieved in line with the company's overall strategy of bringing potential customers for all of its cargos
namely coal, clinker and cement. Concurrently, your Company is in advance level negotiations with
potential customers for commercial contracts for handling cargos, to bring efficiencies in their respective
supply chains. This will ease off the existing port congestions at KPT and PQA, mitigate the environmental
and proficiency concerns and enhance our shareholders' value.

Moreover, your Company has decided to set up LPG handling facilities at its existing terminal site for which
a supplementary Implementation Agreement will be executed with PQA in due course.The LPG operations
will improve profitability by contributing to the infrastructure's fixed costs and add value to the Company's
operations.

In the end, the Board of Directors of your company would like to reiterate their commitment to operate
efficiently Pakistan's first state-of-the-art mechanized bulk cargo handling terminal for the handling of Coal,
Clinker & Cement, compliant with international standards of excellence which will curtail environment
pollution and modernize the portinfrastructure of the country.

For and on behalf of the Board of Directors
Sharique Azim Siddiqui

Chief Executive Officer
Karachi: April 30,2018
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H PIBT PAKISTAN INTERNATIONAL BULK TERMINAL LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT MARCH 31, 2018

March 31, June 30,
2018 2017
(Un-audited) (Audited)
Note ------- (Rupees in ‘000) ------
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 6 26,882,820 25,084,550
Intangible assets 388,986 317,684
Deferred taxation 8 - 87,135
27,271,806 25,489,369
CURRENT ASSETS
Stores, spares and loose tools 19,296 -
Trade debts — considered good 232,335 -
Trade deposits, prepayments & other receivables 26,371 130,397
Sales tax refundable 566,285 655,002
Taxation — net 239,144 256,967
Cash and bank balances 7 287,842 1,994,203
1,371,273 3,036,569
TOTAL ASSETS 28,643,079 28,525,938
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized capital
1,500,000,000 ordinary shares of Rs. 10/- each 15,000,000 15,000,000
Issued, subscribed and paid-up capital
1,485,995,900 (December 31, 2017: 1,485,995,900)
ordinary shares of Rs. 10/- each fully paid in cash 14,859,959 14,859,959
Accumulated (loss) / profit (3,456,709) 96,986
11,403,250 14,956,945
NON-CURRENT LIABILITIES
Long-term financing — secured 12,319,235 12,085,131
Retention money — EPC contractor 327,396 327,396
Deferred taxation 8 1,113,768 -
Staff compensated absences 25,099 17,382
13,785,498 12,429,909
CURRENT LIABILITIES
Trade and other payables 1,972,657 60,403
Current maturity of long-term financing 520,933 382,005
Current maturity of retention money — EPC contractor 654,793 654,793
Accrued mark-up on long-term financing 305,948 41,883
3,454,331 1,139,084
CONTINGENCIES AND COMMITMENTS 9
TOTAL EQUITY AND LIABILITIES 28,643,079 28,525,938

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements.

Sharique Azim Siddiqui Arsalan I. Khan Capt. Zafar Iqbal Awan
Chief Executive Officer Chief Financial Officer Director
1 06¢
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PAKISTAN INTERNATIONAL BULK TERMINAL LIMITED H PIBT

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT
FOR THE NINE MONTHS ENDED MARCH 31, 2018
(UN-AUDITED)

Nine Months Ended Quarter ended
March 31, March 31, March 31, March 31,
2018 2017 2018 2017
Note (Rupees in ‘000) -=========snnman
Revenue — net 1,015,927 - 412,880 -
Cost of services 10 (1,761,826) - (614,694) -
Gross loss (745,899) - (201,814) -
Administrative expenses (204,751) (45,146) (64,622) (19,849)
Other income 11 43,252 88,849 4,224 23,735
Finance cost — long-term
financing (808,992) - (259,683) -
Other expenses 12 (544,562) - (254,357) -
(Loss) / profit before taxation (2,260,952) 43,703 (776,252) 3,886
Taxation 13 (1,292,743) (13,551) (472,240) (1,205)
(Loss) / profit for the period (3,553,695) 30,152 (1,248,492) 2,681
------------------------ (Rupees) -=--=====mmn=memnmennnne
(Re-stated) (Re-stated)
(Loss) / earnings per ordinary
share — basic and diluted (2.392) 0.020 (0.840) (0.002)

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements.

Sharique Azim Siddiqui Arsalan I. Khan Capt. Zafar Igbal Awan
Chief Executive Officer Chief Financial Officer Director
107
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H PIBT PAKISTAN INTERNATIONAL BULK TERMINAL LIMITED

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE NINE MONTHS ENDED MARCH 31, 2018
(UN-AUDITED)

Nine Months ended Quarter ended
March 31, March 31, March 31, March 31,
2018 2017 2018 2017

---- (Rupees in ‘000) ------=---------
(Loss) / profit for the period (3,553,695) 30,152 (1,248,492) 2,681
Other comprehensive income - - - -

Total comprehensive (loss) /
income for the period (3,553,695) 30,152 (1,248,492) 2,681

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements.

Sharique Azim Siddiqui Arsalan I. Khan Capt. Zafar Igbal Awan
Chief Executive Officer Chief Financial Officer Director




PAKISTAN INTERNATIONAL BULK TERMINAL LIMITED H PIBT

CONDENSED INTERIM STATEMENT OF CASH FLOWS
FOR THE NINE MONTHS ENDED MARCH 31, 2018
(UN-AUDITED)

Nine months ended
March 31, March 31,
2018 2017
------- (Rupees in ‘000) ------

CASH FLOWS FROM OPERATING ACTIVITIES

(Loss) / profit for the period before taxation (2,260,952) 43,703
Adjustments for non-cash items:
Depreciation 890,207 1,781
Amortisation 14,515 10
Gain on disposal of operating fixed assets (745) (118)
Mark-up on long-term financing 808,992 -
Exchange loss 539,859 -
Staff compensated absences 7,994 285
2,260,822 1,958

Decrease / (increase) in current assets

Stores, spares and loose tools (19,296) -
Trade debts (232,335) -
Trade deposits, prepayments and other receivables 104,026 6,832
Sales tax refundable 88,717 (507,504)
(58,888) (500,672)
Increase in current liabilities
Trade and other payables 82,270 (427,917)
Cash generated from / (used in) operations 23,252 (882,928)
Taxes paid (74,017) (237,276)
Staff compensated absences paid (277) (252)
Mark-up paid (520,752) -
Increase in retention money — net - 33,762
Net cash used in operating activities (571,794) (1,086,694)
CASH FLOWS FROM INVESTING ACTIVITIES
Additions to operating fixed assets - (24,707)
Proceeds from disposal of operating fixed assets 866 613
Additions to capital work in progress (944,431) (7,567,880)
Net cash used in investing activities (943,565) (7,591,974)
CASH FLOWS FROM FINANCING ACTIVITIES
Transaction costs paid on long-term finance - (21,996)
Repayment of long-term loan (191,002) -
Proceeds from long-term loan - 7,350,738
Proceeds from issue on shares - 2,153,166
Net cash (used in) / generated from financing activities (191,002) 9,481,908
Net decrease in cash and cash equivalents (1,706,361) 803,240
Cash and cash equivalents as at the beginning of the period 1,994,203 2,197,437
Cash and cash equivalents as at the end of the period 287,842 3,000,677

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements.

Sharique Azim Siddiqui Arsalan I. Khan Capt. Zafar Iqbal Awan
Chief Executive Officer Chief Financial Officer Director
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H PIBT PAKISTAN INTERNATIONAL BULK TERMINAL LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE NINE MONTHS ENDED MARCH 31, 2018
(UN-AUDITED)

Issued,
subscribed and Accumulated
paid-up capital profit / (loss) Total
-------------------------- (Rupees in ‘000)--=--=----====mmuunnmunn-m
Balance as at June 30, 2016 (Audited) 12,706,793 70,128 12,776,921
Issue of Right Shares 2,153,166 2,153,166
Profit for the period - 30,152 30,152
Other comprehensive income - - -
Total comprehensive income - 30,152 30,152
Balance as at March 31, 2017
(Un-audited) 14,859,959 100,280 14,960,239
Balance as at June 30, 2017 (Audited) 14,859,959 96,986 14,956,945
Loss for the period - ‘ { (3,553,695) ‘ ‘ (3,553,695)
Other comprehensive loss - - -
Total comprehensive loss - (3,553,695) (3,553,695)
Balance as at March 31, 2018
(Un-audited) 14,859,959 (3,456,709) 11,403,250

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements.

Sharique Azim Siddiqui Arsalan I. Khan Capt. Zafar Iqbal Awan
Chief Executive Officer Chief Financial Officer Director




PAKISTAN INTERNATIONAL BULK TERMINAL LIMITED H PIBT

4.1

4.2

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE NINE MONTHS ENDED MARCH 31, 2018
(UN-AUDITED)

THE COMPANY AND ITS OPERATIONS

Pakistan International Bulk Terminal Limited (the Company) was incorporated under the repealed
Companies Ordinance, 1984 (the Ordinance) on March 22, 2010 as a private limited company.
Subsequently, it was converted to an unquoted public limited and later on, listed on the Pakistan
Stock Exchange on December 23, 2013.The registered office of the Company is situated at 2nd
Floor, Business Plaza, Mumtaz Hassan Road, Karachi.

The Company has entered into a Build Operate Transfer (BOT) contract with Port Qasim Authority
(PQA) on November 06, 2010 for the construction, development, operations and management of a
coal and clinker / cement terminal at Port Muhammad Bin Qasim for a period of thirty years. The
Company commenced its commercial operations from July 03, 2017.

STATEMENT OF COMPLIANCE

These condensed interim financial statements have been prepared in accordance with
the accounting and reporting standards as applicable in Pakistan for interim financial reporting. The
accounting and reporting standards as applicable in Pakistan for interim financial reporting comprise
of International Accounting Standard (IAS) 34, “Interim Financial Reporting”, issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and
Provisions of and directives issued under the Companies Act, 2017. Where the provisions of and
directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

The SECP in pursuance of the S.R.O No. 24(1)/2012 dated January 16, 2012 has given relaxation for
the implementation of IFRIC 12 — “Service Concession Arrangements” due to the practical difficulties
facing the companies. The impact on the financial results of the Company due to application of
IFRIC-12 is disclosed in note 15 to these condensed interim financial statements.

BASIS OF PREPARATION

These condensed interim financial statements do not include all the information and disclosures
required in the annual financial statements, and should be read in conjunction with the annual
financial statements of the Company for the year ended June 30, 2017.

These condensed interim financial statements are presented in Pakistani Rupee which is the
Company's functional and presentation currency.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these condensed interim financial statements
are consistent with those followed in the preparation of the Company’s annual financial statements
for the year ended June 30, 2017. Significant accounting policies are stated below:

Stores, spare and loose tools

Stores, spare parts and loose tools are valued at lower of cost and net realisable value. Cost is
determined using weighted average cost basis except for those in transit which are stated at invoice
price plus other charges paid thereon up to the balance sheet date. Provision is made annually in the
financial statements for slow moving and obsolete items if required.

Trade debts

Trade debts originated by the Company are recognised and carried at original invoice amount less
provision for doubtful debts. Provision for doubtful debts is based on the management’s assessment
of customers’ outstanding balances and creditworthiness. Bad debts are written-off when identified.

(AA)
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H PIBT PAKISTAN INTERNATIONAL BULK TERMINAL LIMITED

4.3

6.1.

6.2.

Revenue

Revenues from port operations are recognised when service is rendered. Revenue is recognised to
the extent it is probable that the economic benefits will flow to the Company and the revenue can be
measured reliably. Revenue is measured at the fair value of the consideration received or receivable,
excluding discounts, rebates and government levies, if any.

SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND FINANCIAL RISK MANAGEMENT

The preparation of these condensed interim financial statements requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and reported
amounts of assets, liabilities, income and expenses, however, actual results may differ from these
estimates. Estimates and judgments are continually evaluated and are based on historical
experience and other factors, including expectation of future events that are believed to be
reasonable under the circumstances. Revision to accounting estimates are recognised prospectively
commencing from the period of revision.

Judgments and estimates made by the management in the preparation of these condensed interim
financial statements are the same as those applied in the Company’s annual financial statements for
the year ended June 30, 2017.

The Company's financial risk management objectives and policies are consistent with those
disclosed in the financial statements as at and for the year ended June 30, 2017.

March 31, June 30,
2018 2017
(Un-audited) (Audited)
Note -----m- (Rupees in ‘000) ------
PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets 6.1 26,834,600 76,080
Capital work-in-progress 6.2 48,220 25,008,470
26,882,820 25,084,550
Operating fixed assets
Book value as at the beginning of the period / year 76,080 60,076
Additions/ transfers / adjustments during the 6.2.1
period / year 27,648,848 38,206
27,724,928 98,282
Less: Disposals during the period / year at
written-down value 121 906
Depreciation charged during the period /
year 890,207 21,296
26,834,600 76,080
Capital work-in-progress
Opening balance 25,008,471 16,415,584
Additions during the period 2,774,414 8,592,886
Transfers to operating fixed assets 6.2.1 (27,648,848) -
Transfers to intangibles (85,817) -
Closing balance 48,220 25,008,470




PAKISTAN INTERNATIONAL BULK TERMINAL LIMITED H PIBT

March 31, June 30,
2018 2017
(Un-audited) (Audited)

------- (Rupees in ‘000) ------

6.2.1. Transfers to operating fixed assets during the period / year

Port infrastructure 13,138,996 -
Leasehold improvements 3,847,123 -
Buildings 1,041,270 -
Cargo handling equipment 7,186,946 -
Terminal equipment 934,210 -
Port power generation 1,426,977 -
EDP equipment 19,320 -
Vehicles 37,025 -
Furniture and fixtures 16,981 -

27,648,848 -

7. Includes balances of Rs.234 million held with banks against letter of guarantee and commitments

under letters of credit.

March 31, June 30,
2018 2017
(Un-audited) (Audited)

------- (Rupees in ‘000) ------
8. DEFERRED TAXATION

Taxable temporary differences arising on:

- accelerated tax depreciation 1,458,013 -

Deductible temporary differences arising on:

- accelerated accounting amortization (14,589) -

- pre-commencement expenses (67,825) (87,135)

- tax losses (261,831) -
Deferred tax liability / (assets) 1,113,768 (87,135)

9. CONTINGENCIES AND COMMITMENTS
9.1. Contingencies

9.1.1. There is no change in the status of the contingencies as disclosed in note 14.1.1 and 14.1.2 to the
annual financial statements of the Company for the year ended June 30, 2017 except that during the
period, the Company has filed supplementary petition before the Honorable Supreme Court of
Pakistan challenging the levy of sales tax and income tax on import of plant, machineries and
equipment.

The management believes, based on the advice of its legal advisor that the grounds on which sales
tax and income tax levied does not attract the provision of Sales Tax Act, 1990 and Income Tax
Ordinance, 2001 respectively and thus are of the view that the eventual outcome will be in favour of
the Company. Accordingly, no provision has been recorded in these condensed interim financial
statements.

9.1.2. During the period, the Company has filed petition before the Honorable High Court of Sindh (SHC)
challenging the Order in Original passed by the Sindh Revenue Board (SRB), whereby the input tax
adjustment of Sales tax levied at the import stage of plant, machineries and equipment, was
rendered inadmissible and recovery proceedings were started by SRB. The SHC granted a stay
order against the said recovery proceedings and the case is proceeding.

The management believes and is of the view based on the advice of its legal advisor that the
eventual outcome will be in favour of the Company. Accordingly, no provision has been recorded in
these condensed interim financial statements.

P!
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H PIBT PAKISTAN INTERNATIONAL BULK TERMINAL LIMITED

9.2. Commitments

There is no significant change in the status of the commitment as disclosed in note 14.2 to the
annual financial statements of the Company for the year ended June 30, 2017 except the following:

9.2.1. Capital expenditure contracted but remaining to be executed amounted to Rs. 15 million (June 30,
2017: Rs. 242 million) pertaining to the contracts for civil works.

Nine Months ended Quarter ended
March 31, March 31, March 31, March 31,
2018 2017 2018 2017
----- (Un-audited) ----- ----- (Un-audited) -----

------------------- (Rupees in ‘000) ==-=======sn=menann

10. COST OF SERVICES

Royalty 336,320 - 134,538 -
Salaries, wages and other benefits 156,141 - 49,290 -
Terminal handling & services 161,204 - 60,768 -
Terminal maintenance 18,930 - 8,079 -
Fuel power & utilities 103,148 - 33,363 -
Insurance 64,234 - 18,801 -
Security 14,272 - 4,603 -
Office maintenance 12,919 - 2,510 -
Travelling and conveyance 13,989 - 5,918 -
Rent & rates 9,455 - 3,152 -
Depreciation 856,788 - 288,822 -
Amortisation 14,426 - 4,850 -

1,761,826 - 614,694 -

11. OTHER INCOME

Income from financial assets
Profit on savings account 42,507 88,731 4,224 23,735

Income from non-financial assets
Gain/(loss) on disposal of fixed

assets 745 118 - -
43,252 88,849 4,224 23,735
12. Other expenses include exchange losses on retranslation of foreign currency loans amounting to Rs.
539.9 million.
Nine Months ended Quarter ended
March 31, March 31, March 31, March 31,
2018 2017 2018 2017
----- (Un-audited) ----- ----- (Un-audited) -----

---- (Rupees in ‘000) -----

13. TAXATION

Current 91,840 27,543 37,324 7,358
Deferred 1,200,903 (13,995) 434,916 (6,153)
Prior - 3 - -

1,292,743 13,551 472,240 1,205




PAKISTAN INTERNATIONAL BULK TERMINAL LIMITED H PIBT

14.

14.1.

14.2.

14.3.

RELATED PARTY TRANSACTIONS AND BALANCES

Related parties comprise of principal shareholders, associated companies, directors and key
management personnel and employees’ benefit fund. Transactions with related parties during the
period, other than those which have been disclosed elsewhere in these condensed interim financial
statements, are as follows:

Nine Months Ended

March 31, March 31,
2018 2017
----- (Un-audited) -----
Note  ------meemeee (Rupees in ‘000) -----=------
Associated Companies
Entities having directors in common with the
Company
Premier Mercantile Services (Private) Limited
Issue of share capital - 931,473
Rent against office premises 141 2,097 2,156
Purchase of vehicle - 184
Portlink International Services (Private) Limited
Consultancy services 14.2 22,491 -
Rent against office premises 622 638
Travel Club (Private) Limited
Payment for travelling expenses 14.3 638 6,368
EFU General Insurance Limited
Insurance premium 72,385 52,619
Jahangir Siddiqui & Co. Limited
Issue of share capital - 249,633
Key management personnel
Fees and remuneration 113,507 90,160
Staff retirement contribution plan
Contributions to staff provident fund 3,818 3,966

Outstanding balance of Premier Mercantile Services (Private) Limited as at March 31, 2018 was Rs.
231,750 (June 30, 2017: Nil).

Outstanding balance of Portlink International Services (Private) Limited as at March 31, 2018 was
Rs. 17.5 million. (June 30, 2017: Nil).

Outstanding balance of Travel Club (Private) Limited as at March 31, 2018 was Rs. 7,156 (June 30,
2017: Nil).




H PIBT PAKISTAN INTERNATIONAL BULK TERMINAL LIMITED

15. EXEMPTION FROM APPLICABILITY OF IFRIC — 12 “SERVICE CONCESSION
ARRANGEMENTS”
As explained in note 2, the required disclosure is as follows:
Under IFRIC-12, the consideration required to be made by operator (the Company) for the right to
use the asset is to be accounted for as an intangible asset under IAS — 38 “Intangible Assets”. If the
Company had to follow IFRIC-12, the effect on the condensed interim financial statements would be
as follows:
March 31, June 30,
2018 2017
(Un-audited) (Audited)
----------- (Rupees in ‘000) -----------
Reclassification from property, plant and equipment
(CWIP) to intangible assets (Port Concession Rights)
— written down value 27,456,971 25,008,470
Reclassification from Intangibles to Port Concession
Rights — written down value 460,123 -
Reclassification from stores, spares and loose tools to
intangibles assets (Port Concession Rights) — written
down value 18,814 -
Recognition of intangible assets (Port Concession
Rights) on account of rent of backup and waterfront
area (rent) 85,784 86,897
Recognition of present value of concession liability
on account of intangibles (rent) 110,510 109,598
Interest expense charged for the period / year on
account of intangibles (rent) 6,560 8,518
Amortisation expense charged for the period on
account of intangibles (rent) 2,145 -
Amortisation expense charged for the period on
account of concession assets (PPE) 703,019 -
16. DATE OF AUTHORISATION FORISSUE
These condensed interim financial statements were authorised for issue on April 30, 2018 by the
Board of Directors of the Company.
17. GENERAL
17.1. Figures have been rounded off to the nearest thousand rupees unless otherwise stated.
17.2. Certain corresponding figures have been re-classified for better presentation. However, there are no
material reclassifications to report.
Sharique Azim Siddiqui Arsalan I. Khan Capt. Zafar Igbal Awan
Chief Executive Officer Chief Financial Officer Director
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